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ARE YOU FILING 


A wamcans are buying more and more household 


necessities and conveniences. 


This buying avalanche means more and more Dwell- 
ing Contents not fully insured under old policies. 


There is a big market here for you—just as there was 
on increased building values not so long ago — and 
three big helps are already working for you: 


1. Every purchase made recently spotlights the big 
increase in prices over 10 years, 5 years, even a year 
or two ago — your policyholders realize fully the in- 


crease in values. - 
































DOLLARS AWAY? 


2. The accumulated additions of home furnishings, 
equipment and appliances are substantial in value — 
your policyholders want their new things protected. 


3. You already know your policyholders and their 
insurance situation — your policyholders are a ready- 
made prospect list. 


So clearly is increased coverage on Dwelling Contents 
needed—and wanted—that you will often need only a 
telephoned reminder call before renewal . . . and that 
means more premiums for you, adequate protection for 


your clients. 
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Name Home State 


Receiver for 
Rhode Island 


Rehabilitation Is Aim— 
Hopps, Resigning, Says 
Creditors Fully Protected 


Rhode Island Insurance Co. has 
"een placed in temporary 
jn its home 
be held July 20 
Providence county 
of Thomas J. 
ceiver. Mr. 
ness regulations 
Jesse B. White, 
Rhode Island Ins. 
as deputy 


now 
receivership 
hearing is to 
court for 
appointment 
Meehan as permanent re- 


and a 
in 


state 
superior 
on the 
busi- 
and 


Meehan is director of 
Rhode Island 
former president of 
Co. has been named 
conservator with power to 
operate and administer the affairs of 
the company. While this is officially a 
receivership, the order of the court and 
other circumstances give it the color of 
a rehabilitation proceeding and the door 
is apparently left open to carry on op- 
erations as a going concern if feasible 
and to release the company from court 
jurisdiction eventually if its condition 
Warrants. 

Stewart B. Hopps, the chairman, it 
was announced, disagreed with the de- 
cision of the other directors to request 
“protective custody” of the company by 
the state of Rhode Island and, there- 
fore, he resigned. 

Mr. Hopps stated that he “could not 
disagree with the motive of the board 
and resigned rather than embarrass the 
directors.” 


of 


Proceedings Are Friendly 


The proceedings were of a friendly 
nature. Apparently a way was sought 
to set up a rehabilitation program, but 
there is no Rhode Island law that stops 
short of an outright receivership. There 
was the further dilemma that there must 
be allegations of mismanagement or 
msolvency in order to justify appoint- 
ment of a receiver. 

The bill for receivership was brought 
by John F. Hartnett, secretary of 
Rhode Island Ins. Co., in his capacity 
as a stockholder and policyholder. This 
does not allege mismanagement or in- 
solvency, but rather “avers that the 
downward trend” of the company’s “fi- 
Nancial status has been greatly accen- 
tuated” by certain developments, and 
“unless such trend is halted in the very 
near future, there is imminent danger 
that the company will shortly be un- 
able to meet its obligations as they 
become due, and might even become 
insolvent.” 

The action of the board in deciding 
to throw in the sponge in this way, 
SO to speak, came closely on the heels 
ot the decision of a sub-committee of 
the valuations committee of National 
‘Assn. of Insurance Commissioners, that 
the debentures of Doeskin Corp. are 
worthless. Rhode Island has $800,000 of 
such debentures in its portfolio. At Dec. 
31, 1949, Rhode Island claimed assets 
of $8,215,797 and policyholders surplus 
of $2,002,995. The bill for appointment 
of receiver stated that by March 31 of 
this year, the assets had dropped to 
$6,552,036. 

Mr. Hopps in a statement declared 
that he was convinced that despite 
trouble with the various states “friendly 
to California,’ Rhode Island Ins. Co. 
enough business left “to pull 
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Sales Clinic 
Scheduled for 
N.A.I.A. Parley 


A sales clinic will be a feature of the 
annual convention of National Assn. 
of Insurance Agents at Chicago, Oct. 
2-5. 

Participating in this session, sched- 
uled for Wednesday morning, Oct 4, 
will be Austin T. Flett, a prominent 
Chicago insurance producer, who will 
present an actual sales solicitation of a 
buyer of insurance, in which “meeting 
mutual competition” will be demon- 
strated. Mr. Flett has been aggressive 
in combating mutual competition and 
has sponsored an advertising campaign 
in Chicago newspapers outlining the 
comparative merits of mutual and stock 
insurance. 

Also as part of the sales clinic, Emil 
L. Lederer, of the Stewart, Keator, 
Kessberger & Lederer agency of Chi- 
cago, who is chairman of the N.A.ILA. 
fidelity and surety committee, will give 
a talk on “Dishonesty Insurance 
Sales Opportunity.” In an informal 
question-and-answer period, Mr. Leder- 
er, assisted by E. C. Anderson, assistant 
secretary of Surety Assn. of America, 
will answer queries. 

Concluding speaker of the clinic will 
be Dr. Laurence J. Ackerman, dean of 
the school of business administration 
at University of Connecticut. He will 
talk on the psychology of making a 
sale, the title of his address being “The 
Sales Track.” 

The sales clinic, 


= ~ 


along with the other 
convention features, will turn the spot- 
light on the “Accent on You The 
Agent!” This is the theme for the con- 
vention. 








through if it radically reduced its over- 
head.” The majority of the directors, 
however, he said, felt they had no right 
to risk policyholders’ funds on this pos- 
sibility. 

Mr. Hopps states that, based upon 
the latest available audits made by in- 
dependent certified public accounting 
firms and by insurance departments, 
there are enough assets to pay every 
creditor in full and leave a substantial 
amount for stockholders, “but the board 
felt that the extraordinary legal ex- 
penses and extraordinary accounting ex- 
penses inherent in our arguments with 
California and certain other states 
might wipe out this margin of safety 
and imperil policyholders and that it 
was thus best to stabilize the situation 
while there was a virtual surety of 
there being sufficient assets to pay 
everyone in full.” 

The court order authorizes the re- 
ceiver to take possession and preserve 
the assets, collect the debts, conduct 
the business of the company including 
the writing of new policies “in such 
jurisdiction as he may deem for the 
best interests of the company and 
where such policies may be written 
without imperiling the rights of either 
new or old policyholders.” It is speci- 
fied that “nothing herein contained 
shall constitute an adjudication of in- 
solvency; nor shall any contract to 
which the corporation is a party, in- 
cluding without limitation, insurance 
policies, reinsurance contracts and 
agency contracts be affected by the en- 
try of this decree; nor shall this decree 
entitle any policyholder or agent 
to cancel any policy except in ac- 
cordance with the terms of such pol- 
icy.” 

The temporary receiver is authorized 
to pay losses in due course or defer 
payment as he sees fit, to pay return 
premiums or defer such payment as he 

(CONTINUED ON PAGE 12) 


Wm. Penn Fire 


Rescue Possibilities 
Are Studied 


HARRISBURG The prolonged 
William Penn Fire valuation proceed- 
ings may crystalize soon, it is reported 
here. But officials of the Pennsylvania 
department who participated in a con- 
ference of a valuation subcommittee of 
National Assn. of Insurance Commis- 
sioners at New York have no definite 
reports on developments. Meantime, the 
company is not restricted by the Penn- 
sylvania department in its operations. 

The key question is the valuation of 
the $1,300,000 of debentures of Doeskin 
Corp., that are carried by William Penn 
at 84 cents on the dollar. The N.A.I.C. 
subcommittee arrived at a decision that 
these assets are worthless and on that 
basis the William Penn situation is 
critical. 

Lengthy meetings were 
in an attempt to arrive 
that would save the day. William Penn 
is owned by National of Denver and 
that company in turn is owned by Doe- 
skin Corp. 

Among the plans considered, 
ing to rumor, 
suring; 
sylvania 


held’ Monday 


at some plan 


accord- 
is the possibility of rein- 
perhaps with some of the Penn- 

companies, the sale of the 
company to interests that would put 
additional money in and rehabilita- 
tion proceedings. 

Officials of the 
ment, headed by 


it, 


Pensylvania depart- 
deputy commissioner 
Oscar A. Kottler, Tuesday were confer- 
ring with representatives of William 
Penn Fire at Philadelphia in an attempt 
to arrive at an agreement on the value 
of securities held by William Penn for 
annual report purposes. 

The session was a continuation of 
Monday night meeting of William Penn 
officials with Commissioner Leslie and 
members of his staff at Harrisburg. 

Mr. Leslie said a decision is expected 
soon, but will hinge considerably on the 
reports of department representatives at 
Philadelphia. 


Confer With Company Executives 


Among company executives who met 
earlier with Mr. Leslie were P. M. Mell, 
executive vice-president, and P. Stephen 
Stahlnecker, secretary-treasurer of Will- 
iam Penn, and Lowell Birrell, chairman 
of Doeskin Products Corp. 

If the Pennsylvania department gives 
its approval to a plan for clear sailing 
for William Penn, it is rumored that the 
agreement may be conditioned on some 
changes in top management. 

Georgia Commissioner Cravey has 
suspended Wm. Penn’s license and 
ordered it imediately to quit doing busi- 
ness in the state. The order not 
prohibit cancellation of policies, Mr. 
Cravey advised. 

It is understood a proposal of rein- 
surance from Louisville Fire & Marine 
is under consiGeration. 


does 


Mink Loss Theory Exploded 


ST. PAUL—The Winnipeg flood has 
exploded one theory that has been held 
about mink losses. St. Paul Fire & 
Marine covered a large number of mink 
farms in the flood area and claims will 
not be as heavy as first expected. It 
has always been thought that mink with 
kits just born if unduly disturbed would 
destroy their young. However, St. Paul 
reports several hundred mink with new 
kits were moved, with the loss of only 
seven. 

The O'Brien Co. agency has been in- 
corporated at St. Paul with offices in the 
First National Bank building. Incor- 
porators are Michael A. O’Brien, Frank 
J. Hammond and William F. Johns, Jr. 


Seek fo Telescope 
Escott Hearings 
in Middlewest 


Opponents Don’t Consent 
to Multi-State Procedure 
at St. Paul 


states have scheduled hearing 
on the Escott plan 
location risk rating, they 
Wisconsin, Nebraska 

Commissioner Har- 
had all 


Actuarial Bureau ter- 


Four 
at St. 
multiple 
Minnesota, 
Dakota 
Minnesota 

Western 
to schedule 


9* 


Paul, July 25 


of 
being 
and North 
ris of invited of the 
states 
their hearings at the 
same time and place. An attempt is be- 
ing made here to the identity 
of the individual state proceedings and 
to avoid the appearance and legal im- 
plications of a merger of the interests 
the various. states. 

At the recent Quebec 
National Assn. of Insurance 
sioners, there was held one evening a 
gathering of commissioners from the 
middlewestern states to discuss the pos- 
sibility of holding a joint hearing but 
America Fore, which is the leader 
among the companies opposing the Es- 
cott plan, expressed firm objection to 
such a course, saying that the laws of 
the various states differ in various re- 
spects and that by agreeing to such a 
group procedure, the opponents would 
be running the risk of forfeiting rights 
of appeal. 


ritory 


preserve 


of ; 2 
convention oO! 
Commis- 


Position Is Unchanged 

America Fore’s position in connection 
with the proposed St. Paul hearing, it 
is understood, is the same as that com- 
pany group expressed at Quebec which 
is that the states cannot legally hold 
group hearing. It is also understood that 
the position of the opponents of the 
Escott plan, that join with America 
Fore in contesting adoption of that 
plan, is the same as was expressed at 
Quebec. 

This attempt on the part of the com- 
missioners in the middlewest to make 
haste on the Escott plan comes as some- 
thing of a surprise to those who feel 
that the present efforts to find a solu- 
tion for the multiple location risk rat- 
ing problem are nearing a solution. At 
Quebec it was freely rumored that the 
companies are getting close to a solu- 
tion based on the principle of hinging 
the gradation of premiums to size of 
risk only and eliminating the loss ex- 
perience factor, which is the cardinal 
point of opposition on the part of the 
opponents of the Escott plan. 

In any event, it is certain that there 
will be a number of middlewestern 
states that will not enter into the St. 
Paul hearing because of their belief that 
such a procedure could not be clearly 
subdivided into individual state hearings 
in strict accordance with the legal 
quirements 

Mr. Harris insists 
will not be “joint.’ 


re- 


that the hearings 
He states that they 
will be individual hearings conducted 
simultaneously by the individual states 
with each state appointing its own hear- 
ing official and with each state free to 
decide its own actions 

Mr. Harris said he would conduct the 
hearings in hehalf of Minnesota and 

(CONTINUED ON PAGE 14) 








FieNATIONAL UNDERWRITER 


Implores Insurers to Master 
Radiation Hazard Underwriting 


Oak Ridge Executive Director 


Urges Risk Evaluation Studies 


William G 
tor of Oal 
Studies, in addressing the 
International Assn. of Insurance ¢ 
sel at White Sulpher Springs 


radiatiol 


Pollard, executive direc- 
re Institute of Nuclear 
convention of 
oun- 
leclared 
hazard capable of be 
determined 


and re 


U1 lis a 
evaluated, discovered, 
and controlled with an accuracy 
liability equalled in the case of few other 
hazards. Like ultraviolet from the sun, 
he observed, radiation produces no sen 
sation at all on exposed to it. 
Phis to the hazard, but it l 


those 
can be 
measured accurately and easily in a va- 
riety of ways. A large number of radi 
ation detection devices and instruments 
are available today commercially. 


adds 


Workers in the national atomic 
energy plants and in laboratories and 
hospitals using radioactive material all 


individually wear simple radiation detec 
tion like fountain pens, which 
give them a daily record of the radia- 
tion they have received. As a check, a 
photographic film is worn in a 


devices 


badge 


like affair which provides a_ separate 
weekly record of the total cumulative 
radiation received. Using hand-moni 


toring instruments, they are able to get 
an immediate accurate reading of the 
radiation level at each new working 
space for each job they do. -If the radi- 
ation is great, temporary shields of 
lead or iron bricks are built until the 
radiation has been brought to a safe 
level. Also automatic monitoring de- 
vices are available that give out a defi- 
nite warning whenever the _ radiation 
level in any working space exceeds a 
given value. With proper organization 
and control the amount of radiation in 
all areas accessible to personnel is al- 
ways known and controlled within a 
completely range and permanent 
records of the radiation received by each 
individual are maintained. 


too 


sate 


Record Amazingly Good 


As a result of these an 
amazingly good record has been main- 
tained at the large atomic energy instal 
lations from the beginning of their oper- 
ations. People working continuously 
around the large nuclear reactors at 
Hanford and at Oak Ridge have for 
seven years received no more radiation 
in this whole period than they would 
from one or two chest X-rays or a few 
visits to a shoe store with X-ray fitting 
equipment And this in spite of the 
fact that behind the thick radiation 
shields surrounding these reactors, the 
nuclear processes going on inside pro- 


controls, 


duce radiation continuously at a rate 
equivalent to that from many, many 
tons ot radium. The radiation hazard 


can be controlled on a routine, day-by- 
day, continuous basis with an assurance 
and lack of loopholes which few other 
industrial hazards possess. 

The insurance companies, he said, 
“can do us a great service in our efforts 
to get on as rapidly as possible in the 
expanded development -of this new field 
if they will get into this business right 
away, determine for themselves and to 
their own ‘satisfaction the exact nature 
and controllability of the risks involved, 
and establish definite procedures for un- 
derwriting them in an intelligent man 
ner. Several companies have made a 
good start in this direction already, but 
for the most part they are relying on 
the assurances of their clients for the 


evaluation of risks. We shall not 
achieve a sound and stable long term 
basis of operation until they are pre 
pared to render on their own account 


well considered and independent judg 


ments on these matters. For those of 
us who have faith in the great potentials 
of this new field lying beyond the imme 


diate difficulties and problems, this 
seems a challenging opportunity indeed 
for the underwriting profession. I do 
hope some of you will feel that this is 
the case and will do your utmost to 


bring about a careful consideration of 
such a policy by the companies you 
represent.” 
Similarities Are Noted 

The similarities of the military and 
peacetime aspects of the subject are 


much less pronounced than the differ- 
ences when the question at issue is the 
impact of atomic energy on underwrit- 
ine. 

lhe damage produced by an atomic 
explosion of the Hiroshima type may be 


separately described for property and 
for personnel. For the evaluation of 
property damage note must be taken 


of comparatively long range instantane- 
ous flash fires from radiant heat energy 
and intense ‘high pressure shock 
wave which travels outward in the air 
from the center of the explosion. 

“All of you at some time have formed 
an image of the sun with a large magni- 
fving glass on a piece of paper and seen 
it ignite immediately. This effect is 
produced momentarily in an atomic ex- 
plosion on a vast scale and it represents 
the ways in which an atomic 
bomb is radically different from an ordi- 
nary bomb. For a brief period follow- 
ing the explosion, the bomb really con- 
stitutes a small sun at a temperature 
equal to or higher than that at the sun’s 
surface. Heat is radiated from it at the 
speed of light in exactly the same way 
as it is from the sun. As a result, even 
at a distance of two miles from the ex- 
plosion, dry combustible materials are 
immediately flash ignited and telephone 
poles are heavily charred. More power- 
ful bombs than that used at Hiroshima 
‘vould increase the range of this effect 
but not in direct proportion. A bomb 
twice as powerful would increase the 
flash fire range about 25%. 


the 


one of 


Damage From Blast 


“The other source of property dam- 
age in an atomic explosion is that from 
blast. The sudden production of solar 
temperatures in the explosion produces 
a sudden large increase in the tempera- 
ture of the air with a consequent violent 
explosion. The resulting high pressure 
shock wave travels outward at high ve- 
locity in a rapidly expanding spherical 
shell, On arrival at a distant building 
there is first a sudden and large increase 
in pressure which has a crushing effect 
on the walls and roof of the building. 
This overpressure subsequently drops 
back to normal in about a second’s time 
but during this phase an intense wind 
wind blows in the same direction as the 
advancing shock wave. On _ passing 
through normal pressure, a_ suction 
phase lasts for several seconds. 

“At a distance of 4,000 feet from the 
point of detonation the pressure phase 
lasts three quarters of a second, the 
maximum overpressure is 10 pounds per 
square inch and the wind velocity 270 
miles per hour. The side wall of a 
building 50 ft. high and 100 ft. long 
facing the blast would be subjected to 
a force of 3,600 tons under this pressure. 
\t two miles the overpressure is 2 
pounds per square inch, the wind veloc- 
ity 60 miles per hour, and the duration 
of the pressure phase one and a quarter 


seconds. The force on the same side 
wall would be 700 tons. 
‘The effect on a building is much 


like that of an earthquake with a violent 
lateral push in one direction followed 
closely by a weaker but still powerful 
push in the opposite direction producing 


a shaking or wracking action on the 
building. In Japan buildings designed 
to meet the most stringent earthquake 
proof building codes survived the blast 
On the other hand, brick or con- 
crete block structures with load bearing 
walls disintegrate under the wracking 
action on the building. Reinforced con- 
crete or steel frame buildings of good 
design are fairly secure, although a num- 
ber of other factors must be considered. 
\ recent study for the National Security 
Resources Board recommends a design 
for a lateral force equal to 10% of the 
building weight or for a_ horizontal 
wind force component of 90 pounds per 
square feet. 
“The high 
tered carry 


wind velocities encoun- 
much debris, particularly 
flying glass. A great amount of property 
damage is done by this flying debris. 
Another effect of the wind is to fan the 
fires ignited at the instant of explosion 
by the radiation. These are started well 
in the advance of the arrival of the blast 
as in the time interval between lightning 


and thunder. The wind follows with 
just enough delay to be most effective 
and its. reversal‘ in the suction phase 
makes this effect particularly serious. 


Thus many buildings which survived the 
pressure effects of the blast in Japan 
were found to be completely gutted with 
fire. Fireproof construction, particular- 
ly in interior furnishings and drapes is 
thus of great importance. 


Much Information Available 


“The main point which will be of in- 
terest to you is that a great deal of in- 
formation is available which can be em- 
ployed for the evaluation of any given 
building for underwriting purposes with 
respect to its chances of surviving an 
atomic blast at a given distance from it. 
This I think is a point of some impor- 
tance to the underwriting profession. 
The other risks involved are as intan- 
gible as war itself. How likely or un- 
likely it is that atomic or any other 
bombs will be used within a given 
period of time at a given location is a 
question not answerable by atomic 
energy or any science. But here we go 
over entirely into your field and come 
into an area of risks that the under- 
writing profession has at least always 
had to cope with. That part of the 
problem I will, therefore, leave with 
you. My only point is that once you 
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have settled that part of the risk in you 
customary way, it is of value, I believe () f 
that you know that the information j 
available by means of which a fairly re 


liable evaluation of the risk of damag 

to a given piece of property can @ U 
made. The information will be availab| 

in some detail in a forthcoming book ojgggs 

the nature of damage from atomic wear th 
sponsored by the atomic energ | 
commission. A brief presentation of thi 
material is given in a pamphlet recent! 
published by the National Security Re 
sources Board under the title ‘Damag 
from Atomic Explosion and Design ¢ 
Protective Structures.’ 

“As to the situation with respect t 
hazards to personnel, here in additio 
to injury and death from falling build ; 
ings, flying debris, fire, and flash burr The bis 
which are more or less common to inattention 
juries from ordinary bombs, there is athe field 
additional and new source peculiar thible. Th 
atomic bombs. This is radiation injury). 

Cin ey ee S sot fe ate geen tha 
Since this form of injury is also th?" c 
most important new hazard in the peace distaste 1! 
time beneficial development of atomijn the as 
energy, it would be necessary for us tg sizable 
look into it rather closely later on. Her, - 
we need only say that it constitutes ae! 
added hazard capable of causing deatithey can 
on its own account up to a distance cor accow 
about 1,500 yards from a Hiroshimghem by 
type bomb. : 


ons, 


the m: 


be seizec 
of the bi 
new 


Personnel Hazards Great 

“The personnel hazards in an atomi, — 
explosion are certainly very great antiate that 
include the radiation hazard on top othe dedu 
all the usual ones plus the problem ghave ad 
instantaneous flash burns which is mortreé busi 
or less unique to atomic weapons, Bu Many In 
aside from this general statement, ther 
does not seem to be much more that cat’ The br 
be said from an insurance standpointqyirjes £ 
The actual death toll in a given atomitsome of 
bombing would depend on many factorpusiness 
such as the adequacy of shelters ihasis ev 
warning could be given, the number O'ftion is < 
people in buildings capable of with For inst: 
standing the blast, the adequacy of subtioned 1 
sequent medical care, etc. Like all caseplans are 
of civilian populations, the risks depenthave eli 
on many intangibles. If underwriterithing th: 
have ways of evaluating such risks foralong fr 
ordinary bombing, I feel sure that thted mar 

same techniques could be applied ttappeal. 
atomic bombing, and that the necessafjycan now 
information for doing can be obing and 
tained.” ted com 
When it comes to the great beneficiaas they | 
peacetime developments which are exthat mal 
pected from atomic energy, a very rea Until an 
problem is faced in the insurance field available 
“This problem arises for the unreasonand fron 
ing fear and emotional block which thmarket, 
words radiation and radioactivity inspirficulty i 
(CONTINUED ON PAGE 17) Howeve 
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Big Operators Decide 
Aggressive Action 
Will Be Called For 


respect t 
n additio: 
ling build : 
Jash burr. The big brokers are giving the closest 


non to inattention these days to developments in 
there is athe field of the fire insurance deduc- 
fon inj tible. all feel that this is some- 
; also ththing that can’t be denied despite their 
the peaciiistaste for a plan of underwriting that 
of atomijn the aggregate seems bound to take 
Rc Hert. sizable block of premium income out 
stitutes a?! the market. The brokers realize that 
sing dea they can’t be caught napping this 
listance oor accounts will be taken from 
Hiroshimithem by aggressive competitors. It will 

be seized as opportunity by many 

of the big producers to gain entree to 
an atomi new accounts, even though they appre- 
great ant¢iate that in the long run application of 
on top othe deductible across the board would 
roblem ghave a depressing effect upon their en- 
-h is mortire business. 


They 


on 
away 


an 


pons. Bu 
n 
ent. thei Many Inquiries from Insured 
e that ca’ The brokers have already received in- 


insured and 
asking that their 


tandpoint quiries from a number of 
en atomitsome of the latter are 
ny factorbusiness be converted to a deductible 
helters tbasis even though the normal expira- 
1umber Otion is a couple of years or so away. 
of withFor instance the Kiplinger Letter men- 
cy of subtioned that fire insurance deductible 
all caseplans are available and this is known to 
“ depenthave elicited inquiries. This is some- 
derwritertthing that insured could have had right 
risks foralong from Lloyds but the non-admit- 
> that theted market perhaps has not had the 
pplied tcappeal. Insured probably feel that they 
necessaf)can now get the same kind of engineer- 
n be obj ing and brokerage service from admit- 
ted companies under a deductible plan 
beneficiaas they have had with full cov erage and 
1 are exthat makes the prospect more inviting. 
very rea Until and unless deductible covers are 
ince fieldavailable in most or all of the states, 
unreasonand from a pretty good segment of the 
which thtmarket, brokers are going to have dif- 
ity inspirficulty in setting up deductible covers. 
17) However, plans are being set up where- 
under the deductible is used in the 
States where it is permissible. 





Much Speculation 





There is a great deal of speculation 
as to where this all may lead. If it re- 
sults in a substantial diminution of pre- 
mium income, it may work a hardship 
on the brokers and make it difficult for 
them to render the kind of service that 
they have been accustomed to giving, 
and it may distort the expense ratios 
of the companies. If the same kind of 
) service is rendered for deductible 
i? 2s customers as in the past, the extra cost 
will have to be charged back into the 
- |¥ate. There is likely to be a churning 
about of business as aggressive brokers 
utilize the market that exists at the mo- 
ment to set up comeptitive plans in- 
volving the deductible provision. It is 
in the nature of a Korean decision for 
the brokers and the present indications 
are that they intend to take the course 
of positive action and go out to get as 
much new business as they can with the 
deductible as well as protecting the 
business on their books by at least let- 
ting their clients know what can be had. 

Although the deductible comes to 
the front at this time as a means mainly 
ot providing a substitute for old I.U.B 
programs, some underwriters vouchsafe 
that there is such an insistent demand 
for such schemes from larger accounts 
that the departure was bound to come 
Sooner or later. 


ATTY 
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ARNOLD TO CHICAGO 
Goldsmith, National 


Board 43 Year 
Veteran, Retires 


Col. Clarence Goldsmith, assistant 

chief engineer in charge of the Na- 
tional Board’s Chicago office, is retiring 
after 43 years of service. He is suc- 
ceeded by John H. Arnold, engineer in 
the New York office. 
Col. Goldsmith joined the board fol- 
lowing graduation from M.I.T. and was 
placed in charge of the Chicago office 
when it was established in 1918. 

In both world wars he served as an 
expert on fire protection. For nearly 
two years in the last war he worked 
with chemical warfare service assist- 
ing in the development of incendiary 
bombing techniques. He was also chief 
consultant on fire protection for the of- 
fice of civilian defense. In 1944 OCD 
awarded him its service bar in recogni- 
tion of 4,000 hours of unpaid service 
contributed to civilian defense. 

During the last months of 
Europe he aided the U. S. strategic 
bombing survey in studying the effects 
of the bombing of the Ploesti oil fields 
in Rumania and incendiary bombing in 
Germany, and helped work out bombing 
data used by the army air force in its 
final attacks on Germany. 





war in 


Mr. Arnold has had long experience 
as an engineer on the Board’s municipal 
survey work. In the first war Mr. 


Arnold held a commission in the army 
engineers. During the second war he 
inspected army installations and shore 
establishments as part of the Board’s 
cooperation with the War and Nav) 
Departments. 


Graves Announces Rates 
to Be Cut in Arkansas 


LITTLE ROCK — Commissioner 
Graves has announced that fire insur- 
ance rates in Arkansas will be reduced 


substantially very shortly, although he 
did not know as yet which risk classi- 
fications the reduction would affect. 
The announcement came following com- 
pletion of the annual underwriting 
profit compilation made by the depart- 
ment on the business of stock fire com- 
panies operating in Arkansas, whose 
underwriting profit by law is limited to 
5% based on experience of the pre- 
ceding five years. Mr. Graves said the 
report for 1945-1949 showed a profit 
in excess of the 5% of 2.93, or $1,398,- 
903. The law requires the commissioner 
to adjust fire rates downward so that 
the underwriting profit will be limited 
to 5%. 

Mr. Graves said the work of Arkansas 
Fire Prevention Assn. and associations 
which cooperate with it was an im- 
portant factor in bringing about the 
reduction. 


Potomac Appoints New 
Oregon General Agent 


Potomac has appointed Hinchman- 
Rolph & Landis as managing general 
agents for Oregon. The agency now 
represents Potomac in California. 

The company will operate in Oregon 


in both the fire and casualty fields. 
Hinchman-Rolph & Landis maintains 
branches’ at Los Angeles, Oakland, 
Sacramento, Fresno, Portland and 


Seattle. 


Becomes Koenig Agency 


The name of the G. H. Garretson 
agency, A. & H. general agency in Chi- 
cago has been changed to the W. J. 
Koenig agency. The agency continues 


to operate in the Board of Trade build- 
ing. 


W. J. Koenig has 


been the operating 


head of the agency since 1944 when 
Mr. Garretson, his father-in-law, died. 
Prior to that time, Mr. Koenig had 
been in the real estate business. Mr. 


Expect Lively Flock Rally 


Herrick, Young to Provide Election 
Excitement for Blue Goose Meeting 





The 


Goose 


Grand Nest meeting of Blue 
this year at French Lick, Ind., 
Aug. 7-11, will be of unusual interest 
since there are two candidates for the 
office of grand keeper. This is the lowest 
elective office, but it leads through suc- 
cession to the top post of most loyal 
grand gander. : 


In addition, it is expected that there 


Beale, Yorkshire, Dallas, will become 
grand supervisor; Sam L. Sterling, ad- 
juster, Winnipeg, will become grand 


custodian; and John Henry Martin, 
Standard Forms Bureau, San Francisco 
will move up to grand guardian 

A. Kenzel, Caledonian, is grand 
wielder, and he will undoubtedly be re- 
appointed to that office. 











will be some lively debate on the ques- It is the turn of the middlewestern 
tion of proportional representation, states to place a man in line in the Blue 
whereunder the larger ponds would be Goose official family. Alex B. Young 
allowed expenses to send more than special agent of Hartford Fire in Mis- 
two representatives to the annual con-  souri, entered the contest at the 1945 
vention. convention in Minneapolis. Clarence B. 
Paul M. Fell, Middle Department Herrick, Yorkshire state agent in Mich- 
Rating Assn., Philadelphia, is slated to igan, was put into the running by the 
succeed J. Ray Hull, American States, Michigan pond at a meeting in June, 
as most loyal grand gander. Charles L. 1948. 
ALEX YOUNG C. B. HERRICK 
Alex B. Young has been with Hart- Clarence B. Herrick is a native Mich- 
ford Fire for 31 years. His membership igander. He served in the first war with 
in Blue Goose dates back to 1922. the navy and start- 
Mr. Young was elected most loyal ed in the insurance 
gander of the Heart of America pond business in 1924 
in 1945 and he has with Michigan In- 
been sent as dele- spection Sureau. 
gate to every grand For the past 14 
nest convention years he has been 
since 1944. He has in the field. He was 
also served as dep with Loyalty 
uty most loyal Group from 1936 
grand gander to to 1945 joining 
the Nebraska, Kan- Yorkshire as state 
sas and St. Louis agent the latter 
ponds. year. 
While Mr. Young Mr. Herrick has 
was M.L.G., the been a Blue Goose Cc. B. Herrick 
Heart of America member for 24 
pond won the years and was most loyal gander of the 
grand nest mem- Alex Young Michigan pond in 1944-45. He was a 
bership cup with a delegate to the grand nest convention 
$8% gain. ’ in 1944 and subsequently attended the 
In 1946 he conceived the idea of a meetings in 1948 and 1949. He has 
regional meeting at Joplin and guaran- heen deputy most loyal grand gander 
teed the expense with his own money. for Ohio, Indiana and Illinois. 
The next year 135 ganders from eight Mr. Herrick has been a member of the 
ponds attended and it is now a pef- executive committee of the Michigan 
manent institution with a charter as the Fire Prevention Assn. and is a_ past 


Four member ponds, 
Arkansas, Oklahoma, Kansas and Heart 
of America rotate sponsorship. This re- 
gional meeting serves as a little grand 
nest convention for those who are un- 
able to attend the larger meetings in 
distant parts. 

In 1947 Mr. Young was president of 
Missouri Fire Prevention Assn., and in 
that year Missouri led all states in 
achievement. Mr. Young is serving on 
the governor’s fire safety committee of 
Missouri. He is an engineer, a graduate 
of Colgate University and is teling the 
C.P.C.U, course. 

Campaign manager for Mr. Young is 
Charles M. Mills, North British. Mr. 
Mills points out that the grand nest con- 
vention is “overdue in the Heart of 
America territory.” Kansas City is the 
geographical and population center of 
the country, and Missouri borders on 
seven states. 

The pond has gotten out a very at- 
tractive leaflet describing Mr. Young's 
qualifications. 


Mohaak Flight. 


general agent for 


Koenig is A. & H. 
Illinois Mutual 


General Accident and 
Casualty. 

Carl Ernest Hurst, general agent for 
Phoenix of Hartford, was tendered a 
testimonial dinner at Boston, in honor 
of his 50th anniversary with the com- 
panies. 

He was employed by Connecticut 
Fire as a clerk. In 1926 he was ap- 
pointed special agent in eastern Massa- 
chusetts, Maine, New Hampshire and 
Rhode Island: special agent for Equit- 
able Fire & Marine in 1927; state agent 
in 1931 and general agent for all com- 


president of the Michigan Bureau Field 
Club. 
Benallack to Nominate Herrick 


The Michigan pond decided about 
2% years ago that if they could place a 
man in line for most loyal grand gan- 
der and obtain the grand nest conven- 
tion for Michigan, it would be in the 
way of an honor also to William T. 
Benallack, retired secretary of Detroit 
F.&M., who is the oldest living past 
most loyal grand gander. Mr. Benal- 
lack holds the record for attending the 


most grand nest conventions, having 
missed only two for unavoidable rea- 
sons. He is the grand old man of Blue 
Goose, and he will be the one who will 
enter the nomination of Mr. Herrick 
at French Lick. 

E. C. Saulcy, Great American, is 
chairman of the campaign committee 
for Mr. Herrick. Michigan hopes to 
hold the grand nest convention at 
Mackinac Island, which is a famous 
summer resort. 
panies Jan. 1, 1950. He is a past presi- 
dent of Bay State Club and New Eng- 
land Insurance Exchange, is a _ past 
exalted ruler of the Hartford Elks 


Fla. Solons Organize 


The interim committee of the Florida 
legislature to make recommendations 
for overhauling the insurance laws at 


a meeting at Tallahassee, selected Sen- 


ator Henry S. Baynard of St. Peters 
burg, as chairman and Rep. Scott Hough 
of Lee county, vice-chairman, 


Beneficial Standard Life has 


Minneset 
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Teachers Learn 


About Insurance 
On-the-Job 


The college-business exchange pro- 
gram of Foundation for Economic Ed- 
ucation of Irvington-on-Hudson, N. 
this year has three times the number 
of insurance companies participating as 
in 1949. 

Under the program college teachers 
of economics and business subjects 
spend a six-week period during July 
and August at the company home of- 
fices studying operations to get first 
hand, on-the-job business experience. 
Many teachers have moved directly 
from academic training into their pro- 
fession without business background. 
The program helps business in that 
teachers become acquainted with its 


operations and use their increased 
knowledge in discussing the business 
world with students. 


Some business men have felt that 
educators would be less critical of busi- 
ness operations if they knew more 


about them. 

The participating companies pay the 
teacher’s transportation costs plus $300 
to cover living expenses for the six 
week period. The money is not intended 
to be large enough to make it a sum- 


mer job. It is intended to help defray 
the cost of taking advantage of the 


educational opportunity. 


Program Expanding 


The program began in 1948 on a 
small scale and expanded in 1949. Last 
year 27 colleges and 21 firms partici- 
pated. This year 59 colleges are repre- 
sented and 51 firms are providing schol- 


arships. The total number of fellows 
this summer is 74 as compared with 
32 in 1949. 










Loss of life and property due to fire is 
dependent to a large extent upon the speed 
with which fire-fighting apparatus can 
answer an alarm. Fire departments have 
met the problem of higher buildings and 
greater distances with fast, powerful, effi- 
cient equipment. This progress has been 
matched in the insurance field, too. For the 
past 150 years, Caledonian agents have 
pointed with pride to progressively better 
service to their policy-holders. 


Effective 


Protection 





The CALEDONIAN Insurance Company 


FOUNDED 1805 


EXECUTIVE OFFICES + HARTFORD, CONN. 


There are 13 life companies partici- 
pating in the program this year com- 
pared with six in 1949. Four fire and 
casualty companies are taking part. 

The names of the fellows, the col- 
leges they represent, and fire and cas- 
ualty companies they will visit are: 

Walter E. Boles, Jr., Southern Meth- 
odist University, Employers Casualty; 
George G. Connelly, Williams College, 
Royal-Liverpool; Paul M. Dauten, Jr., 
Missouri Valley College, American Mu- 
tual Liability; James H. Greene, Purdue 
University, and James G. Hauk, Uni- 
versity of Missouri, North America 
companies. 


Lloyd Yaudes Resigns 
from Wisconsin Department 
MADISON, WIS.—Lloyd J. Yaudes, 


an actuary of the Wisconsin department 
for more than 25 years, has resigned to 
become director of public relations of 


Wisconsin Mutual Insurance Alliance. 


Mr. Yaudes has been with the Wis- 
consin department since 1924. Follow- 
ing graduation from University of Wis- 
consin in 1923 he took a post-graduate 


| course and then entered state service in 


| Casualty 


| panies, 


the actuarial field. He served as acting 
deputy commissioner during the term 
of Commissioner Duel. He will assume 
his new post Sept. 1. 

A brother, Sidney Yaudes, is an offi- 
cial of Time, Milwaukee A. & H. in- 
surer 

Wisconsin Mutual Insurance Alliance 
is an organization of Wisconsin mutual 
casualty and fire companies and is com- 
posed of Wisconsin Assn. of Mutual 
Companies, Wisconsin Feder- 
ation Mutual Insurance Companies, 
Wisconsin Assn. of Town Mutual Com- 
Wisconsin Mutual Tornado AI- 


| liance. 


| the 


| Kennedy 
| M. 


The executive offices are located in 
Washington building at Madison. 
The Alliance deals with development of 
methods for reducing accidents and 
losses, promotion of sound insurance 
legislation, and the dissemination of in- 
formation as to insurance services. 

Willis Blank of Cedarburg Mutual 
Fire is president of the alliance. J. E. 
of Madison is executive secre- 
and until his recent death, Harold 
Wilkie of Madison was general 
counsel. 


tary, 


MacNicholas Chicago 


Jones & Whitlock Head 


| ander 


Jones & Whitlock, 
selection 
vice-president 


Inc. announces the 
Lawrence R. MacNicholas 
and manager of its 


or 


as 


| Chicago office. 


Mr. MacNicholas 
ground in the insurance 
previously been associated with Alex- 
& Alexander for 18 years and 
more recently with Scarborough & Co., 
Chicago. He fully conversant with 
the problems of producers. 

Jones & Whitlock, Inc. established in 
1840, are inland marine managers for 
American Home, Globe & Rutgers, State 
of Penna., Hanover and Fulton, and in 
addition have extensive binding contracts 
and facilities with London Lloyds. 

Harry F. Legg has been the Chicago 


back- 
having 


broad 
field 


has a 


18 


|} manager 


Twin Cities Insurance 
Phone Directory Ready 


| Underwriter 
| insurance 


edition of the 
Insurance Tele- 
been distributed 
by the National 
Co. The 76 page book lists 
and associated offices in the 
two cities alphabetically, with their 
phone numbers. Additional copies may 
be ordered at $1 each from the Cin- 
cinnati office, 420 East Fourth street, 
or the Minneapolis office, North- 
western Bank Building, of the National 
Underwriter. 


1950 
Paul 
have 
subscribers 


Copies of the 
Minneapolis-St. 
phone Directory 
to local 


vVvd 


Lelah Sieber, who has operated the 
North Dayton agency at Dayton, O., has 
sold it to Borchers ageney 


Nat'l Board Symbol 
Unlike Arsonist's 
Red Indian 


National Board has issued a state. 
ment regarding the quotations attrib 
uted to the young confessed arsonist a 
Columbus, O., that he was excited t 
set many fires because of a flaming re¢ 
Indian, which was identified in news 
paper stories as the “Fifth Horseman’ 
that is used by National Board in it 
fire prevention advertising. 

“News stories from Columbus,” the 
National Board states, “have reporte 
that Robert Dale Segee, 20, former cir. 
cus roustabout, has confessed setting 
the circus fire in Hartford on July 6 
1944, which took 168 lives. 

“The National Board has just 
ceived a copy of a drawing of the 
Indian which Segee is said to have 
made. Segee’s drawing of an Indiary 
and tomahawk shows no resemblanc 
to the hooded horseman symbol use 
by the National Board. 

“Furthermore, the flaming horsema: 
symbol used by the National Board wa 
adopted in June, 1948, nearly four year: 
after the Hartford circus fire whic 
Segee is alleged to have caused. It wa: 
first published in an advertisement it 


re- 
re 


Life on June 28, 1948. 
“For these reasons the Nationa 
Board believes that there is no con- 


nection between Segee’s alleged halluci- 
nations and the symbol used in its fire 
prevention campaign. 


“Life Magazine, which has prepare 
a story on Segee, informed the Nationa 


Board that their editors see no resem 
blance between Segee’s drawing and the 
Fifth Horseman, and are not bringing 
the National Board angle into thet 
story.” 


Welch, Christiani in 
Home Adjusting Changes 


Home has appointed Frank J. Welct 
as manager of the loss department at 
Dallas. He will serve for the present 
in association with Manager Henry V 
Christiani under the general supervisiot 
Gravely. 


of Secretary Warren L. 
Mr. Christiani has been assigned t 
Philadelphia as assistant general ad- 


juster in charge of the loss department! 
effective Oct. 1. 

Mr. Welch joined Home in 1929 a: 
a clerk in the western department. He 
was transferred to the loss departmen' 
in 1940, and in 1941 was transferred t 
Columbus as adjuster. In 1944 he was 
appointed staff adjuster at Indianapolis 
In 1946 he was appointed special agent 
for the western department in Indian: 
and in 1947, associate state .agent in 
that territory. 


Amend N. Jj. Rating Law 

The New Jersey governor has signe 
a bill incorporating certain refinement: 
to the all-industry rating measures tha 
were adopted subsequently to the orig: 
inal enactment of the New Jersey law 
This includes recognition of advisor 
rating organizations and provision 
joint underwriting and joint reinsur 
ance. 


for 


Neary to American's H. O. 


American has appointed Edmund M 


Neary as field supervisor in the home 
office. 

Mr. Neary, who has been specia 
agent at Camden, will be replaced }: 
Oscar H. Linderoth, special agent 
John S. Latimer will be associated wit! 
Mr. Linderoth. 

Mr. Neary has travelled throughou 
New Jersey as a special agent, an 
more recently he has had charge 4 


Camden. 


John R. Kline, Hutchinson, Kan., lo 
cal agent, is recuperating in St. Eliza 
beth Hospital there following an ap 


pendectomy. 
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Wisconsin, the Badger » 
State, was explored in 1634 by Jean Nicolet == VAL 
who landed on the shores of Green Bay and visited with RS 
the Winnebago Indians. For the next two centuries, a rich 
fur trade was the dominating element in the territory’s development. 
The Black Hawk War of 1832 broke Indian resistance and opened 
the way for settlement. During the next two decades, lead mining gave 
way to wheat as the basis of the state’s economy. After the Civil 
War, the farmer switched to livestock and dairying, giving that area its un- 
official title, “America’s Dairyland”. Wisconsin is home to more cattle than people, 
is the nation’s largest producer of peas for canning, has acquired world recognition for 
its cherries, produces quantities of tobacco and cranberries, and makes much of America’s 
cheese. At the top of its industrial production comes woodworking, the manufacture of 
motor vehicles, bodies, parts, and accessories, with paper and paper-board products, machinery, 
iron, lead and zinc, meat packing, and malt liquors adding to the state’s income. The old and 
new meet here to greet the summer vacationer; reminders of logging days are preserved in the 
Rhinelander Museum; the world-famous ore docks 
at Superior; the Dells of the Wisconsin River VA 
offer many unusual rock formations; the 4 
Indian Head Country provides a fisherman’s : 4 
paradise, colorful Indian lore, and numer-/ 


ous opportunities for outdoor sports; / 4 
> 
14 


hf ‘i 
— “aa . put) 
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Cave of the Mounds is Wisconsin’s sub- / 
terranean wonderland; Prairie du 








Chien, so colorfully historic, har- 
bors the lotus beds in the ff 5 8 
backwaters of the Mississip- / 

pi. Wisconsin’s 56,154 F/ 
square miles yield 
rich fruits to J 
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CRUM & FORSTER 


MANAGER 
110 WELLIAM STREET . NEW YORK 7, NEW YORK 


Organized 1824 THE WESTERN ASSURANCE CO., U.S. Branch. . : . Incorporated 1851 
. Organized 1822 THE BRITISH AMERICA ASSURANCE CO., U. 5. Branch Incorporated 1833 
Organized 1837 SOUTHERN FIRE INSURANCE CO., Durham, N.C. . . Incorporated 1923 
THE ALLEMANNIA FIRE INSURANCE CO. of Pittsburgh . Organized 1868 


WESTERN DEPT. FREEPORT, iit PACIFIC DEPT. SAN FRANCISCO SOUTHERN DEPT. ATLANTA ALLEGHENY DEPT PITTSBURGH CAROLINAS DEPT, OURHAM, N.C 








THE FIRST “JACK” IN AMERICA 


The first jackass in America was sent to George 
Washington by the King of Spain. Washington, the 
gentleman farmer, was not satisfied with the scrawny 
mules imported from the West Indies. Learning of 
Washington’s interest, the king sent him a full- 
blooded jackass in 1785, the first to arrive in America. 
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«+. and not the last. Whenever you run across 
some one “stubborn as a mule”’ the streamlined 
coverages of the Saint Paul Companies are 
mighty good action persuaders! 


Members, American Foreign Insurance Association, 
offering world-wide insurance facilities. 


ST. PAUL FIRE and MARINE INSURANCE COMPANY 
MERCURY INSURANCE COMPANY 
ST. PAUL-MERCURY INDEMNITY COMPANY 


First chartered almost a century ago 
EASTERN DEPT. HOME OFFICE PACIFIC DEPT. 
75 Maiden Lane 111 W. Fifth St. Mills Building 
New York 7, N. Y. St. Paul 2, Minn. San Francisco 4 
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Wind Deductible for 
Midwest Debated Anew 


The question of a windstorm deduc- 
tible for the middlewest being dis- 
cussed anew and with quickened interest 
due to the May 5-6 storm that produced 
probably 400,000 claims. Here a de- 
ductible would have caused a tremen- 
dous swing. It would have been a pint- 
sized blow is the insurers had not been 
liable for the first $50 of loss. However, 
opinion is still sharply divided. Those 
that had advocated the deductible pre- 
viously are using this storm to fortify 
their argument. Some that were on the 
fence have perhaps become deductible 
converts, but there still a solid and 
influential core of opposition. 

There quite a variety of opinion 
on the $50 deductible for the windstorm 
portion of extended coverage. This pro 
and con situation exists within the same 
companies; that is, the western manager 
of a company will be strongly opposed 


is 


is 


is 


to the deductible as a trouble breeder, 
while the eastern manager will favor 
it. There is lacking a clear, strong, ac- 
tive sentiment in the east now for the 
adoption of a deductible, at least to the 
extent that much is going to be done 
about it right away. 

The western people had pretty con- 


sistently seemed to think the deductible 
would be a trouble breeder as it is in the 
car collision field where claims are pad- 
ded by insured as the latter get educated 
to the situation. 


In Force in Three States 





rhe mandatory $50 deductible is in 
force in Massachusetts, Rhode Island 
and Connecticut: the optional is in effect 
in New York and Maine. The plan has 
not been filed in any other state. Rate 
icreases in Kansas and Oklahoma have 
eft the level there higher than the E.( 
rate in h fresh catas- 
trophe ro up, and the 
level re some of the 
good b out. Where 
the E.C. rates get too high, insured may 
vo back to a 50% windstrom coverage. 

The eastern territory couldn’t stand 
another north Atlantic hurricane at 
present E.C. rates. Agency sentimen 
in the east, some think, is swinging to 
mandatory deductible. New Jersey, 
Pennsylvania and Maryland agents 


originally were violently opposed to any 
form of deductible. They have now 
more or less accepted the idea of an 
optional deductible, which is quite a 
change in viewpoint. But many com- 
pany underwriters think the optional 
would not work. 

Opponents of the deductible say they 


don’t believe in taking themselves out 
of the insurance business via the de- 
ductible route, so long as the small 


claims can be paid without inordinately 
loading the rates for adjustment ex- 
penses. Under the prevailing pattern of 
rate regulation the rates are determined 
by losses plus expenses plus the agreed 
margin for underwriting profit. Any 
move resulting in a drastic curtailment 
in dollar outlay of losses will ultimately 
mean reduced rates and higher expense 
ratios. Equally as important, these op- 
ponents say, is the psychological effect 
of shutting off a large proportion of 
the loss draft distribution. 


I. E. A. Study Cited 


Insurance Executives Assn. has under- 
taken a study of the whole problem with 
emphasis on the so-called large deduc- 


tibles. Its initial memorandum will 
shortly become available. It poses a 
number of questions, the answers to 


which must be found before the business 
1 safely move in any direction. 

The Florida and the Texas Gulf Coast 
areas are held to be special situations 
requiring special treatment, the unusual 
conditions h f 





being 


an unusually high fre 
quency of disturbances, and the damage 
separation problem that always results 
where windstorm and wave wash are 


involved. 


Some proponents of the deductibk 
clause draw a parallel with automobik 
collision insurance. To this comparison 
the opponents say they cannot subscrib 
because of the wide variation in clain 
frequency. Practically every motor ve- 
hicle operator will incur several minor 
collision claims during the year—usuall) 
in the nature of scratches and dents 
Therefore, full coverage collision of ne. 
cessity would price itself out of th 
market. This is not true windstorn 
insurance whether written separately or 
under the extended coverage endorse. 
ment. The difference between profit an 
loss on the class is usually a question o 
a slight rate differential. 

As of now the job of overhauling the 
rate regulatory statutes about com- 
plete. Provided the business generalh 
can supply satisfactory loss and expense 
statistics these laws provide for accept: 


ot 


1s 


able long range operating results. Con 
versely, the general use of the deduc 
tibles will mean rate reductions, since 
the future rate levels under these regu 
latory bills will be made up of losses 
plus expenses plus allowable profit as 


set forth in the underwriting profit fo 
mula. 


Question of Economics 


If it were uneconomic to pay wind- 
storm losses otf $50, that is, if the busi 
gvenerall re bliged load its 

ness generaliv were obliged to toad tt 


rat 


rate level for an inordinate adjustment 
charge, then the story would be different 
However, the 


ee ee as 
opponents Dbeheve this con- 








dition does not prevail and so long as 
they can pay losses and pay them at ¢ 
reasonable adjustment cost it is wise 
for tl susiness to continue these dis- 
b ments—particularly when the com 
di s need not concern themselves 
over ultimate results 

\nothe irgument requently — ad- 
vanced is the burden or nuisance of thes¢ 
so-called mantenance claims. The main 
tenance problem exists, but the oppo 
nents say it is inconsequential whet 
weighed against the long term dangers 
inherent in the mandatory deductible 

ciple The windstorm experience 
recently reported under the $100 man- 
datory deductible clause presently in 
effect in Texas is cited. Granted that 


one year is too brief a period accurately 
to weigh these results, nevertheless loss 
ratios of 2% to 10% on a substantial 
portion of this classification would cer- 
tainly seem to indicate an impending 
rate slash of serious consequences. This 
rate level though is but one facet of the 
problem. There is the unfavorable reac- 
tion of the customers to an announce- 
ment that they can buy windstorm in- 
surance on only one basis plus the good 
will which would inevitable 
when the companies stop paying a large 
portion of our wind claims 


Gets Gold Medal Award 


A gold medal and check for $500 fron 


loss seen 


the National Board was presented te 
Louis W. Lawrence, publisher of the 
Big Sandy, Mont., Mountaineer, by 


Wilber Wolfe, president Montana Assn 
of Fire Underwriters, special agent o! 
Home, for the papers’ outstanding sery- 
ice in fire prevention during 1949. 


New V.-Ps of Detroit Agency 

Darwin S. Liggett, regional grout 
life manager for Massachusetts Mutual 
has joined the Ralph C. Wilson agency 
of Detroit as vice-president in chargé 
of life and group insurance and pension 
consulting. Robert T. Lustig, assistant 
secretary in charge of fire underwriting 
has made ant vice-president 
in charge of all casualty and fire under- 
writing 
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The Portland, Ore., insurance picnic 
26. Last year 
] 


attendance 


has been slated for July 
there were more than 1,5001n 
nl + r + } } 
and nore 


are expected this year 
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COMPLETE 


~ PROTECTION 


O MATTER what the insurance needs of your clients 
with interests abroad may be—you can fill them 
quickly and easily, right here at home! 


Through the 26 outstanding companies affiliated 
with American Foreign Insurance Association—through 
any one of them—you can cover personnel, property, 
raw materials and finished goods with practically every 
kind of insurance except life. 


All the familiar types of insurance—Fire, with Ex- 


tended Coverages, Lightning, Theft, Liability of all 
kinds, Workmen’s Compensation—are yours to apply 
. .. through the international facilities that are at your 
service through AFIA. 


Yes, you can beam “HOME-TOWN” PROTECTION 
straight across the world! Simply furnish the usual, 
domestic risk-information to AFIA. Its expert staff 


will swing into action and follow through. Gain your 


first home-town, FOREIGN premium NOW! 


AMERICAN FOREIGN INSURANCE ASSOCIATION 


30 MAIDEN LANE 


* NEW YORK 7, NEW YORK 


CHICAGO OFFICE: INSURANCE EXCHANGE BUILDING, 175 WEST JACKSON BLVD., CHICAGO 4, ILLINOIS 
SAN FRANCISCO OFFICE: MILLS BUILDING, 220 MONTGOMERY STREET, SAN FRANCISCO 4, CALIFORNIA 
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Mutual Merger 
Is Rescinded 


The proposed merger of Mutual Fire 
of Saco, Me., with Central Manufac 
turers Mutual of Van Wert, O., has 
been rescinded. The merger was an- 


nounced June 7 but three policyholders 
took the matter to court and contended 
the merger was illegal. They were 
Joseph G. Deering, Bernard C. Brow 
and J. Burton Stride. Hearings were 
held and finally it was decided to con- 
tinue the hearing until the agreement 
to rescind the merger can be carried 
out. 

In the early 1940's Central Manufac 
turers aided Saco financially, an obli- 
gation understood to have been pretty 
well paid off over the intervening years, 
and the two companies had been oper- 


ating under a fairly close relationship. 
L. G. Purmort, president of Central, 
was president of Saco. 

Directors of Saco thought the 
company needed additional capital, and 


some effort was made to develop it 
among interests local to Saco without 
much result. The decision then was 
made by directors to merge. At. this 
point local policyholders became much 


interested and the move to rescind the 


HieNATIONAL UNDERWRITER 


merger was launched. 
Apparently there is no disposition on 


the part of Central Manufacturers in- 
terests to insist on the merger since 
their effort has been to keep Saco 


progressing, which it should do if local 
policyholders put in the money needed 
for Saco to go ahead and prosper. 


Phoenix Agents Elect Pray 


New president of Phoenix, Ariz., Assn. 
of Insurance Agents is E. R. Pray. Ted 
Butler is vice-president, and Kenneth 


Clarke is secretary-treasurer. William 
Rudd, Douglas Raison and Robert Mc- 
Farlane were named directors. 


Bohlinger Is Chairman 

\lfred J. Bohlinger, acting superin- 
tendent of New York, has been ap- 
pointed chairman of the commissioners 


committee on valuations to fill the 
vacancy created by the resignation of 
Robert E. conangy 

Mr. Bohlinger became acting superin- 
tendent aehtmenlicelle under the New 
York law, with the resignation of Mr. 
Dineen. Gov. Dewey has not yet acted 


to name a successor to Mr. Dineen. 


Agenda of Canadian yon 


\t the annual meeting of Canadiz 
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WHEN A MAN 









I was protected by moats, draw- 
‘bridges and high walls. Today to 


dents on or about the premises, 
all he needs is a Comprehensive 
Public Liability Policy. Are you 
recommending this important 
coverage to all your clientsP 








his home against acci- 
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PHENIX ASSURANCE CO, Lid. 
IMPERIAL ASSURANCE COMPANY 
COLUMBIA INSURANCE COMPANY 
UNITED FIREMEN’S INSURANCE CO. 
THE UNION MARINE & GENERAL INSURANCE CO,, Lid. 
LONDON GUARANTEE & ACCIDENT CO., Ltd. 
PHOENIX INDEMNITY COMPANY 








Insurance Superintendents Assn. Oct. 
23-27 at Niagara Falls, Ont., following 


1 


the presidential address by J. A. Young, 
Saskatchewan, reports on valuation of 
securities, licensing and regulation of 
agents and annual statement blanks 
will be presented by Georges La France, 


Quebec; life insurance legislation by 
E. B. MacLatchy, New Brunswick. 
On Oct. 24 there will be discussions 


on fraternal insurance and insurance law 


revision, the latter under the direction 
of Roy B. Whitehead. Ontario. He 
will lead discussions on automobile in- 
surance legislation Oct. 25 and a paper 
on the automobile insurance assigned 
risk plan will be given by Herbert 


Hunter, Manitoba. 


Oregon Cracks Down 
on Illegal Commissions 


Companies doing business in Oregon 


have been notified by Commissioner 
= aylor that they are being required to 
dvise agents of the limitations of the 
Ore gon agents’ licensing law. Mr. 
haynoe said many companies have been 
paying commissions illegally to agents. 
The Oregon department issues separate 
licenses for the various classes of busi- 
ness and requires that an agent hold 
a license for each type of insurance for 
which he receives a commission. 

The department is not going to con- 
sider past violations because of the 
common misunderstanding of the li- 
censing law but will investigate and 


prosecute all offenders in the future. 


Atlantic Mutual Has All 
Risk Dwelling Form in Cal. 


California home owners are being of- 
fered a new dwelling all risks endorse- 
ment for optional attachment to the 
standard fire policy with extended 
coverage by Atlantic Mutual and Cen- 
tennial. 

lhe 
only to 


new endorsement is attache 
policies which cover sing ie 
family, owner-occupied, detached frame 
dwellings. The exclusions are few, hav- 
ing been kept to a minimum by use of 
a mandatory $100 deductible except in 
the case of earthquake. Claims for earth- 
quake damage will be subject to a de- 
ductible of 1% of value of the property 
or $100, whichever is the greater. 

The additional rate for the new 
dwelling all risks endorsement in Cali- 
fornia is 30 cents per $100, and is sub- 
ject to the usual term multiples and to 
a minimum premiom of of $25. 


N. C. Premium Tax Greater 


RALEIGH, N. C.—Gross premiums 
tax on insurance companies for the 
fiscal year ended June 30 brought North 
Carolina $5,307,581, compared with $4,- 
861,651 in the previous 12 months. 
Since there has been no increase in the 
tax on premiums, the gain is attribu- 
table to expanded volume. 


Organize at Lancaster, Wis. 


Lancaster (Wis.) Assn. of 
\gents has been organized with Andrew 
W. Jerrett as president; Keith Smith, 
vice-president, and W. L. Schwartz, 
secretary. Urban Krier, Milwaukee, ex- 
ecutive secretary of the state associa- 
tics, assisted in the preliminary organi- 
zation work and announced this as the 
13d local agent group in Wisconsin. 


Diplomas to Morris Co. Men 


Morris County (N. J.) Assn. of Insur- 
ance Agents will have a dinner July 20 
at Morristown, at which Russell J. Stev- 
ens, chairman of the New Jersey 
ciation educational committee, will pre- 
diplomas to those who have com- 

course conducted by the 





Insurance 


asso- 


sent 
pleted 
ciation. 


asso- 


Slate Ohio Rally for Oct. 30-31 


Ohio Assn. of Insurance Agents will 
hold its annual convention Oct. 30-31 
at the Deshler-Wallick Hotel in Colum- 


bus. 
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Equity General 
Licensed in Fla. 

Equity General Insurance Co., Miami 
has just been licensed in Florida to 
write direct agency business and re- 
insurance, fire and allied lines. It has 


paid in surplus of $250,000 and paid in 
capital of like amount. 

It is owned 50% by 
& Insurance Co. and 
companies: Baloise Fire, 
Union Reinsurance and Swiss National. 
Officers of Equity General are sub- 
stantially the same as those of Ameri- 
can Title & Insurance. Joseph Wein- 
raub, attorney, is president of Equity; 
J. R. Schwartz and DeBlois Milledge 
are vice-presidents; R. G. Eaton is vice- 
president and secretary, and J. O. Hall 
is treasurer. Management of Equity is 
by Mr. Weintraub and associates. Mr. 
Eaton is in charge of underwriting, as 
he is for American Title. 


Schnier Is Elevated 
by London Assurance 


London Assurance and Manhattan F. 
& M. have named Chris F. Schnier to 
the newly created post of chief examiner 
of both companies. He will serve as 
top assistant to A. H. Steffens, fire 
Inanas ger. 


American Title 
50% by four Swiss 
Baloise Marine, 


Arizona Plans Made 
convention of Arizona 
Agents will be held 
Hotel at Phoenix, 
Nov. 19-21. The executive committee 
will hold forth on the 19th and the 
general meeting will commence the next 
morning. Jim Murphy of Phoenix has 
been appointed general convention 
chairman. 


annual 
Insurance 
at Westward Ho 


The 
Assn. of 


New Oklahoma Headquarters 


Oklahoma Assn. of Insurance Agents 
has moved to new offices at 305 City 
National building, Oklahoma City. 


Rockford, IL, Assn. of Insurance 
Women at the annual meeting elected 
Ethel Wetterstrom, Knapp Associates, 
president; Minnie Welden, Wil liam 
Christenson agency, vice-president 
Yvonne Wilson, Wilson & Wilson agence y, 
secretary, and Doreen Milani, U nder- 
writers Adjusting, treasurer. 


Adjusters Head 


Robert M. Hill of 
president of National 
pendent Insurance 
Adjusters, was in 
Chicago in 1898 
and during World 
War I, he served 
with the 33rd Di- 
vision, 122nd Field 
Artillery. After he 
returned to Chi- 
cago, he went to 
work for Rollins, 
Burdick, Hunter 
Co., where he 
stayed until 1921. 
From 1921 until 
1924 he was staff 
adjuster with Un- 
derwriters Adjusting at 
irom 1924 until 1926 he was manager 
of the Grand Rapids branch. From 1926 
until 1928, he was in charge of fire losses 
for the A. H. Dinning Co., independent 
adjusters of Detroit, and in 1928, he 
went into the independent business on 
his own. He has therefore, been in the 
independent adjusting business at De- 
troit, since’ 1928 and at the present time 








new 
Inde- 


Detroit, the 
.Assn. of 





Robert M. Hill 


Detroit and 


he has offices at 1356 Penobscot build- 
ing, where he has a staff of 28, which 
include 11 adjusters. He specializes in 


the adjustment of losses on fire and 
allied lines, inland marine and automo- 
bile. 


Mr. Hill’s youngest daughter was mar- 
ried June 30 to C. Russell Henderson 
of West Palm Beach. 
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REAL PROBLEMS IN 





HeNATIONAL 


Protecting and Insuring 
Colleges and Universities 


The fire problem of colleges and umni- 
versities is a serious and insurers 
can help by bringing their knowledge 
of protection to bear via inspections and 
in other ways, Raymond W. Seidel. 
supervisor of the safety division of 
Cornell University, said in a talk before 
National Fire Protection Assn. 

Mr. Seidel presented the results of a 
questionnaire survey conducted among 
the 121 members of the Assn. of 
Physical Plant Administrators of Uni- 
versities & Colleges. Of the 80 replying, 
78% carry insurance, but only 5% get 
quarterly inspections, and another 25% 
have them seldom, irregularly or infre- 
quently. 


Hospital Situation Dangerous 


one, 


Among the universities replying, 19% 
themselves conduct weekly checks for 


fire hazards and 25% make monthly 
checks; 23% inspect only annually and 


5% seldom have any inspection. Half 
the academic buildings are not equipped 
with local alarm systems and 10% are 
completely equipped. Mr. Seidel regards 
as dangerous the fact that 21% of 
campus hospitals have 100% alarm cov- 
erage, but 73% have none at all. The 
Cornell infirmary, he said, is equipped 
with automatic sprinklers. 

Another serious situation revealed by 
the survey is that 22% of the institu- 
tions have no alarm systems in housing 
units, and only 24% are completely 
equipped. Only 1% of those answering 
the inquiry have from 51 to 75% of its 
buildings sprinklered and 67% have 
none at all. 

Mr. Seidel called attention to a report 
issued a year or ago which gave 
examples of lawsuits that went against 
universities. The report proved that the 
day is past when universities can con- 
tinue to hide behind the cloak of 
sovereign immunity as charitable insti- 
tutions. 


SO 


Comprehensive for Cornell 


Cornell, he said, now has a compre- 
hensive liability policy covering every 
property it owns, which means it will 
be protected in event of death or injury 
as a result of fire as well as accident 
The insurance company inspector was 
not pleased with his findings at Cornell, 
Mr. Seidel said, and presented eight 
pages of recommendations. 

He regards this “black list’? from an 
Outside source as the “shot in the arm 
that our safety to life program has 
needed—just like what the fire insurance 
company has done to get the university 
to protect its property. The university 
administration has been doubly re- 
minded of the things that are needed.” 

He deplored the resistanee to expendi- 
tures for safety which seems to be char- 
acteristic at colleges and universities 
Cornell has been campaigning for $12 
million for a greater Cornell and other 
universities have plans to go forward 
too. Wealthy alumni will endow new 
buildings to be named for them but un- 
fortunately no one has come forward 
to give $1 million to protect the tradi- 
tionally revered old buildings nor the 
lives of the occupants. 


Need More Emphasis on Life 


He thinks it unfortunate that the em- 
phasis has been on protection of prop- 
erty to the exclusion of stress on pro- 
tection of human lives. Lack of aware- 
ness to life hazards by college and uni- 
versity officials has been fostered by in- 
surers, by experience and by student 
apathy, he said. The company which in- 
sures Cornell University buildings sends 
an inspector to the campus every four 
months to inspect the endowed prop- 
erties—the state colleges and schools do 
not carry insurance. Each inspector 
stays two weeks and gives the proper- 
ties a real going over. However, every 


move the inspector makes is toward 
property protection. 

It is true, he added, that by striving 
to meet the requirements of the insur- 


PLANT OF McQUAY-NORRIS MANUFACTURING CO., ST. LOUIS, MO. 
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ance company and by keeping sprinklers, 


stand pipes and extinguishers regularly 
inspected, the university is lessening the 
danger to the daytime occupants of the 
buildings. There is automatic detection, 
hourly watch service, and student alert- 
ness in temporary dormitories. A great 
deal is being done to minimize the pos- 
sibility of fire in the veterans housing 


flimsy units, yet those in tl 


1e temporary 
dormitories [ 


are a constant source of 
concern. 
Cornell, like many other universities 


hundreds of progressive in- 
ganizations throughout the 
1is nationally known auto- 


motive parts manufacturing concern 


employs a combination of ADT Central 


Station Services to provide complete 


automatic 


protection for its plant. 


SPRINKLER SUPERVISORY 
AND WATERFLOW ALARM SERVICE 
for sprinklered buildings 
PN tom Nite) |v Nilem a1: 
DETECTION AND ALARM SERVICE 
for unsprinklered buildings 


BURGLAR ALARM SERVICE 


for doors, windows, vaults 


elite Me-Tacellimatiiit-iaels)(-Mela-ter; 


These and 


other ADT Automatic Pro- 


tection Services are available in all 


principal cities to provide business es- 


tablishmen 


ts, large and small, with bet- 


ter protection at lower cost. 


Controlled Companies of 


AMERICAN DISTRICT TELEGRAPH COMPANY 


155 Sixth Avenue . . 


New York 13, N.Y. 


Q 


is a city within a city, with a daytime 
population of approximately 15,000. It 
has the careless smoker, youthful prank- 
ster and absent minded professor. It has 
almost fire hazard. It has 
valuable manuscripts, rare books, and 
records scattered all over the campus. 
Many professors have their entire life’s 
work on wooden shelves in their offices 
The personal or irreplaceable value of 
equipment would make any loss 
greater than can be covered by in- 
However, because the vast ma- 
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some 
far 
surance 


«ADT 
















































































FReNATIONAL UNDERWRITER 


10 
jority of the 15,000 are well educated G ll h C 
persons makes a prevention program a ag er ites 


that much easier. 


Herbert Sach 
Joins Trinity 
Universal as V.-P. 





Minus Factors in 
Self-Insurance 


Vincent L. 
manager ot 
publication 


Gallagher, 
Pearl, has authorized 
his views on the 


assistant U. 


S 


for 


question 


of fire insurance deductibles, which are 
Herbert F. Huch, manager of Fidelity currently of capital importance. These 
& Deposit with the Conkling, Price & observations are contained in a letter 
Webb agency of that he wrote one of the Pearl branch 
Chicago has joined managers, Who had inquired as to his 
Trinity Universal company’s attitude on tls matter. 
as vice-president in “TI personally question whether ‘good 
charge of bonding of the business’ arguments will ot 
at the home office. themselves be effective in stopping the 
Mr. Huch has development. We deplore its use gen- 
been with F. & D. erally because we are in the business 
since 1948 and then of selling policies and dislike to see an 
before that for a easier path provided for the man who 
vear was Chicago wants to take his own risk. What we 
bond department think or do here, however, probably 
manager of Manu- won't be too important a factor in de 
facturers Casualty. termining the ultimate procedure. 
During the war he “T wonder if it will be so popular 
was in Europe with Herbert F. Huch with the public as some seem to feel. 
the counter-intel- First, it should not appeal to the small 
ligence corps, and before that for eight insured. Second, let us analyze it thus. 
years was, assistant bond manager ot “If Corporation A decides to buy its 
Standard Accident at Chicago. insurance with a deductible of say 
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HIGHLIGHTS 


in Insurance 


History 


FIRST FIREPROOFING... 
On March 17, 1735, Obadiah 
Wyld obtained an English pat- 
ent for “making or preparing 
paper, linen and canvas and 
such like substances which 
will neither flame nor retain 
fire, by mixing alum, borax, 
vitriol or copper as dissolved” 
and dipping the fabrics into 
“a strong infusion of the said 
materials in water or thin size 


made hot.”’ 


The National Union and Birmingham Fire Insurance 


of the National Board of Fire 
mindful of the efforts being 


made to devise more modern methods of fireproofing. 


NATIONAL UNION 


MING HAM 


FIRE INSURANCE COMPANIES 
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its own losses of 
It it insures these 
premium to the in- 
which in turn reim- 
If rate levels are 
therefore, should 
the corporation 


$10,000 it must pay 
that amount or less. 
it pays the 
surance conipany 
burses it for 
the 

same 

or not. 


losses 


losses. 
correct loss 
be the 
insures 


cost, 
whether 


How Saving Is Made 

“By 
$10,000 
penses 


risk 


saves 


carrying its own 
the corporation 
which the insurance 
must incur to write the 
just and pay 
pany’s profit, 


up to 
the ex 
company 
business, ad 
com- 
risks 


the losses plus the 
if any. 


On the large 





VINCENT L. GALLAGHER 


to which the plan should appeal, if to 


any, this cost plus profit may run from 
10% to 45%, let us say 424% 

“If the corporation is operating pro 
itably it may be in the 38% income tax 
bracket (41% if the present proposals 
in Congress are adopted). When tlh 
corporation carries its own risk it de 
ducts the uninsured losses from profit 
for tax return. When it buys insurance 
it deducts the premium it pays as an 
expense of operation. Therefore, it saves 
62% (100% less 38%) of 424%2% of its 
premium or 26.35% of the difference in 
cost between full and deductible insur- 
ance less its own cost, if any, of op- 
erating the plan. 

Risk Must Be Assumed 

“As a penalty for making this saving 

the corporation must assume the risk 


$10,000 which 
and rz pidly eat up the sav 


of a series of losses under 
could easily 


ing. I wonder if it will appeal so 
strongly? 

“Many insurance managers have in 
times past indulged.in the practice ot 
self-kidding in their figures of the cost 


of self-insurance funds as compared to 
paying premiums. Time and time agi ain 
the self-insured corporation wil ye 
found to be charging to replacement 
and operating expenses occurrences 
which would be paid for by insurance 


“11 
Will 
fooling tl e 


if it had been bought. Deductibles 
encourage this practice of 
top management.” 


Hold Firemen’s School 


Salt Lake City’ fire department held 
its annual firemen’s training school. In- 
cluded among the spaaieaks were Jay 
Stevens, assistant manager of the Na- 
tional Board, San Francisco; Loren 
Bush, chief engineer of the Pacific 
Board, San Francisco; Arthur’ S. 
Nichols, Nichols —_s ‘tment Bureau, 


and H. Uter, 


l Saarinen 


Salt Lake City, 
superintendent 
tories. 


western 
Labora- 


Form Ventura County Assn. 


Ventura County (Cal.) Assn. of In- 
surance Agents has been formed with 
Wayne Harvey, Santa Paula, as as- 
sistant. Vice-president is Gordon Lind- 
say, Ventura, and secretary, Charles 
Wright, Santa Paula. W. H. Menn, 


July 13, 1950 
past president of the N.A.I.A., was the 
installing officer. 

Dorothy Fahy and Gilbert Fahy have 
purchased M. J. Flynn agency at Dayton, 


oO. 





| 
| 
| 
| 
| 





L 





| Year i in and year out” 
you'll do well with | | 


HARTFORD 


ARTFORD POLICY 


—to deal fairly 

—to act courteously 

—to show a sincere 
desire to please— 


at all times and under 
all circumstances. 
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FIRE INSURANCE COMPANY 


LIVE STOCK INSURANCE COMPANY 
Hartford 15, Connecticut 


| ACCIDENT and INDEMNITY COMPANY || 














THE SAFEST WAY 
THE INEXPENSIVE 
WAY 


Jncresued prices re- 
quire correction of 
insurance coverage. 
Prudent management 
does this with our ser- 
vice, uses American 
Continuous Appraisal 
Service to keep cover- 
age in line with values. 


The AMERICAN 


APPRAISAL 
Company 


Over Fifty Years of Service 
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UNIQUE INSTITUTION 


Aetna Casualty 


School Is 


Outstanding Success 


One of the many interesting things 
about the casualty and surety sales 
course for agents that Aetna Casualty 
& Surety conducts at its home office 
in Hartiord is its amazing vitality. A 
pioneer in the field of educating agents 
in the casualty and surety lines, Aetna 
has graduated over 3,800 men in the 116 
sessions of the course. Its constant ob- 
jective has been to train agents to sell 
more insurance and to sell it right. 

That the course has been successful 
is attested by its reputation throughout 
the insurance business — companies, 


AMOS E. REDDING 


agents and brokers, and state insurance 
departments. Outside of insurance, rec- 
ognition also is given the course. Vet- 
erans administration has approved the 
course as an _ educational institution 
under the G. I. bill of rights. Further- 
more, the New York insurance depart- 
ment will admit to the brokers’ license 
examination any graduate who is cer- 
tified by the company. 

From the company’s production stand- 
point the results are highly gratifying. 
Today a substantial part of Aetna Cas- 
ualty’s volume comes from graduates 
of the school. As a business venture, 
the company’s investment in the school 
has paid off to a highly satisfactory 
degree. 


Know Practical Answers 


Credit for the achievements of the 
school must go to company manage- 
ment that had the foresight to initiate 
it and the courage and confidence to 
spend the money that has been required 
to maintain and improve the school, and 
to Amos E. Redding, assistant secretary, 
who has energized and directed it for 
so many years. Associated with him is 
a capable staff consisting of William W. 
Ellis, field supervisor; Howard M. 
Bromage, instructor, and William B. 
Braman, Jr., instructor. These men with 
Mr. Redding all have had experience 
in the field and know the practical 
answers to problems the agent meets 
in the process of getting business on 


the books. 

The school does not entertain the 
Students. Frankly, it “gives them the 
business” and they like it. The student 


need not be a “brain” but he must want 
to work or he cannot succeed in the 
course, any more than he can as an 
agent. Classes are conducted from 8:15 
am. to 5:30 p.m., and only by spend- 
ing three or four hours in the evening 
hard at work can the student keep up 
with the studies. The quizzes, and par- 
ticularly the final examination, are in- 
dicative of the quantity and quality of 
the work that is required. 

Ihe Aetna casualty course is practical 


XUM 


—designed for men who want to make 
money. In five weeks the student is 
given a tremendous amount of infor- 
mation — useful information —that will 
enable him to become a successful pro- 
ducer in the general insurance field. 





Good public relations is the art of behaving well 
and getting credit for it. No doubt about it, our 
business of fire and casualty insurance has 
learned and practiced the art of behaving well. 
But getting credit for it is a different matter for 
we have been the most tongue-tied business in 
the world. But if every one of us, every one of 
the tens of thousands of local agents and com- 
pany employees, told our story to our friends, 
our neighbors, even our own families, we could 
move a mountain—the mountain of public opin- 
ion. What is our story? Our story consists of 
many stories. The public should know about 


FieNATIONAL UNDERWRITER 


This means intensive work adequately 
to cover policies, rating methods, under- 
writing practices and selling techniques 
for the great variety of policy forms 
The method used by the school to ac- 
complish this is unique. All the various 


lines of insurance are introduced as 
quickly as possible. This makes the 
agent more versatile in handling the 
many lines of insurance that he will be 
called upon to discuss with prospects 
and customers during a single day’s 


operation of his business. 
The course is aimed at teaching more 
expert handling of information, It pro- 


11 


vides plenty of knowledge but the em- 
phasis is on the sales presentation ot 
the coverage. To accomplish this there 
are many sales demonstrations. The 
student presents to live prospects, in 
front of a highly critical audience com- 
posed of his fellow students, informa- 
tion and arguments as he expects 
to do when he returns to his 
More than 600 such demonstra- 
tions are conducted throughout the five 
weeks. There is a great deal of differ- 
ence between knowing the business and 
being able to talk persuasively about it, 
(CONTINUED ON PAGE 18) 


sales 
agency 


sales 


our fire prevention and safety work, our “catas- 
trophe plan” of bringing quick financial relief 
to stricken areas, our testing laboratory, our 
new and improved coverages, our declining 
rates in the face of generally rising costs, our 
development of markets for unusual and large 
risks, our highly qualified agents and their small 
selling commission, our competent management 
which results in modest overhead, low distribu- 
tion cost and sound financial structure. 

You, the agent, are the most important factor in 
telling these stories and in moving the mountain 
of public opinion to the place where it belongs. 
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Rhode Island Goes Into Receivership 


(CONTINUED FROM PAGE 1) 
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sees fit, to maintain or secure rein- opportunity to be heard by the court 
surance as he may deem necessary. He resulted in destruction of the company’s 
is authorized to take such action both business in California and damaged its 
within Rhode Island and, insofar as reputation so as to cause cancellation 
the laws of other states permit, outside of many policies and to interfere with 
of Rhode Island as may be necessary the ability to continue to write insur- 
or desirable to provide for reorganiza- ance. 
tion and rehabilitation of the company The resolution goes on to say that 
The order also enjoins institution of commissioners of other states refused 
separate suits. to renew the licenses in 1950. The com- 
The resolution of the board stated pany, according to the memorial, is 
that the California commissioner in ob- solvent but the assets and surplus have 
taining an order of conservation for been materially reduced. The company 
Rhode Island Ins. Co. on May 17, 1949, has undertaken to reduce its expenses 
without notice to the company or an but has found that the injury to its 
; 
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result of the actions 
the insurance commissioners has pre- 
vented it from writing enough business 
to make its operation profitable. The 
resolution directed that the Rhode 
Island commissioner be requested to 
take such action as he may deem proper 


reputation as a 


ol 


to institute such proceedings as may 
be available under the laws to conserve 
the assets of the company and to re- 
habilitate it so as to permit it to con- 
tinue in business and in the event that 
no such procedure is available that 
other available steps be taken “as will 
result in the rehabilitation of the com- 
pany.” 


Position of Bisson 


The resolution was submitted to Com- 
missioner Bisson of Rhode Island and 
he was advised by Attorney General 
Powers that under the Rhode Island 
laws, no official action could be taken 
since the company was not insolvent 
and the directors and officials were not 
guilty of mismanagement. However, 
Mr. Bisson, the announcement stated, 
expressed himself as being seriously 
concerned with the deterioration which 
would ensue if the facts as presented to 
him in the resolution are correct. Hence, 
the decision was for Mr. Hartnett acting 
under the advice of his own counsel, to 
go ahead with the bill of complaint on 
his own behalf. 

Counsel for the company interposed 
no objection to the entry of the decree. 
According to a statement by Vice-pres- 
ident H. B. Lamy, Jr., the primary pur- 
pose of the decree is to enable the direc- 
tor of business regulation to take such 
steps as may be feasible to rehabilitate 
the company, “and to that end” it au- 
thorizes the continued issuance of pol- 
icies wherever prudent.” 

Cites Separation Move 

The 
31, 1947, 
$14,067,52 
395,016. 


Hartnett bill stated that on Dec. 
the Rhode Island had assets of 
t and policyholders surplus of 
He said that subsequently the 


$3 


company was in the process of being 
separated from Pioneer Equitable of 
Indiana, William Penn Fire and Na- 


tional of Denver and that balances due 
the Rhode Island from those companies 
had to be compromised. The settlements 
brought Rhode Island $1,665,992 in cash 
and government bonds and a balance of 
$3,631,500 in the form of notes payable 
over an extended period of years in un- 


listed and not readily marketable se- 
curities from the investment portfolios 
of National of Denver and Pioneer 
Equitable. These difficulties caused 
great concern to the insurance com- 
niissioners and great expense in audits 
and hearings. An examination of Rhode 
Island by all the states in which the 
company was licensed developed that 
by Dec. 31, 1948 assets had declined to 


$10,480,700 and policyholders surplus to 
$1,931,799. 
California Proceedings 

The bill goes on to say that the Cali- 
fornia commissioner was appointed con- 
servator in his state in proceedings 
which alleged that the capital of Rhode 
Island had been reduced to $265,065 and 
that the company was technically insol- 


vent in that state. The Hartnett bill 
states that as a result of this action, the 
company’s good will was impaired, its 


right to do business in other states was 
questioned and its premium volume sub- 
stantially reduced. 
The license of Rh 
revoked in Oregon, 
South Carolina, Georgia, Virginia, Dis- 
trict of Columbia, New Jersey, and Indi- 
ana, and it is faced with hearings on its 
license in Georgia, Washington and Illi- 
nois. The bill expresses the belief that 
the company has more than sufficient 
assets to meet all of its obligations but 
if the present rate of depletion of the 
assets is allowed to continue, excessive 
cancellations, withholding of agents’ 


Island has been 
refused renewal by 


ode 
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balances and requests for excessive de- 
posits in other states will require liqui- 
dation of assets with such sacrifices as 
to make the company either insolvent or 
so close thereto that stockholder inter- 
ests will be needlessly sacrificed and the 
policyholder interests will be unneces- 
sarily imperiled. Also, it said that 
certain reinsurance contracts are subject 
to cancellation under certain conditions 
which the reinsurers claim to exist and 
that such cancellation would further 
weaken the condition of the company. 

The bill goes on to say that if assur- 
ance is given that the assets are being 
preserved for the benefit of stockholders, 
creditors and policyholders under the 
direction of the court and if, pending the 
stabilization of the situation, the right 
to bring suits is temporarily suspended, 
the solvency of the Rhode Island may 
be demonstrated and resumption of bus- 
iness in normal course may be accom- 
plished. : 

L. M. Birrell, chairman of Doeskin 
Corp., New York, has indicated he 
would ask the commissioners valuation} 
committee for a hearing on its valua- 
tion of Doeskin debentures at zero. 


is 


CAL. PROCEEDINGS 


SAN FRANCISCO—The hearing on 
application of Commissioner Downey of 
California for an order to liquidate the 
California business of Rhode Island Ins 
Co., which was scheduled to be heard 
here July 6, has been postponed to July 
17. Also the hearing has been trans- 
ferred from Superior Judge Cronin to 
that of Judge Murphy. The postpone- 
ment was granted at the request of the 
insurance company’s counsel. 


REINSURER SUES 

Baloise Fire of Switzerland through 
Attorney James J. Davis, Jr., has 
brought an action in the federal court 


at P pega lia 


to recover $100,000 al- 
leged to be due f 


from Rhode Island un- 
der reinsurance contracts that were ef- 
fected in 1948 and were cancelled by 
Baloise effective Jan. 1, 1950. These 
contracts included 10% of Rhode Is- 
land’s so-called “domestic first surplus 
treaty”; under which there is alleged to 
be due $69,584; the reinsurance of 100% 
of the net line retained by Rhode Island 
on hulls under which $4,696 is alleged 


AGENCY 
MANAGER 


A progressive local agency 
in New Mexico is looking 
for a manager. This man 
should have both fire and 
casualty underwriting and 
production experience. This 
is a very attractive position 
for a man who can show 
results. 


FERGASON PERSONNEL 
330 S. Wells Street HArrison 7-9040 
Chicago 6, Illinois 
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to be due; reinsurance of 40% of Rhode 
Island’s retention on Guatemala risks 
ynder which there is alleged to be due 
s7,475; reinsurance of 1344% of the net 
retained liability of Rhode Island under 
business written through American Plan 
Corp. of Pennsylvania and American 
Plan Corp. of New York, under which 
there is alleged to be due $5,364. 

It is alleged that under the contracts 
itis provided that at the close of each 
three month period, Rhode Island shall 
furnish a statement of unearned rein- 
surance premium reserve, shall render 
quarterly accounts and shall remit to 
Baloise within 60 days after the close of 
each quarter such amount as may be 
due under the terms of each contract. 
It is alleged that Rhode Island has failed 
to render accounts as required in con- 
nection with the largest amount and it 
is alleged that Baloise has demanded 
payment and Rhode Island has refused 
“because of certain untrue and 
false representations” by Rhode Island 
“that certain reserves had been set up 


or the payment of said sum. . . when 
in truth and in fact no such reserves 
were, are now, or are intended to be 


set up in the future, but that such rep- 
resentations were made solely for the 
purpose of delaying payment of the sum 
due and owing to Baloise.” 





More Insurance Courses at 
Michigan State College 
LANSING, MICH.—Completion 


another beginners’ insurance institute, 
attended by 119 prospective license ap- 
plicants, concluded an active season of 
special insurance instruction at Michi- 
gan State College. The previous week 
was featured by an owners’ and man- 
agers’ course in agency management 
problems which had a registration of 
about 40. Michigan Assn. of Insurance 
\gnts has been a prime mover in the 
educational program, directed by Carl 

Strong, coordinator 


oO! 


of 


cation department. 

The management course included 
struction in agency organization, financ- 
ing, taxes, expenses, selection and su- 
pervision of employes, advertising, fire 
rating, claim adjusting, survey or anal- 
ysis and planned selling. The beginners’ 
course was confined largely to funda- 
mentals of insurance, preparing students 


in- 


tor a departmental licensing test given 
at the ed of the course. 
Seattle Golf Winners 

Floyd Mauseth of Carroll, Hedlund 
& Associates won the Seattle Blanket 
Club’s annual golf tournament with a 
net 64. Other prize winners were Stan 
Dec, D. K. MacDonald & Co.; Henry 
suck, Indemnity of North America, and 
Thomas Telfer, D. K. MacDonald & 
Co. 


Redford Is President 


George Redford of Connecticut Mu- 


tual has been elected president of Assn. | 


of Insurance Company Buyers. Six 
meetings will be held this year in prin- 
cipal cities throughout New England, 
the first being scheduled for Boston in 
October, Scott Phillips, Monarch Life, 
is vice-president; George Champlin, 
Factory Insurance Assn., treasurer; and 
Felix “A. Tangerone, Phoenix Mutual, 
secretary. 


Lee, Jacobs Named 
WASHINGTON—L. F. 


Lee, presi- 


‘dent of Peninsular L ife, as vice-president 


ry U. S. Chamber of Commerce, and 

Carl N. Jacobs, president Hardware 
Mutual Casualty, and a director of the 
chamber, have been named as members 
Of it executive committee. 

James S. Kemper, Lumbermen’s Mu- 
tual Casualty, Chicago, made a report 
to a meeting of the chamber’s board of 
directors here recently on the fifth 
plenary meeting of the Inter-American 
Council of Commerce and Production, 
held at Santos, Brazil. 

, The board received a report from the 
hamber’s social security committee, 
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insurance | 
training in the college’s continuing edu- | 
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through Mr. Jacobs, which said that 
“in most particulars”, the social security 
bill as passed by the Senate, “is in line 
with national chamber policies.” 


Okla. Runoff Election 
Is to Be Held July 25 


The runoff election to determine the 
Democratic candidate for Oklahoma in- 
surance commissioner will be held July 
25. Neither Donald F. Dickey, the 
present commissioner, nor his closest 
rival, Bill D. Read, obtained a majority 
of the votes that were cast for the oi- 
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fice. Dickey had the lead by a good president; Clifford A. Peterson, presi- 
margin, but there were four other can- dent Merchants & Farmers, second vice- 
didates besides the two principal con- president, and Edward D. Sirois, sec- 
tenders and they attracted enough retary. 
votes to prevent any one candidate from —_ 

coming up with a majority. . 

valine oa C. S. Elder Retires 
Bartlett N. E. . Mutual Chief Charles S. Elder, who represented 
> 6 KY Federal on the board of Tugboat Un- 

Mutual Fire Insurance Assn. of New {eer e oe ee aiete he <a i 
Nostend dected Of id. K. Bartlett derwriting Syndicate, has retired. He 
ht Trade & Mec alee 7 Vesa was honored at a luncheon tendered 
president iraders & Mechanics Or ow~ by the heads of ocean marine organiza- 
ell, president at its annual meeting in |=. 

3oston. 2 , 

_ Other ofhcers are Edward C. Nichols, Implement Dealers Mutual of Grand 
vice-president Merrimack, first vice- Forks, N. D., has withdrawn from Ohio. 
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executive 
AUDOGRAPH... 
-saving means of getting things 


becomes a topflight 
@For full facts about 
efficient, time and money 
done... just use the cot 


AUDOGRAPH sales and service in 180 principal 
U. S. See your Classified Telephone Directory— 
tating Machines.’’ Canada: 
sole Dominion. 
Corporation (export affiliate of Western Electri 


in 53 foreign countries. 


authorized agents for the 


“taking” 
new spirited servant that makes 


Northern Electric Company, Ltd., 
Overseas: 





ial Model gives to your secre- 
the tedious and time-wasting 
dictation. Instead, she has a 
her work 
t, more interesting. 
cases, AUDOGRAPH dictation 


more 


assistant.” 
the versatile, 





ipon. Why not do it today? 


FOGRAPH 








ELECTRONIC 
SOUNDWRITER 





ot THE GRAY MANUFACTURING COMPANY, HARTFORD 1, CONNECTICUT 
eee = 3 Send me Booklet G-6—"Now We Really Get Things Done!” 
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Agel who warts 


TO KEEP 
THEIR CLIENTS 
SATISFIED 


Place their Business with 


Galf 


and ATLANTIC 


GULF INSURANCE COMPANY 
ATLANTIC INSURANCE COMPANY 



















“pastas & 
































js Kiss , 
are 
le BLOCK ISLAND, a popular summer 

resort in the Atlantic Ocean domi- 
nating the entrance to Long Island 
Sound, is supported mainly by its fish- 
ing and shipping industries. From its 
harbors sail over one hundred modern 
vessels whose crews catch and ship 
annually over thirty thousand barrels 
of fish to mainland markets. 








When the Old Harbor at Block Island was completed in 1878... a 
boon to mainland communication and island industry alike . . . the 
Pawtucket Mutual Fire Insurance Company had been serving its 
policyowners for thirty years. It had already gained a reputation for 
sound underwriting principles which, to this day, foster dividend 
Po and prompt loss settlements. 


INCORPORATED 1848 


PAWTUCKET MUTUAL 


FIRE INSURANCE COMPANY 
26 MAPLE STREET, PAWTUCKET, RHODE ISLAND 
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Seek to Telescope Escott re 


(CONTINUED FROM PAGE 1) 





would furnish separate records for each 
state. Proponents of the Escott plan, 


according to Mr. Harris, have agreed 
to waive any technical legal questions 
that could be raised because of varia- 


tions in the laws of the states. 
Purpose Is Stated 


The purpose of 
hearings is 
and money 


the “simultaneous” 
to avoid the waste of time 
which he contended devel- 
oped at the Escott hearings in New 
‘ork. He said that opponents of the 
Escott plan would be filing the same 
material in every state. 

Insurance Director Stone 
ka joined enthusiastically in the plan. 
He has appointed Robert H. Rydman, 
assistant director, as hearing officer for 
Nebraska. 

He also emphasized that this would 
not be a joint hearing. He said Mr. 
Rydman would hear such evidence as 
was presented and make his own rulings 
as to the admissibility of evidence with- 
out regard to what action other states 
take. He said Mr. Rydman would ar- 
rive at his decision independently of the 
other states and take such action as he 
sees fit. 

Mr. Stone declared he is aware that 
certain of the participants do not favor 
a joint hearing. He expressed the be- 
lief that the St. Paul procedure would 
not be objectionable on that ground as 
it was not going to be a “joint hearing.” 

“If the two sides sincerely are not 
attempting to block each other’s efforts 
and cause delay for delay’s sake alone,” 
he said he was confident they would “go 
along with the idea.” In that sense, he 
asserted, the hearings at St. Paul would 
test the good faith of the parties. 

Mr. Stone declared that the uniform 
rating law contemplates an exchange 
of information among the departments 
as well as among rating organizations. 
By multiple hearing technique, the true 
spirit of the law will be followed, he 
declared, and at the same time the in- 
dependent action of the various states 
would be maintained. 

Mr. Harris sent invitations to 20 com- 
missioners to the July 25 hearing. He 
made his decision after returning from 
the Quebec convention. He is hopeful 
most of the states will accept. It is 
understood at the hearing stipulations 
will be made to protect the legal rights 
of America Fore should it decide to 
take the case into court. 

A hearing is being conducted July 13 
by the Tennessee department on the 
Escott plan and an Ohio hearing has 
been set for Sept. 26. 

The effort to bring about a compro- 
mise of the multiple location risk rating 
matter that seemed to hold out much 
promise at the time of the Quebec meet- 
ing now appears to have bogged down. 
The two sides appear to be as far apart 
as ever. Some observers believe that the 
solution may be tied up with a plan for 
a national fire rating program. 


~~ 


Nebras- 


NEW HEARING IN N. C. 
RALEIGH — The Escott plan for 


determining fire rates on multiple loca- 
tion risks came under fire in an all-day 
hearing here before Commissioner 
Cheek. 

The attack came from representatives 
of America Fore, which has been oppos- 
ing the plan as filed in other states. 
Henry C. Barkstedt, assistant secretary, 
in 3% hours in the witness chair em- 
phasized allegedly discriminatory fea- 
tures of the proposed plan. 

The group had appealed from a filing 
of North Carolina Fire Insurance Rating 
Bureau, which laid the plan before Com- 
missioner Cheek last November and 
argued its merits at a public hearing last 
Jan. 4. Landon Hill, bureau manager, 
read a statement into the record explain- 
ing the bureau’s stand and defending 
the plain against charges of discrimina- 
tion. The plan also was defended by 


During the hearing Mr. Barkstedt in- 
sisted that his group “has no objection 
to a plan that is legal and practical, but 
we feel this plan is neither.” He recom- 
mended that the industry give further 
study to multiple locations, “with the 
idea of coming up with a plan that is 
legal and practical.” 

Mr. McCarl inquired: “Are you and 
your companies unalterably opposed to 
a system of credits and surcharges?” 
Mr. Carey objected, and the commis- 
sioner ruled the witness would not have 
to answer. 

Mr. Carey asserted that 
boils down to the debits 
which we think is illegal. 
special treatment.” 


“this thing 
and credits, 
We object to 


Claim Plan Favors Chains 


It would be possible, Mr. Barkstedt 
testified, for chains with good loss rec- 
ords to achieve reductions of as much as 
53% in their rates. These reductions 
would not be available to individual 
risks, he pointed out. 

Mr. McCarl inquired if the plan also 
would subject chains to a + sur- 
charge of as much as 200%. “That is 


WHERE TO PLACE 
YOUR BUSINESS 


a guide or directory of responsible and 

quipped local agents. These 

offices al nation-wide facilities for han- 
dling your out-of-state business. 
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CRITCHELL - MILLER 
INSURANCE AGENCY 


Established 1898 
Insurance Exchange Building 
CHICAGO 








FRED. S. JAMES & Co. 


Since INSURANCE 1872 
One North La Salle Street 
CH1Icaco 


FI 6-3000 


New York San Francisce 








Moore, Case, Lyman & Hubbard 
General Agents 
175 W. JACKSON BLVD. 
CHICAGO 
WaAbash 2-0400 








ROLLINS BURDICK HUNTER CO. 


231 S. LaSalle St. 
Chicago 
Telephone: ANdover 3-5000 


New York Seattle 





MICHIGAN 





Detroit Insurance Agency 


G. W. Carter, Pres. 
H. L. Newman, Vice-Pres. 
Louis J. Lopper, Sec.-Treas. 


Fisher Bldg. Detroit, Mich. 





WISCONSIN 





Chris Schroeder & Son, Inc. 


210 E. Michigan St, MILWAUKEE 
Engineering Services—Al Lines 





The largest insurance agency in the 
State of Wisconsin 
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Pantlind hotel, Grand Rapids. 


July 13, 1950 


McCarl of New York, manager 
Location Service Office, and 
Watters, Jr.. New York, at- 
the office. 

Carey, general counsel for 
and Robert M. Loeffler, 
retained by the 


e 2. 
Multiple 
Thomas 
torney for 
George R. 
\merica Fore, 
New York attorney 


group in its fight against the proposal, 
conducted the appearance before Mr. 
Cheek. They brought out Barkstedt’s 


testimony with questions aimed at show- 
ing the Escott plan would cause higher 
rates for individual risks while giving 
preferential treatment to the chains. 

At the conclusion, Mr. Cheek an- 
nounced he would hold his decision in 
abeyance to determine whether the rat- 
ing bureau wishes to file additional evi- 
dence or if others wish to be heard. The 
hureau’s chief counsel, W. T. Joyner of 
Raleigh, was busy in court elsewhere 
and could not attend the hearing. 

what the filing provides,’ Mr. Barkstedt 
replied. 

However, he and the 
tended the credit-debit 4 
would work one way. Chains carrying 
policies written under the plan would 
take advantage of the.credits, they said, 
but they could avoid the debits by taking 
another form of fire insurance. 

They also said the plan discriminated 
by regarding ownership as one of the 
factors in determining rates. They pre- 
sented 23 exhibits, mostly letters, state- 
ments and drawings, to support their 
contentions. 

Mr. Cheek told the approximately 20 
insurance and bureau 
present that the insurance 


attorneys con- 
system actually 


representatives | 
business | 


Oct. 16-18, National Assn. of Mutual 
ppenes Agents, annual, 
, 2 


‘Oct. 12-13, South Carolina agents, an- 
nual, Columbia Hotel, Columbia. 

Oct. 16-20, National Safety Congress 
and Exposition, Chicago, various hotels. 

Oct. 16, Rhode Island Assn. of Insur- 
ance Agents, annual Sheraton-Biltmore 
Hotel, Oct. 16. 

Oct. 23-25, California Agents, annual, 


Fairmont and Mark Hopkins hotels, San 
Francisco. 


Oct. 24-25, appereehanetto Agents, an- 


nual, Springfield 

Oct. 24-26, Wisconsin Agents, annual, 
Hotel Schroeder, Milwaukee. 

Oct. 25-27, Kansas Agents, annual, 
Wichita. 

Oct. 26-27, Tennessee agents, annual, 


Hotel Peabody, Memphis. 

Oct. 30-31, Ohio Agents, annual, 
ler-Wallick Hotel, Columbus. 

Oct. 30-Nov. 3, “Mutual Insurance Con- 
vention,” joint annual meetings of six 
mutual insurance associations, Statler 
Hotel, me 

Nov. -14, Illinois agents, annual, 
land hotel. Springfield. 

Nov. 19-21, Arizona Assn. of Insurance 
Agents, annual, Westward Ho hotel, 
Phoenix. 

Nov. 13-15, Indiana Assn. of Insurance 
Agents, annual, Claypool hotel, Indian- 
apolis. 


Desh- 


Le- 


~ The La Salle Insurance Agency in 


Chicago has been appointed general 
agent for Hartford Fire and Con- 
tinental Assurance. The agency places 


“faces a real problem” in finding a way 
to sell to a nationwide buyer. He in- | 
quired “what would be the effect ot! 


requiring that each location | produce a 
certain amount of premium.’ ; 
“T don’t think it would add anything 
to the plan,” Mr. Barkstedt replied. 


‘Genvetien Dates 





Aug. 7-11, Grand Nest of Blue 
French Lick Springs, Ind. 

Aug. 14-16, International Federation of 
Commercial Travelers Insurance Organ- 
izations, Lake Louise, Alberta, Can. 

Aug. 24-25, Minnesota Agents, annual, 
Hotel Nicollet, Minneapolis. 


Sept. 6-8, C.P.C.U., annual, Cleveland. 

Sept. 8-9, Maine agents, annual, Range- 
Sheraton hotel, Rangeley. 

Sept. 10-12, Montana Agents, annual, 
Billings. 

Sept. 10-12, Pennsylvania Agents, an- 
nual, Bedford Springs Hotel, Bedford. 


Sept. 14-16, Washington Agents, an- 
nual, Spokane. 

Sept. 11-12, South Dakota Agents, an- 
nual, Cataract Hotel, Sioux Falls. 


Sept. 14-16, Federation of Insurance 
Counsel, annual meeting, Atlantic City. 
Sept. 18-20, International Claim Assn., 
Greenbrier hotel, White Sulphur Springs. 


Sept. 18-20, American Bar Assn., in- 
surance section, Willard hotel, Washing- 
ton, D. C. 

Sept. 15-17, Insurance Advertising Con- 
ference, Lighthouse Inn, Cape Cod, Mass. 

Sept. 18-21, Western Underwriters 
Assn., mid-year meeting, Greenbrier ho- 
tel, White Sulphur Springs, W. Va. 

Sept. 20-22, Oregon Agents, annual, 
Portland. 

Sept. 21-22, All-industry committee de- 


liberations ‘on uniform agent-broker 
licensing bills, unlicensed insurer bills 
and interstate compact proposal, New 
York. 

_ Sept. 22-23, — agents, annual, Hotel 
Utah, Salt Lak City. 

Sept. 24- phew Assn. of 
Casualty my “'gurety Underwriters and 
National Assn. of Casualty & Surety 


Agents, joint meeting, Greenbrier, White 
Sulphur Springs, W. Va. 
Sept. 25-26, Michigan Agents, 

Sept. 25-26, New Jersey agents, annual, 
Hotel Claridge, Atlantic City. 

Sept. 25-27, Bureau of A. & H. Under- 
writers, annual, Sky Top Manor, Poconos, 
Stroudsburg, Pa. 

Sept. 25-27, Idaho Agents, annual, Sun 
Valley. 

Sept. 25-26, New Jersey agents, annual, 
Hotel Claridge, Atlantic City. 

Oct. 2-5, National Assn. of Insurance 
Agents, annual, Stevens Hotel, Chicago. 


Oct. 4-10, Hemispheric Insurance Con- 
ference, Santiago, Chile. 
Oct. 12-13, South Carolina agents, an- 


nual, Columbia Hotel, Columbia. 
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Hotel Statler, 
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vision receiving set, at the same time signing a service contract with the purchaser 
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its casualty coverage with La Salle 
Casualty. 
War Risk 
Developments 

The current rate of American Cargo 


War Risk Reinsurance Exchange for 
cargocover between the U.S.and Korea 
is 1% but this may be changed at any 
moment. Since June 28 such rates have 
been quoted on application only. For- 
ward binders are limited to seven days 


on shipments to/from Korea. 
Since the Korean trouble 
there have been no rate incr 
cept on shipments to/from Korea 
schedule rates except to/from 
are nominal, the average, except 
China, being 5 cents, 10 cents or 
cents on each $100 of insurance. 
There has been a demand for a 
rate for longer periods than seven days 
and members of the exchange have 
broadened their forward binding  ar- 
rangements and are making available 
on request, a fixed rating basis for 30 
days on shipments between U. S., Can- 
ada, Mexico, West Indies, Central 
America and practically all countries 
other than Korea. This rating basis is 
subject, except for to/from 


occurred 
ex- 
The 
China, 
tor 
15 


Cases 


fixed 


shipments 





TV dealer trapped? 


Trapped because of a service contract into paying from his own 
‘Pocket ... or would a Product Liability Policy solve this problem: 


~ 


15 


schedule 
in addi- 


hina mainland where the 
rates are somewhat higher, to 
tional over-the-schedule rate and is 
available only on_ specifically identi- 
fiable shipments which are scheduled or 
expected to move during 30-day 
period. 


Walter Perry to P. W. 
to Handle Investments 


the ( 


Providence Washington has elected 
Walter Perry, Jr., as assistant secretary. 
He will handle investments. Mr Perry 
is a graduate of Yale and was with 
Guaranty Trust Co., of New York and 
since 1946 has been with American, 
resigning as assistant secretary. Dur 
ing the war he served as a captain in 


the marine corps. 
Barnes Is Chairman 


P. W. Barnes, Fire Association has 
been elected chairman of the committee 


on electricity of New York Board 
Eugene ( Richard, American, be- 
comes vice-chairman. 


Insurance Company of Texas, Dallas, 
has been licensed to write vehicle, liabil- 
ity compensation insur in 
Louisian 


and ance 





“As the owner of a radio and television store I sell and install a tele- 


of the set. After the set is installed but before the expiration of the service 


contract, a short circuit in the receiving set causes a fire and considerable damage to the 
surrounding property. Somebody has to pay for this damage. But who?” 

Is your mind as blank as that TV screen, when it comes to answering this question? This is no 
time to wonder—it’s time to act! Ask the Advertising Department for your copy of “Product Liability 
True or False” and KNOW. 











CASUALTY + FIRE 


ROYAL-LIVERPOOLYY 


150 WILLIAM ST., NEW YORK 8, N. Y. 


MARINE 


LTD. « 





INSURANCE COMPANY, LTD 


ROYAL INSURANCE COMPANY, LIMITED » ROYAL INDEMNITY COMPANY + AMERICAN & 
FOREIGN INSURANCE COMPANY - 
NEWARK INSURANCE COMPANY - 


THE LIVERPOOL & LONDON & GLOBE INSURANCE CO. LIMITED « 
COMPANY + STAR INSURANCE COMPANY OF AMERICA + THAMES & MERSEY MARINE , 


THE BRITISH & FOREIGN MARINE INSURANCE CO., 
QUEEN INSURANCE COMPANY OF AMERICA 


GLOBE INDEMNITY 


VIRGINIA FIRE & MARINE INSURANCE COMPANY 
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ADS 








payment in advance. 


Rates—$12 per inch per insertion—I inch minimum. 
noon in Chicago office—I75 W. Jackson Blvd. 


THE NATIONAL UNDERWRITER 


Limit—40 words per inch. Deadline Tuesday 
Individuals placing ads are requested to make 











WANTED IMMEDIATELY 


Combination office manager and under- 
writer fully experienced compensation and 
casualty lines. No production involved. 
Man of middle age or beyond with ex- 
ceptional ability and experience to super- 
vise all office functions of well established 
agency preferred. Reply by letter only, 
stating experience, references, age. Re- 


plies confidential. Salary $400.00 per 
month. 
Address: Insurance Service Agency 


Luhrs Building 
Phoenix, Arizona 








WANTED 


AUTOMOBILE AND CASUALTY UNDER- 
WRITER: Well established multiple-line com- 
pany needs capable man 25-30 with three 
to five years casualty underwriting experi- 
ence (preferably in the Southeast) as head 
underwriter regional office at Raleigh. Sal- 
ary commensurate experience and ability. 
In replying give full details background, 
experience, age and present status. All re- 
plies strictly confidential and our own em- 
ployees know of this ad. Address A-82, 
The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Ill. 





WORKMEN'S COMPENSATION 
PRODUCER 


Excellent opportunity, especially if familiar 
with retrospective or participating plans. 
Texas territory only. APPLY — AMERICAN 
INDEMNITY COMPANY, 1234 Federal Trust 
Bldg., Newark, N. J. 








LIABILITY UNDERWRITER 


Capable of supervising general liability section 
of western department. Excellent opportunity 
for right man. Salary commensurate with ex- 
perience and ability. 


METROPOLITAN CASUALTY INSURANCE 








COMPANY 
Chicago, Illinois 
Ask for Mr. Gee 
CEntral 6-8570 
WANTED 


Burglary and Plate Glass Underwriter or 
trainee for large aggressive casualty com- 
pany’s Chicago office. Address A-79, The 
National Underwriter, 175 W. Jackson 
Bivd., Chicago 4, Ill. 








FOR LEASE 


5,000—1 2,700—20,000—40,000 sq. 
ft. Ideal location for light manufac- 
turing and warehousing. NYC and 
B&O RR facilities available. Four- 
teen trucking lines make LCL pick- 
ups daily. Good labor conditions. 
R. E. Highman, Suttle Equipment 
Company, Lawrenceville, Ill. 











IBM MANAGER 


One of the largest progressive midwestern in- 
surance firms offers an opportunity for a man 
under 40 with ability to write procedures and 
supervise personnel. Prefer a college graduate 
who has five or more years of experience in 
producing Casualty Insurance accounting and 
statistical reports. Salary range: $4000-$7000. 
Give complete personal, educational, and work 
histories. All replies confidential. Address 
A-80, The National Underwriter, 175 W. Jack- 
son Blvd., Chicago 4, Ill. 











GROUP A. & H. UNDERWRITER 


are: for young man in rapidly expanding 

& H. department of western department 
office of multiple line group. Some accident 
and health experience necessary. Excellent op- 
portunity for maa who can qualify. 


LOYALTY GROUP COMPANIES 
120 S. La Salle Street 
Chicago 3, Illinois 
CEntral 6-8570 











Experienced bond claim man for supervi- 
sion Fidelity and Surety claims throughout 
the Middle West. State age, background, 
detailed experience, salary requirements. 

fidential. Address A-66, The Na- 
tional Sadieoediee, 175 W. Jackson Bivd., 
Chicago 4, Illinois. 





National of Hartford 
Ups F. C. Carroll 


National of 
F. C. Carroll, 
to the home 
assist in the 
territory. 

Mr. Carroll 
home office training upon 
from Yale in 1936. In 1937 he was ap- 
pointed special agent in eastern Penn- 
sylvania, leaving in 1942 to join the 
army. Upon discharge, Mr. Carroll 
was made sttate agent in western Penn- 

ylvania and in 1947 was transferred to 
take charge of the West Virginia field. 

C. E. Parkin, special agent in West 


transferred 
West Virginia state agent, 
office as general agent to 
supervision of the eastern 


Hartford has 


National for 
graduating 


joined the 


Virginia since 1948, has been promoted 
to state agent and will assume charge 
of that field. He is a native of West 
Virginia and an alumnus of Ohio Uni- 
versity. To assist Mr. Parkin, Robert 
W. Nelson, special agent of Philadelphia 
since 1947, has been assigned to West 


Virginia. He is also a native of West 
Virginia and an alumnus of West Vir- 
ginia University. 


Gulf Increases Dividend 


Directors of Gulf of Dallas voted to 
increase the regular quarterly dividend 
from 35c to 40c per share. Payment is 
to be made on July 15. Two 35c divi- 
dends had previously been paid this year 
and four regular dividends plus an extra 
dividend for a total of $1.25 for 1949. 

President T. R. Mansfield reported 
profitable experience for the first half 
of 1950, with net premiums, unearned 
premium reserves, policyholder’s surplus 
and total assets all reaching new high 
marks, 


Charles H. Huguelet, 
Meeker-Magner Co., Chicago has joined 
Kelso & Sons there. He entered insur- 
ance in 1902 at Chicago and has been 
with Hanover, L. Yager & Co. and 
Roger & Rollo. 


formerly with 


July 13, 1959 


C. R. McCotter Honored 
for 45 Years Service 


C. R. McCotter, president of Grai 
Dealers National Mutual Fire, this week 
completed 45 years service with th 


company, 
He was 
luncheon 


eight years as chief executive 
guest of his associates at , 

marking the anniversary. R 
K. Eby, general counsel, spoke briefh 
and presented an anniversary gift on 
behalf of the employes. 

Mr. McCotter started as a field map 
at Indianapolis in 1905 and served many 
years as western manager of Grain 
Dealers Mutual at Omaha. He wa 
elected president in 1942. Mr. McCotter 
has taken active interest in insurance 
education and is now a trustee of Amer. 
ican Institute for Property & Liability 
Underwriters. He is a board member oj 
American Mutual Alliance, chairman 0} 
the governing committee of the Mil 
Mutuals, and an advisory board member 
of Lumbermens Mutual Casualty. 


~ 


Kreulen Marine Head 


American International Underwriter 
Corp. has appointed Vice-president R 
A. Kreulen as marine manager. He will 
have over-all supervision of the over- 
seas marine activities, succeeding Fred 
Maccabe, who was recently elected 
president of American International 
Marine Agency. 

Mr. Kreulen has been active in the 
foreign marine insurance field 40 years 
and was far east marine manager for 
various American insurance interests 
commencing in 1921. From that time 
until 1946, while based in Shanghai, Mr 
Kreulen traveled extensively throughout 
the entire Orient. In 1946 he joined 
\.I.U. as vice-president specializing in 
far east insurance matters. 

Mr. Kreulen was born in Holland 
but early in life migrated to the Dutch 
East Indies in which territory he com: 
menced his insurance education. 











AVAILABLE 


Casualty claims manager, twenty-three years 
experience. Age 45. Familiar with St. Louis 
and central Illinois territory. Will go else- 
where. Familiar with all lines casualty and fire 
claims. Address A-83, The National Underwriter, 
175 W. Jackson Blivd., Chicago 4, Ill. 








INSURANCE COMPANY MOVING TO FAR 
NORTHWEST SIDE CHICAGO IN NOVEMBER 
needs additional Senior and Junior Fire Exam- 
iners, Map Clerks, Rate Checkers and Policy 
Analysts, Key Punch Operators, File Clerks, 
Typists, Steno for Agency Department. Large 
office building, Landscaped grounds, Hospital- 
ization, Life ‘Insurance and Pension Plan. Ad- 
dress A-84, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Ill. 








EXPERIENCED BOND MAN 


With field production experience. Branch office 
manager, also manager company bond depart- 
ment available immediately. Address A-85, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Ill. 








Old established loop adjustment office offers 
permanent position to experienced steno-typist. 
Replies will be kept confidential. State starting 
salary expected. Also want switchboard opera- 


tor who types. Address A-86, The National 
Underwriter, 175 W. Jackson Blyd., Chicago 4, 
tIlinois. 








WANTED 


Underwriter experienced in 
general casualty lines 


automobile and 
in the Detroit Service 
Office of a National Bureau Company. State 
age, experience and salary requirements. Ad- 
dress A-81, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Ill. 








POSITION WANTED 


as SUPERVISING ADJUSTER of auto physical 
damage claims, training men, making own esti- 
mates, 20 years experience both agency and 
finance insurance companies. Address A-87, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 
























YOUR BEST 
HOTEL VALUE 
IN 


TWO PERSONS 
FOR THE PRICE 
OF ONE 


SHIRLEY 
SAVOY 


HOTEL 
17TH AT BROADWAY 






DENVER, COLORADO 
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Radiation Hazard Underwriting a Must 


(CONTINUED FROM PAGE 2 


FeNATIONAL UNDERWRITER. 








in many people not directly concerned 
with the project. This fear is perhaps 
understandable enough but it is never- 
theless quite unnecessary and unreason- 
able. If given sufficient reign, to place 
serious difficulties in the way of under- 
writing all new developments in this 
field, it could become a significant road- 
block in the path of progress in this 
great new area of human development. 
For this reason I look upon the problem 
as a grave one indeed and feel that it is, 
therefore, very much worth our while 


to explore it and examine it rather 
carefully. 

Nuclear Piles in Operation 

“In this country at Hanford in the 


state of Washington, at Oak Ridge and 
at Chicago, and soon at the Brookhaven 
Laboratory on Long Island, we have 
nuclear reactors or piles in operation. 
Each such pile is a nuclear furnace in 
which the same reaction takes place in a 
steady controlled fashion as occurs ex- 
plosively in an atomic bomb. In all of 
the present nuclear reactors this energy 
release is dissipated and carried off by 
great quantities of cooling air or water 
because they were designed for other 
purposes than a furnace. But the atomic 
energy commission is presently engaged 
in building four new nuclear reactors on 
an isolated location in Idaho. One of 
of them will operate at a super-intense 
power and radiation level and will be 
used to test materials for future design. 
The other three are all power reactors, 
two for the primary power plants for 
submarine and naval vessel propulsion 
and the third for a test stationary power 
plant. Although there is a long and diffi- 
cult road ahead, we all look on these 
devices as the prototypes of a great new 
industrial power development of the 
future. 

“But more than this, each of these 
nuclear ovens produces as the ash of the 
uranium fission process on which it op- 
erates, great quantities of radioactive 
materials. Other extraneous materials 
when placed in the reactor become 
themselves radioactive. These materials 
are now being made in quantity at Oak 
Ridge in this country, at Chalk River 
in Canada, and at Harwell in England. 
Shipped out to hospitals, universities 
and industries in ever increasing volume, 
they are finding more and more uses in 
the diagnosis and treatment of disease, 
as a powerful research tool in many 
branches of science, and in novel and 
important industrial processes. 


Large Scale Development 

“Perhaps this is enough to drive home 
the observation that we are really stand- 
ing on the threshold of a significant and 
large scale development. With this 
point granted, it follows that the con- 
cern of underwriters in this development 
cannot be escaped or ignored. The risks 
involved are determinable and control- 
able. Certainly sooner or later some 
companies are going to obtain the neces- 
sary information about the nature of 
these new risks to underwrite them in- 
telligently and safely. Then as the de- 
velopment grows and flourishes these 
companies will become a natural part of 
of it and more and more industries, 
power interests, hospitals and others 
will look to them to handle their insur- 
ance problems. Other companies which 
adopt a steer clear policy on the blind 
and mistaken assumption that radioac- 
tivity and radiation is a kind of esoteric, 
super-knowledge comprehensible only to 
a few high-powered scientists, will slow- 
ly but surely fall out of the main stream 
of this industrial development. 

“Do ordinary people have to steer 
clear of radioactivity and radiation and 
leave the whole subject to advanced sci- 
ence? Let us first dispose of this bogey. 
Radiation injury is really a very simple, 
Straightforward matter. The most fa- 
miliar form of it is sunburn which is 
Produced by a very low energy unpene- 
trating radiation in sunlight called ultra- 
violet. Ordinary X-rays are a higher 
energy more penetraing form which in 


large doses produces tissue damage and 
bodily injury of much the same type as 
sunburn except at greater depths in the 
body. Nuclear radiations from a going 
nuclear reactor or power plant, or from 
the radioactive materials produced in 
them are essentially the same radiatio 
as X-rays, except that they are of higher 
energy and more penetrating than most 
X-rays. They also produce high energy 
particles, electrons and neutrons, which 
make a component of radiation different 
from X-rays but produce much the same 
effects on the body. 


Damage from Radiation 


“The damage from radiation arises 
from the fact that it ionizes atoms and 
molecules which absorb or scatter it. 
Ionizing an atom means knocking an 
electron off of it so that it becomes elec- 
trically charged. Such ionized atoms are 
very much more active chemically than 
the corresponding neutral atoms and 
they form quite different chemical com- 
pounds. Thus in any living cells which 
have been exposed to radiation, many 
complex biochemical compounds are dis- 
rupted and new toxic ones formed. It 
is like having a sunburn throughout the 


body, not just on the skin. If the ex- 
posure is small, the body eventually 
repairs the damage as fast as it occurs 
and no harm is done. But when large 
exposures occur, repair may be quite 
dificult and prolonged. The exposed 
person develops radiation sickness and 
may be very sick and incapacitated for 
a long period before recovery. With suf- 
ficiently large doses death occurs. 

“IT do not wish in any way to mini- 
mize the danger from radiation or the 
very real potential hazards for those 
who work with it or with the radioactive 
materials which produce it. But there 
are many other industrial hazards which 
are potentially just as dangerous. The 
significant point for the underwriting 
profession is that it is a hazard capable 
of being evaluated, discovered, deter- 
mined and controlled with an accuracy 
reliability equaled in the case of few 
other hazards.” 


Commend Philadelphia Changes 
PHILADELPHIA ~— The National 


Board has commended the rebuilding of 
the city’s fire bureau, but warns that 
the center city area still lacks adequate 
protection because of an inadequate 
water supply. 

A bulletin from the Board’s commit- 
tee on fire prevention and engineering 
standards said the important 54-inch 
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supply lines between the East Park 
pumping station and the congested value 
district has evidently been allowed to 
lag with only 700 feet of the new main 
installed. Nearly 100 pumpers, ladder 
trucks and other fire-fighting machines 
have been or will be replaced. The 
Board inspectors said the bureau of 
building inspection was undermanned. 


Oppose Age Limit Change 

Connecticut’s legislative council has 
turtfed down a suggestion that the min- 
imum age for drivers be raised from 16 
to 18 years. The committee found 
“there is no evidence in available rec- 
ords respecting conditions in this state 
pertaining tp this particular group of 
operators which would warrant a rec- 
ommendation that the age requirement 
be raised to 17 or 18 years of age.” 

“We conclude that, until evidence of 
poor operating performance by this 
group is presented, the laws governing 
the matter be retained without change.” 

Parental consent and financial respon- 
sibility are now required of drivers in 
the 16-to-18 years bracket. 


K. E. Eckert and Roy W. Taylor, for- 
merly director and assistant director of 
management, respectively, of Portland 
(Ore.) Housing Authority have estab- 
lished an agency there. 
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THE AGENT 
AND ADVERTISING 


How can Advertising 
Make the Agent 
a Good Man to Know? 


themselves, your advertisin 


Because people are interested primarily in 


g should talk to them 


5 


in terms of the hazards to which they are subject 


and how your service and your protection will 


take care of these hazards. 


Advertising spelled with a “U” and not with 


an “I” makes the insurance agent “a good man 


to know”! 


Advertising which tells people what insurance 


can do for them helps to make the agent “a good 


” 
man to know”. 


“Name’”-advertising is essential so that people 


will know the agent, but by itself it’s not enough! 


People want to know and need to know how 


business-operated and local agency-distributed in- 


surance will make them safer and happier. They 
want to know just what we mean when we talk 


about “security, American-style”. 





Ohio Farmers 


In Surance Com pany 


Chartered 1848... Le Roy, Obio 


OHIO FARMERS 


INDEMNITY COMPANY 


THE INSURANCE AGENT 1S A GOOD MAN TO KNOW 
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Aetna Casualty’s Course Is Unique 


(CONTINUED FROM PAGE 11) 





Knowing it and 
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Mr. Redding believes. 
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things. When the course 
pleted the graduate 
out on his first day 
sale 
The student 1s 
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well grounded in a 
building a business 
is trained encod 


on lead lines such as personal accident, 
comprehensive personal liability, and 
other lines which have a wide appeal. 
This is a vital matter to a great many 
of the students who are new to the 
business and whose first job is the se- 
curing of customers who can later be 
developed. 


The development of these customers 








A DIRECTORY OF RESPONSIBLE 





INDEPENDENT ADJUSTERS * 





COLORADO 





KEMPNER CLAIMS SERVICE 


— ROCKY MOUNTAIN STATES — 
INSURANCE ADJUSTERS 
—— ALL LINES —— 


1068 Gas & Electric Bldg., Denver, Colorado 
Telephone Tabor 5736 








MICHIGAN 


Rebert M. Hill, 





Pres. E. B. Bystrom, Vice-Pree. 


The Robert M. Hill Co., Inc. 


INSURANCE ADJUSTERS 
* 


1386 Penobscot Blidg., Detroit 28, Michigan 
Woodward 5-005¢ 








FLORIDA 





THOMAS M. McELVEEN COMPANY 


Adjusters — All Lines 
1@ N. E. 3rd Ave., Miami, Florida 
Offices 
Fort Myers, Florida 
Lakeland, Florida 


Havana, Cuba 
W. Palm Beach, Florida 


MICHIGAN ADJUSTMENT BUREAU, INC. 
208 N. Capitol Ave., LANSING 7 


Phone 21687-8 
H. C. Cunningham, Mgr. 

















MIAMI 
RAYMOND N. POSTON 


Adjusters all lines 


402 Congress Bldg., Telephone 9-6449 
EST PALM BEACH OFFICE 
Comeau Building Phone 8219 
y Est BRANCH OFFICE 
415 Fleming Str Phone 180 
The Only "Adjusters Office South of Miami 





Branches 
Detroit Saginaw Kalamazoe 
Battle Creek _ Rapids Flint 
Traverse City 
THOS. J. KELLY JOS. R. BOSE 


THOMAS J. KELLY COMPANY 
2601 No. Saginaw Street 
FLINT 5, MICHIGAN 
FIRE — MARINE — AUTOMOBILE 


— COVERING GENESEE 
9.5849 & ADJACENT COUNTIES 





NEVADA 











ILLINOIS 





Adjusters All Lines 


E. S. GARD & CO. 


Chicagoland Claims—Since 1920 


175 W. Jackson Bivd. WAbash 2-8880-1 








Phone HArrison 7-3238 


THOMAS T. NORTH, INC. 
ADJUSTMENT COMPANY 
Adjusters All Lines 
175 W. Jackson Blvd., Chicago 4 











LYNCH ADJUSTMENT CO. 
Home Office— 

Springfield, Illinois 

Illinois Branch Offices 


Alton — Centralia — Champaign 
— Decatur — East St. Louis — 
Marion — Mt. Carmel — Peoria 














INDIANA 





DUNCAN & SWAIN 
Third and Main Blidg., Evansville 8, Indiana 
General Insurance Adjusters Operating Ie 
Southern Iniana 
Southern Illinois 
Western Kentucky 
Northwestern Tennessee 
Southeastern Missouri 
Branch office: 428 Broadway, Paducah, Ky. 








R. L. GRESHAM & CO. 
Insurance Adjusters 
— All Lines — 
Arthur W. McKnight, Fire Loss Mgr. 


Telephones: 
Business 4733 — Residence 2117 M 


410 EAST CARSON LAS VEGAS, NEVADA 





NEW YORK 





| WAGNER, AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 


Pea” Insurance Adjustments 





= All Lines 
Chicago Boston New York 
Los Angeles Detroit 





OHIO 





O. R. BALL, INC. 


Fire — Inland Marine — 
Allied Lines 
1203 Citizens Building 
Cleveland 14, Ohio 
Phone: Superior 7858 








D. J. SCOTT 


INDEPENDENT ADJUSTER FOR INSUR- 
ANCE COMPANIES—FIRE—WINDSTORM 
— AUTOMOBILE — INLAND MARINE — 
CARGO — AIRCRAFT 
302 Home Savings & Loan Building 
Youngstown, Ohio 
Phones Off. 7-4384 — Night 2-6434 
27 Years Experience 





Fred W. Peters Floyd Tye 


Fred W. Peters & Company 
Insurance Adjustments — All Lines 
All Fire & Casualty Lines 


1047 Third Natl. Bldg. Dayton 2, O. 


Phones: 
OFF. ADams 2912 Res. RAndolph 1364 





WISCONSIN 





INSURANCE CLAIM SERVICE 
Chanticleer Building, 24 North éth Street 
Terre Haute, Indiana 
Phone Crawford 8288 
22 years experience, operating in eastern 
Illinois and western Indiana. 

Legal personnel, all types of claims and losses. 








CLAIM SERVICE, INC. 
R. L. Pendergast, General Manager 
Adjusters for the companies only 
Legal amd company trained personnel 


All types of Casualty and Automobile Claims— 
Compensation and Allied Lines 


7¢2 Manhattan Bidg. Te’ e DALy 8-8454 
Mil Weconsin 











into accounts is stressed through the 
study of Aetna’s customer development 
program and the Aetna plan of risk and 
insurance analysis. This applies to both 
personal and commercial risks. During 
the course every student is required to 
complete personal and commercial sur- 
veys, so that when he returns home he 
should be able to take care of his cus- 
tomers’ complete insurance needs. Aetna 
Casualty feels that this method places 
the agent on a highly professional basis. 
Recognition is given to those students 
who do outstanding work. From an 
academic standpoint, a blue ribbon is 
attached to the certificate of those com- 
pleting the course with an average grade 
of 90 or better. At the end of each ses- 
sion a sales contest is conducted and 
the winners receive a gold ribbon on 
their certificates showing their profi- 
ciency in sales work. 
Aiding One Man Agencies 


The school is very helpful in the 
company’s program of perpetuating 
small, one-man agencies. In this field 
Aetna Casualty probably has done more 
than any other company. School appli- 
cants often are those who are lined up 
to enter small agencies and eventually 
take over a part interest if they prove 
themselves. The company seldom takes 
a student who does not have an owner- 
ship interest or a prospective interest 
in an Aetna agency. Many of the stu- 
dents are sons or relatives of men who 
are now. operating Aetna agencies. 
Others have agreements with agents 
now in the business that will give them 
at least a part ownership if all goes well 
in a specified period of time. Some, of 
course, already have their own agencies 
and have taken five weeks away from 
their work to broaden their knowledge. 
The average age of the students is 28— 
most of them are married and have been 
to college. Prior to coming to the 
school, they have completed Aetna Cas- 
ualty’s home study course and done 
other reading. Many have spent some 
time in the insurance office with which 
they are connected, getting some prac- 
tical background which will enable them 


to accomplish a great deal more while 
at the course. 

The course takes a lot of time, money 
and energy, but thé company is certain 
that the venture pays off, for the com- 
pany and for the agent—and through 
him, for the customer who finds his in- 
surance written in a highly satisfactory 
manner. The eraduates of the course 
will stack up favorably with many 
agents of years experience in the busi- 


ness on any practical test. The relation- 
ship built up between the company and 
the agent is a close one and grows over 
a period of years. It is significant that 
many enrollments are coming from 
young men who are to be associated 
with successful insurance agents who 
completed the course themselves many 
years ago, and have now reached the 
point where they feel the need of taking 
on additional manpower to help them 
take care of their growing volume of 
business. 


Bulletin Tells Insurance 
Available for Farmers 
WASHINGTON 


ance protection for 
various accidents for which he may 
be held liable are explained in bul- 
letin 2016, “Insurance for Farmers,” 
published by the Department of Agri- 
culture. : 


Types of insur- 


the farmer against 


“The poosibility that a farmer might 
lose his farm or his life’s savings to 
satisfy a judgment is a risk which 


should be insured against,” it is pointed 
out. The bulletin was prepared by 
Ralph R. Botts, bureau of agricultural 
economics. 

It explains the principles and uses of 
all kinds of insurance in which farmers 
might be interested — fire, windstorm, 
crop and hail, liability and life. 

The section on liability insurance in- 
cludes such items as automobile and 
truck insurance, farmer’s comprehensive 
personal liability and employer’s liabil- 
ity. 
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Commercial Union 
Makes Tex. Changes, 
Lee to Home Office 


Commercial Union has made several 
promotions and appointments in Texas, 

Thomas B. Lee, special agent in 
northeast Texas, has been appointed 
secretary and will be in charge of the 
Texas department with offices at New 
York City. He succeeds T. B. Kelley, 
who has assumed other executive duties 
at the home office. 

William D. Story, who has been as- 
sociated with Mr. Lee in northeast 
Texas, will continue to supervise that 
field. 

J. Wayne Rogers has been appointed 
special agent at Houston, where he will 
be associated with Oscar E. Finley in 
supervising the southeast Texas field. 


William Ricketts has been named 
special agent for southwest Texas with 
headquarters at San Antonio. He re- 
places B. C. Doherty, resigned. 
Clark to Standard 

L. Gilbert Clark has been named 


manager of the fire and marine depart- 


ment in the New Jersey branch of 
Standard Accident. He started in 1946 
as a field representative in New Jersey. 


Earlier he served 20 years as a special 
agent for Springfield F. & \ 


Kill Health Dept. Plan 
WASHINGTON President 
man’s plan to create an executive 
partment of health, education and 
security was killed in the House by a 
vote of 249 to 71, as a Senate commit- 

tee reported unfavorably on it. 


Miss. Groups Reward Youths 


Field Men’s Assn. 
Assn. of Insurance Agents 
total of $135 to winners of 
the annual fire prevention contest to 
five state chapters of Future Farmers 
of America. The awards were pre- 
sented by Foster Collins, American of 
Newark, president of the field group, 
in ceremonies at Mississippi State. 


Tru- 
de- 


Mississippi 
Mississippi 
awarded a 


and 


McOrmond Rotary Speaker 
Raymond R. McOrmond, Jr., special 
agent of Phoenix of Hartford, told the 


Rotary Club of Hatboro, Pa., that the 
best bargain anyone can get today is 
a fire insurance policy. He described 
the services that insurance provides for 
its policyholders, and showed three 
films, “Texas City Comes _ Back,” 


“Crimes of Carelessness” and “Before 


the Alarm.” 


N. Y. Hospital Plan Works Well 
NEW YORK — The New York City 


hospital admissions plan for group in- 
sured has been sanenashilg established. 
A few minor quirks turned up in the 
first week’s operation but no serious 
problems arose. The plan is considered 
very helpful for insured, hospitals and 
insurers. 


Philadelphia “Funday” Big Success 
PHILADELPHIA—“Funday” of In- 


surance Society was one of the most 
successful in the group’s history. The 
festivities began with a parade of some 
700 persons through the insurance dis- 


trict in the morning. “Members and 
guests traveled to Melrose Country 
Club for a day of sports, concluded 


with a dinner and awards. 
In softball, General Accident trounced 
Home 6 to 2. Low net winner in golf 


was Howard Coe. 
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Home Sets Up 
Changes in Ohio 


H. H. Chittenden, resident secretary 
of Home in Ohio, has been promoted 
to resident vice-president in that state. 
Effective Jan. 1, 1951, Mr. Chittenden 
will relinquish his active duties in favor 


of R. W. Nelson, who will become 
manager for Ohio. Mr. Chittenden, 
however, will continue to act in an ad- 
yisory capacity after that date. 

Robert L. Engle, state agent, has 


been assigned to supervision of the farm 
department for the state with the title 
of office manager. Sylvester E. Duley, 
associate state agent, has been named 
state agent. 

Mr. Chittenden, who 
Kentucky, first entered 
Kentucky when he was 
the Kentucky Actuarial Bureau with 
which he served until 1917 when he 
was employed by Home as _ special 
agent for that state. In 1924 he was 
transferred to Ohio where he served 
in the same capacity until his appoint- 
ment as state agent in 1929. In 1940 he 
was appointed manager of the Ohio 
feld. In 1946 he was made resident 
secretary. Mr. Nelson, who was born 
in ‘Columbus, O., joined the company 
as a special agent in 1921 and later 
served as manager of the Cleveland 
service office. In 1939 he was trans- 
ferred to Columbus as associate state 
agent and later as state agent. 

Mr. Engle became state agent of Na- 
tional Liberty, a former Home affiliate, 
in Indiana. In April, 1934, he was ap- 
pointed associate state agent of Home 
in that state. In 1937 he transferred 
to Ohio as associate state agent—office 
manager, supervisor of the Ohio farm 
department. In 1948 he was appointed 
state agent. He is a native of Indiana 
and was graduated from Purdue in 1911 
as a civil engineer. 

Mr. Duley, a native of Brooklyn, 
joined the company in 1928, becoming 
state agent in Ohio in 1941. 


was born in 
insurance in 


employed by 


Kan. Steering Group Named 


John L. Vorse, Security state agent, 
Wichita, president of Kansas Fire Pre- 
vention Assn. has appointed on the ex- 
ecutive committee Frank Regier, Cor- 
roon & Reynolds, Topeka, chairman; 
Gen. Howard S. Searle, Crum & For- 
ster, Topeka; Curtman Maupin, Home, 
Topeka; George L. Steeples, Home, 
Wichita; Harry B. Brown, Northwest- 
ern National, Wichita; Gene K. Thom- 

, Kansas City F. & M., Topeka, and 
C. J. Wintroll, Royal- Liverpool, Wichi- 
ta. The executive committee is to meet 
shortly to complete plans for the new 
year and consider some requests for 
“town inspections.” 

Mr. Thomas has been named Kansas 
district chairman for the National Fire 
Waste Council to supervise fire preven- 
tion activities in towns and cities affili- 
ated with U. S. Chamber of Commerce. 
Other towns will be supervised by K. J. 
Stoike, National Fire, Topeka. 


Neary in New Post 


American has named Edmund M. 
Neary as field supervisor in the home of- 
fice. He has been special agent at Cam- 
den and there he will be replaced by 
Special Agent Oscar H. Linderoth. 
Special Agent John S. Latimer will be 
associated with Mr. Linderoth. 

American has __ transferred 
Agent Edwin Stewart, Jr., from 
more to Asbury Park, N. 

American has opened a field office in 
Atlantic City, under the supervision of 
Special Agent Milton C. Voight, located 
in the Gurantee Trust building. 


Special 
3alti- 


Texas Field Men Resign 

Two Texas special agents for Crum & 
Forster have resigned. Marion Wheeler, 
Fort Worth, has joined the Durwood 
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McDonald & Co. local agency and 
Girard Kinney, Austin, is to go with 
Texas Casualty of Longview in charge 
of its new fire department. 


Nashville Setup Expanded 
The Nashville office of North Amer- 
ica companies has been expanded to a 


service office. W. E. Bethshares is 
manager and the staff now includes 
three special agents and a _ technical 


permit sscithtaai of property-owners 
who fail to heed department orders to 
remove hazards. He stressed the high 
percentage of preventable fires which 
cause a huge volume of needless prop- 
erty loss and cost many lives. 


New Phoenix Mich. Office 


Phoenix of London group has opened 
a service office at Grand Rapids in the 
National Bank building. Kenneth E. 
McNamara, special agent, is in charge. 





The annual picnic of Utah Blue Goose 
will be held at Schneitters Hot Pots at 
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EXPECT TWENTY-EIGHT AGENTS 
It is expected that about 28 agents 


from 16 states will take part in the con- 
ference at the Union League Club, Chi- 
cago, July 18, with representative west- 
ern department managers. The agency 
group comprises active leaders in the 
state agents associations, with George 
Carter of Detroit, as usual presiding and 
directing the activities. The company 
group will have E. A. Henne of America 
Fore as chairman. 



















representative as well as complete loss Heber City, July 15. 
and service facilities for fire, auto and Forty coupl 9 PER) 
. rans — : ples attended an outing at ba hab 
marine. The new address is American Wildwood Beach as guests of the BRUNKE JOINS ERION 
rust building, Nashville. Webetts, which is the recently formed E. R. Brunke, who has resigned as 
" ae ladies’ ‘auxiliary of the Fresno-San Cook County manager of Western Ad- 
Push Mich. Prevention Work Joaquin pond of the Blue Goose. justment, has become associated with 
LANSING, MICH.—Members of the ° = Frank L. Erion & Co., the ¢ hicago in- 
governor’s fire protection conference, Three New Directors dependent adjusting a Mr. Brunke 
most of whom are field men, are cam- ; ’ had been with Western Adjustment 
paigning throughout Michigan for Appointed as directors of New York since 1930, serving variously at Terre 
stronger local ordinances to reduce fire Board by President Victor Kurbyweit Haute, Ind., St. Louis, Rockford, IIL, 
hazards and strengthen protection, ate Henry E. Frost of Hoey, Ellison the south side branch at Chicago and 
Ray T. Jennings, Lansing, American & Frost; S. T. Skirrow of Great Amer- finally at the head office. 
state agent and member of the execu- ican and T. Morgan Williams of Home. ——. 
tive committee of the conference, ap- A new local agency known as Hutchin- Hugo Dalmar, Jr., of H. Dalmar & 
pealed at a meeting of the Owosso Ki- son Mortgage * Insurance Co has Co., won the low gross golf prize at the 
wanis Club for support of the local fire — Ag ggg mene a ortland, Ore. >y annual guting of Chicago Real Estate 
chief in obtaining a strong ordinance to attorney for FHA. Board. 
As an agent or broker you are aware that important things in selling insur- 
ance are contacts, good business sense, friendliness, courtesy and efficiently 
organized service. 
But more important is the soundness of the product, as represented by the 
company’s good reputation, prompt and fair payment of just claims, ample 
reserves, and a willingness to cooperate in solving individual problems. 
To brokers, agents, and policy holders, the name PEARL AMERICAN is 
synonymous with a sound insurance product. 
@ PEARL ASSURANCE COMPANY, LTD. 
@ EUREKA SECURITY FIRE & MARINE INSURANCE CO. 
@ MONARCH FIRE INSURANCE COMPANY 
iq 
HOME OFFICE: 19 RECTOR STREET, NEW YORK 6, N. Y. 
CLEVELAND, 313 Bulkley Bldg. SAN FRANCISCO, 369 Pine St. CINCINNATI, 1423-24 Carew Tower 
PHILADELPHIA, 436 Walnut St. NEW YORK, 26 Cliff St. CHICAGO, 175 W. Jackson Blvd. 
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EDITORIAL 


FieNATIONAL UNDERWRITER 


COMMENT 





National Fire Rating 


In discussing establishment of na- 
tional rating in the fire business, exec- 
that 
some others. To get to 
they go 
3ut the big outburst of form deviations 
the 


to maintain 


utives find problem touches on 


national rating 


have to across the bureaus. 


has focused attention on one of 


real values of the bureaus, 
order. 
Since rating bureaus are creatures Ol 


the companies, presumably executives 
can create a national rating organiza- 
tion, endowed with whatever authority 
it needs to function effectively, any 
time they want to—or can—make the 
decision. Then why don’t they do it? 


There is some progress being made. 


Fire rating bureaus themselves have 


indicated a willingness to meet the prob- 
lem by facing it and doing what they 
can. One has agreed to handle a cover 
that contains fire and casualty. Another 


has cooperated with national rating or- 


ganizations in casualty, inland marine 
and automobile, to meet a situation or 
two involving multiple line packages. 
What presents so cumbersome a 
problem as to call for something addi- 
tional is the necessity of consultation 
between national rating organizations 
and many separate fire rating units. 
Some of the latter are statutory, but 


there seems to be no prohibition against 
a national setup that could be advisory 
in states where they are 

fire 
de- 
cisions on matters that cross state lines 
and that Then 
there would be needed a working ar- 


the 


to make quick 


Some over-all authority in 


is needed 


business 


cross insurance lines. 
rangement between the various national 
rating organizations so that prompt de- 
could at the 
level affecting all lines of business. Some 


be made national 


cisions 
national problems exist in the fire busi- 
ness—term rule, coinsurance, forms, and 
the 
call for a continuous national approach. 


research on commercial side—that 
Headway is being made in reaching a 
the two auto 


rating bureaus. The casualty and inland 


combination of national 
marine rating bureaus, already national 
in character, are disposed to' foresee and 
plan for the kind of cooperation that 
will make multiple line and interstate 


rating work. 


At the moment, however, in the top 
fire executive echelon, the subject of 
national rating is marking time and may 
continue to do so till cooler weather. 
One reason is to give all executives 
a chance to grasp the full significance 
of the idea of national fire rating, its 
necessity and size in addition to its 


novelty. In the meantime, there is some 
unadvertised jockeying for position be- 
rating field, 


between fire and casualty elements, be- 


tween individuals in the 


tween regions in fire, and between fire 


executives. 


Form deviation, on the other hand, 
is as hot as the weather, and apparently 
in that field there is to be no summer 


quietude. 
Thus the fire business is not likely all 
at the pattern 


of years and leap to a national rating 


once to reverse rating 


organization. But it seems possible for 


the business to designate an existing 
fire organization, perhaps the National 
Board, to act on a plan or problem 


with other national rating units, and to 


work out a method of accomplishing 


the job expeditiously. There is still talk 


that the functions of National Board 
might be extended to embrace the com- 
mercial function of national rating 


it 
its 


the chief argument against 
to that this could 


end as the blue chip public service cre- 


though 
seems be mean 
ation of the stock only fire companies. 


Most the 


concerned 


of executives and rating 


men with the national fire 


rating problem are men of sound spirit 


and technical competence who can be 
expected to reach satisfactory conclu- 
sions bearing so importantly on the 


future of the entire fire-casualty busi- 


ness. 

They have the welfare of the busi- 
ness at heart. There may be a dis- 
agreement on method; there is little 


real disparity in view as to objective. 
Some of the personnel problems can’t 
be solved overnight. But they are not 
One he is 


more capable than another of assuming 


insolvable. man may believe 


additional responsibility created by the 


changes ahead. In the new era there 
may be one manager instead of two; 
but there may be four assistants, not 


two. The thing to keep in mind here 


is the continued existence of opportu- 
nity for good men. There will always 
be plenty of work to be done. 

There may have been a tendency in 
recent months indirectly to derogate the 
value of the fire rating bureaus, because 
of them, and 


cause they do a localized job and are 


there are a number be- 
to a 
function that extends beyond their juris- 
diction. Yet the experience of Aetna 
Fire with its auto output policy dem- 


not able to address themselves 


onstrates the impractical awkwardness 


of a company filing direct with the 
states rather than through the estab- 
lished fire rating machinery. That ex- 


perience also shows the whole problem 
not limitation of jurisdiction, geo- 
graphic or subject matter. State laws 
have something to do with it. Accep- 
tance by states of filings may follow 
old patterns that cannot accommodate 
the multiple line package. 

There certainly seems to be no dis- 


is 


position to destroy the sovereignty of 
the rating bureaus in setting up national 
fire rating or seriously delimit their use- 
fulness in any way. Commissioners may 
be impatient that the fire people don’t 
but 
commissioner probably would testify to 
the rating essential use- 


move more rapidly, every state 


fire bureau’s 
bailiwick. Execu- 
to 
uniformity. 


fulness for his own 
maintain 


For 


tives look to the bureaus 


order and reasonable 


two three 
differing 
strong 


example, if there were or 


widely sold, widely extended 


coverage forms—a possibility— 
the lack of concurrency in a catastrophe 
could be extremely serious and involve 
gravely the attitude of large numbers 
of the public toward the insurance busi- 
ness generally. 

A word must be said of the perma- 
nently local character of the vast ma- 


jority of properties to be insured. The 


problem of fire and fire protection it- 
self is largely local and will always 
remain so. The casualty people might 


wish they had as satisfactory a means 


for stimulating and maintaining good 


local enforcement of traffic safety laws 


and for securing proper and adequate 
roads and signals, as the fire people 
have through the local rating bureau 


to achieve fire safety. There have been 


some interesting examples of errors 
committed at the national rating level 
which would not have been made if the 
rating was done on a local basis as is 
the both and 


compensation. 


case with fire workmen’s 


PERSONALS 


Bradford Gill of the Moore, Case, 
Lyman & Hubbard agency, Chicago, 
and Mrs. Gill have returned from a six 
weeks’ European visit. Mr. Gill visited 
the London Lloyds people during the 
course of his trip. 

George Morrissey, in charge of the 
insurance section, army engineer corps, 
has flown on a mission to Ankara, Tur- 
key, with a stop-over at London. His 
return is expected about the first week 
of August. The American mission un- 
der the Turkish aid program, is reported 
setting up a new engineering group in 
Turkey, to have charge of construction 
and other technical work. Mr. Morris- 
sey performed a _ similar mission to 
Greece a year or two ago, which was 
related to workmen’s compensation, 
public liability, auto, etc., coverage in 
connection with construction and reha- 
bilitation work. 


P. B. Hosmer, Jr., of R. W. Hosmer 
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In the last two the National 
Council on Compensation Insurance has 


years 


solved a national rating problem simi- 
lar to that which faces the fire business 
by establishing machinery for process- 
ing interstate business. In the compen- 
sation field state jurisdiction in many 
areas is strong and independent. Some 


of the state workmen’s compensation 
rating bureaus are independent, some 
are operated by the state, some are op- 
‘erations of the National Council. But 
on interstate business the National 
Council acts as a research organization, 
a collator and clearing house of sta- 
tistics; it keeps the manuals uniform, 
maintains uniformity in actuarial pro- 


etc. What the council has done 
might be suggestive to the fire people. 
the fire 


cedures, 


feeling 
not 
business. 


is 
that 
the 

national 


There one among 
peculiarly 

This is 
fire rating organization 
to 
~governmental 


people does arise 


from insurance 
that a 
would ‘be 


and 


more vulnerable federal— 


perhaps state con- 
trols or influence than are a number of 
separate state rating bureaus. 
To 


existing bureaus 


rating, 
the re- 
used. As 
savings 


accomplish national fire 


can be used, 


gional organizations can be 


the readjustments are made, 


and economies may become possible, 
but the main goal is to get the new 
done. The find, as 
individual company groups have found 
when they swing over to a multiple line 
com- 
be 
supposed and economies are slower in 
had Yet 
should that the 
results better. 
The has 
been—and it should be one for the busi- 


job business may 


task is more 


operation, that the 


plicated and detailed than might 


hoped. 
find 


developing than been 


the business also 


are good and will grow 


objective of the companies 


ness at large—to do a larger job at a 
a 


lower cost per dollar of premium. 


& Co., local agency of Chicago, and 
Mrs. Hosmer are on a motor cruiser 
with another couple in Lake Superior. 
They are charting some of the harbors 
for the Great Lakes Cruising Club. 


Great American Makes Dunn 
Agency Supt., Ups Boynton 


Great American has appointed Eugene 


G. Dunn agency superintendent for the 
New England and New York depart- 
ment, succeeding Norman E. Moore, 


who was named superintendent of the 


special risks department. Charles I. 
Boynton, formerly special agent in 
eastern Massachusetts, succeeds Mr. 


Dunn as special agent in New Hamp- 
shire and Vermont. 

Mr. Dunn has been in the New Eng- 
land field for 18 years, starting with 
Employers Fire and later going with 
Hanover. He joined Great American 
in 1946. Mr. Boynton, who _ joined 
Great American at the home office, will 
make his headquarters at Manchester, 
N. H. He served in the last war. 
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___ DEATHS 


W. H. SEXTON, independent ad- 
juster at Traverse City, Mich., died re- 
cently. 

Mr. Sexton was 51 years of age. He 
died in Veterans hospital at Dearborn, 
Mich. He opened his independent ad- 
justing office at Traverse ‘City three 
years ago. 

EDWARD W. DANN, 81, chairman 
and former president of Richland 
Mutual, died at Mansfield, O. He joined 
the company 50 years ago as a clerk. 
He resigned as president last December. 

ARTHUR E. BUSS, 66, vice-presi- 
dent of Dick & Reuteman Co., Mil- 
waukee agency, died of a heart attack 
while visiting friends in the country. 
He started with the agency as an office 
boy and became vice-president eight 
years ago. In 1948 he was honored for 
50 years of service by his firm and sev- 
eral insurers. 

CHARLES L. HARRIS, 57, resident 
vice-president of New Amsterdam Cas- 
ualty at Cleveland, died suddenly at a 
hospital at Berea, O., following a heart 











CHARLES L. HARRIS 


attack. In 1930 Mr. Harris opened the 
Ohio department of New Amsterdam 
and was named manager. He continued 
in that position until becoming resident 
vice-president. Before joining the com- 
pany Mr. Harris headed C. L. Harris 
& Co., a Cleveland adjusting firm with 
branches at Akron, Youngstown and 
Toledo. He was a past president of 
Cleveland A. & H. Assn. and Cleve- 
land Assn. of Casualty Managers. 
BERNARD R. BUSTER, 43, man- 
ager at Milwaukee of General of Seattle, 
died there. A graduate of the Univer- 
sity of Colorado, he was a football star 
there and an all-Rocky Mountain Con- 
ference guard in 1929. He went to Mil- 
waukee from Seattle 13 years ago. 
HARRY F. ESPENSCHEID, prom- 
inent local agent of Danville, Ill., died 
at the age of 78. He was in his earlier 
days one of the leading fire insurance 
held men in Illinois. Hle was born at 
St. Louis and entered the insurance 
business with the A. P. Espenscheid 
local agency at Sedalia, Mo., in 1891. 
Then from 1893 to 1910 he traveled in 
Illinois for National Fire when Fred S. 
James was the general agent. From 
1910 until his death he had been en- 
gaged in the local agency business with 
Phillips & E Page heid at Danville. Mrs. 
Espenscheid was the daughter of George 
Stauffer, who for many years was II- 
linois state agent and later assistant 
Western manager of Fireman’s Fund. 
WILLIAM C. McARTHUR, 839, 
president of National Travelers of Des 
Moines, died there following an illness 
of three years. He had served as presi- 
dent of the company since 1923. 
MRS. L. HAZEL JOHNSON, wife 
of A. D. Johnson, secretary of United 
of Chicago, died Monday at the John- 
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son home at Oak Park, IIl., after an 
illness of several months. Funeral serv- 
ices were held Wednesday afternoon. 
Fred R. Johnson, a son, is connected 
with United and there is another son, 
J. Leonard Johnson. 

MRS. JANE MANTOR RUPP, 82, wife 
of Elmer K. Rupp, news correspondent 
for insurance trade papers, died at her 
home at Los Angeles after an illness of 
several months. 

THOMAS P. KEARNS, 78, for a num- 
ber of years superintendent of the safety 
and hygiene division of Ohio industrial 
commission, which he organized, died at 
Hartford from a cerebral hemorrhage. 
The funeral was held at Dayton Monday. 
He conducted safety congresses in Ohio 
for many years and was well known to 
insurance men. 

ALOIS M. ROGALSKI, 52, of the J. M. 
Schneider & Son Co. agency, Milwaukee, 
and previously with the R. J. Talsky 
agency, died of a heart attack 

ROY DAVIDSON, 56, partner in the 
Holley & Co. agency, La Crosse, Wis., 
died suddenly. He joined the agency in 
1914 and became a partner in 1927. He 
was a former president of La Crosse 
3oard of Fire & Casualty Underwriters 
and member of the executive committee 
of Wisconsin Assn. of Insurance Agents. 

E. LEWIS REIFF, 67, local agent at 
Philadelphia for many years, died at his 
home. 


Richter, Galloway a 


Richter, Galloway & Co., Denver gen- 
eral agency, has been appointed gen- 
eral agents for Colorado, Wyoming and 
New Mexico by Canadian Fire and 
Canadian Indemnity. 

The agency has opened 
fice at Albuquerque with 
Gaines as manager. Mr. Gaines has 
been New Mexico special agent for 
Southwestern General Agency of Phoe- 
nix and before that was with Mountain 
States Inspection Bureau. 


service of- 


Albert U. 


Adjusting Costs Lowered 


Cost of age om ting losses has decreased 
45% since 1935, Harry J. Boyle, gen- 
eral ninenene of the Pacific Coast de- 
partment of General Adjustment Bu- 
reau reports. 

The Pacific Coast department, which 
did not experience any catastrophe in 
1949, handled in excess of 5,000 more as- 
signments than in 1948, yet the paid 
losses decreased nearly $12 million, Im- 
proved techniques and increasingly ef- 
ficient methods have combined to make 
adjusting operations more economical. 

The bureau's intensified training and 
refresher courses for adjusters will be 
continued in the fall. 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago 


July 10, 1950 





Aetna Casualty ...... 3.00 90 93 
Pw > ere 2.20* 54 551 
Bete. ETO. 205 200.0004 2.50 53 55 
American Alliance .. 1.20 25 26 
American Auto ceases 2.00 43 46 
American Casualty .. .80 16 17 
American (x. J.) soce 00 18% 19% 
American Surety .... 3.00 57 59 
POUEOR. icivoenacsvess 2.40 56 58 
CamG@en Pire ..sccosss 1.15* 22 23 
Continental Casualty. 2.50* 54% 56% 
Fire Association 2.60 59 62 
Firemans’ Fund ..... 2.60 86 88 
Firemen’s (N. J.)..... .60 20 21 
cS Ree eeer er 2.00* 47 49 
Globe & Republic .. .50 13 14 
Great American Fire. 1.30* 29 30% 
Hanover Fire ....... 1.60 31 32% 
Hartford Fire ...... 2.50% 121 124 
Home (N. ¥.) ..<e0. 1.60 33%, 34% 
Ins. Co. of North Am. 2.50* 108 111 
Maryland Casualty .._ .80 16% 18 
Mass. Bonding ...... 1.60 29 30% 
National Casualty ... 1.50* 30% 32% 
National Fire ....... 2.50* 58 60 
New Hampshire ..... 2.00 42 44 
New Amsterdam Cas.. 1.20 33% 35 
Ohio Casualty ...... 1.20 60 Bid 
PROSE, CORR. 2.660% 3.00* 70 72 
Preferred Accident .. . 4% 5% 
PeOV.. WSR. sesccvecs 1.40 30 32 
St, Paw. & Mince cccs 2.60 99 101 
Security, Comm. ...... 1.60 31% 33 
Springfield F. & M.... 2.00 42% 45 
Standard Accident ... 1.60 33 35 
ici a Pee ETL eee 12.00 435 440 
ee %® © Sf See 2.40 45 47 
I ae ee 200 68% 70% 


*Includes extras. 














COMPANY 
COOPERATION 


For almost 100 years we have been 
helping our agents get results, sin- 
cerely cooperating in solving their 
special problems, and keeping them 
alert to today's opportunities through 
experienced fieldmen, backed up by 
an informative and reliable advisory 
service. Among the results is the con- 
fidence and satisfaction of our pol- 
icyholders and the growth and prog- 
ress of our agents. 


No wonder more and more agents 
are turning to Hanover and Fulton. 


~ 


THE HANOVER 
FIRE INSURANCE CO. 


OF NEW YORK 
Organized 1852 


THE FULTON 
FIRE INSURANCE CO. 


NEW YORK 
* 


HOME OFFICE 
111 John St., New York 7, N. Y. 


WESTERN DEPT. 


Insurance Exchange Building 
Chicago 4, Ill. 


PACIFIC COAST DEPT. 


340 Pine Street 
San Francisco 4, Cal. 
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hether its just one lite or a thousand lites— 

A phone call will put a fleet of high powered 
modern trucks at your service. With our years of eed 
experience and outstanding leadership you can fms: 
be sure that when you call ret 


NEV 
OHAW = 
YOU WILL HAVE OUR GUARANTEE OF bode 
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W. E. Stichter New 
resident of 
ounsel Group 


International Association 
Convention at White 
Sulphur Sets Record 


Wayne E. Stichter of the Toledo law 


frm of Effler, Eastman, Stichter & 
¢mith was elected president of Inter- 
pational Assn. of Insurance Counsel 


at the annual meeting at White Sulphur 








L. Duncan Lloyd W. E. Stichter 


Springs, W. Va., succeeding L. Duncan 
Lloyd of the Chicago law firm of Lord, 
Bissell & Kadyk. This was the best at- 
tended held, with 673 


mm hand, In addition to papers of tech- 


convention ever 
Qical interest highlights of the conven- 
talks Dr. Francis P. 
Gaines, president of Washington & Lee 
University, and Cody Fowler of Tampa, 
resident-elect American Bar Assn. 
Mr. Lloyd in his presidential talk 
mphasized that a lawyer representing 
i insurance company is a vital part of 
he insurance operations. He owes a 


ion were the of 


ot 





NEW OFFICERS ELECTED 


President, Wayne E. _ Stichter, 
lastman, Stichter & Smith, Toledo. 
President-Elect, Joseph A. Spray, Spray, 
wuld & Bowers, Los Angeles. 
Vice-Presidents, Harlan Don _ Carlos, 
‘ravelers, and Leo B. Parker, Parker & 
nipmeyer, Kansas City. 

Executive Committee, Stanley C. Morris, 
teptoe & Johnson, Charleston, W. Va.; 
lovee G. Rowe, Lumbermen’s Mutual Cas- 
alty; Lester P. Dodd, Crawford, Sweeny 
Dodd, Detroit. 


Effler, 





Qty to the insurer who pays his bills, 
at he must be ever alert to deal with 
dth insured and claimant with scrupu- 
ius fairness. He said that when he was 
young man he was counseled by a 
wWacious underwriter, when presented 
ith a claim for handling, first to study 
le coverage, second ascertain the 
tts, and if the claim is covered by the 
ward insured against, pay the claim 
ithout hageling and do it promptly. If 


to 





ere is a question as to whether the 
aim comes within the coverage, ascer- 
1, if possible, what the insured 
ought he was getting. Then dispose 


the matter on a fair and equitable 
isis, giving the insured the better of 
€ argument. If the insured or claim- 
tt is a cheat or attempts a fraud then 
ght the claim openly and honestly to 
e last ditch. 

Mr. Lloyd said the fair, prompt and 
ficient handling of all types of claims 
Ising out of the recent Texas City 
Saster, was an outstanding example of 
Surance service at its best. 

He said that in the selection of cases 
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Indiana Auto 
Rate “Freeze” 
Is Lifted 


Commissioner Viehmann of Indiana 
now lifted the order that he en- 
tered about a vear ago preventing any 


has 


change in auto third party liability 
rates. This “freeze’ action was taken 
when the Indiana legislature adopted 


the resolution calling for an investiga- 


tion of automobile insurance claim 
practices. Apparently Mr. Viehmann 
wanted to avoid a race for rate re- 
ductions that might be predicated on 


undesirable savings in claim costs, par- 
ticularly in the property damage liability 
field. In connection with lifting the 
freeze, he said that the investigation 
has been nearly completed and _ that 
“the situation has been largely cor- 
rected.” He announced that the findings 
of the special commission will be re- 
leased the 1951 legislature con- 
venes. 


before 


The immediate effect of removing the 
freeze will be a reduction of 10% in 
collision and _ bodily injury _ liability 
premiums by most companies. There 
will be an increase in rates for cars 
With drivers under 25. 


reviewed by the appellate court insur- 
ance counsel can be of real service. 
There are too many futile appeals forced 
upon the overburdened judiciary and 
the lawyers must take some of the re- 
sponsibility for what ensues. Both trial 
and home office counsel should take an 
active part in cutting down the num- 
ber of cases appealed. The appellant has 
a slim chance of achieving ultimate suc- 
cess. Also, appeals often result in bad 
law. The cutting down of the number 
of appeals may ultimately benefit the in- 
surers, 

Before recommending an appeal, the 
trial counsel should consider whether 
the chances of success are sufficient to 
justify an expenditure for a lawyer-like 
job and whether the appeal could result 
in the creation of bad law. 

Trial counsel might well seek the 
opinions of colleagues to take a more 
objective view of his case. 


Paper by Thornbury 


P. L. Thornbury, assistant general 
counsel of Farm Bureau Mutual -Auto, 
Ohio, gave a paper on “Use of Other 
\utomobiles the Standard Automo- 
bile Combination Policy.” 

The speaker pointed out there 
four exclusionary paragraphs in the in- 
suring agreement. The first avoids cov- 
erage if the automobile is owned by the 
named insured or a member of his 
household, or if the automobile is hired 
by such a person as a part of frequent 
use of hired atuomobiles or is furnished 
such a for regular use. This 
exclusion, he pointed out, is required so 
as to prevent an insured paying for a 
policy premium on only one automobile 
being covered by insurance while driv- 
ing any car whether owned by him or 
by members of his family or hired or 
furnished for their regular use. 

The terms “frequent use” and “regu- 
use” are. hard to define and deter- 
mine and have been the basis of litiga- 
tion. The conclusion reached by most 
courts is that the construction of the 
terms must be measured by the evi- 
dence of the particular case. For ex- 
ample, if it is the practice of an auto- 
mobile sales agency to permit its sales- 
men to use any car for sale for the pur- 
pose of demonstrating it and using any 
one of such cars to go to and from 
home, then it should be said that the 
auto is one furnished for the regular use 
of the salesman if he has an accident while 
driving the car and should not be cov- 
ered under his own automobile policy. 


or 


are 


to person 


lar 
iat 


La. Governor 
Vetoes Financial 
Responsibility Bill 


In a move that 
surprise, Gov. 
vetoed the automobile 


took most observers 
Long of Louisiana 
financial respon- 


by 


sibility bill that had been enacted by 
an overwhelming majority in both 
houses of the legislature. There had 


been reports that Gov. Long was luke- 
warm on the measure but when it went 
through the legislature almost unani 
mously the theory was that the governor 


had been won over or at least would 
not veto the bill. This was a measure 
of the strict modern type. Louisiana 


has had no financial responsibility law 
of any kind. 

Sponsors of the measure, however, 
are hopeful that such legislation can be 
made effective in the state two years 
hence. Up until now serious considera- 
tion has never been given financial re- 
sponsibility legislation in Louisiana. 
What has happened at this session may 
serve to pave the way for final positive 
action in 1952, 

“T know and agree that something 
must be done,’ the governor said in his 
veto “but I don’t think this 
is the solution. Many poor farmers and 
members of the laboring would 
have to give up their cars. Financially, 


message, 


] 


1 
class 


they would be better off in most cases. 

However, I don’t have time to educate 

them. With regrets, I cannot sign.” 
Gov. Long has signed the bill, which 


requires a broker to bond of 
$1,500, and another, which requires that 
a broker in qualifying for a license, must 
make his own application subject to ex- 
amination by insurance 


post a 


1 
the 


commis 
sioner. 
Coverage should be carried by the sales 
agency. 
The term “household” is also a com- 


mon catch-all term and again is subject 
to interpretation in the light of the spe- 
cific evidence. For example, where two 
families as the father and married 
son, together temporarily until 
the newcomer can find a place of abode 
and where there is no one head of both 
Sroups, no permanence, no 


a common object, 





sucl 


come 


pursuit ol! 


no union of two fam 


ilies as would make them one, and the 
father should drive the car of the son 
and have an accident, then the exclu- 
sion “member of household” would not 
apply to such facts and there would be 
coverage under the father’s policy for 
an accident had by the father while 


driving the son’s car. 
Business Use Exclusion 
The the four exclusionary 
paragraphs coverage the 
automobile is being used in the business 
or occupation of the named insured or 
spouse except to a private passenger 
‘ar operated or occupied by the named 
insured or spouse or by the private 
chauffeur or domestic servant of either. 
This is necessary because the insurer 
not want to cover the exposure 
which would attend the driving of other 
than private passenger automobiles— 
for example, a man whose occupation is 
that of driving a bus, or of driving a 
commercial heavy-duty cargo truck, for 
a premium greatly disproportionate 


second of 


avoids while 


as 


does 


to hazard. This exclusion is also re- 
quired so as to avoid coverage where 
some other person, as agent for the 


named insured or spouse, but unaccom- 
panied by either, may be operating the 
automobile. Named insured may have 
few or many employes who drive auto- 
mobiles on business for the named in- 
sured and who may thus incur liability 
which devolves on the named insured— 
a liability which, but for this require- 
ment, would be covered by the policy. 
The third exclusionary paragraph 
(CONTINUED ON PAGE 29) 


Eye Possibility 
of Resforing War 
ating Plan 


Large Scale Cost-Plus 
Program Would Affect 
Insurance Setup 


WASHINGTON—Insurance obsery 
ers believe that the Korean incident, 
and what may follow, may lead to 


restoration of the war projects, or joint 


rating, plan, or something similar, r 


lated to government construction and 
other contracts. 

While there was no sign of it to this 
writing, it is believed that if the gov- 
ernment gets into a large-scale con- 


struction and other contracting 
gram, on a cost-plus basis, restoration 





of the wartime plan would be a logical 
development. 

So far, the army, navy and atomic 
energy commission report no “spurt” 
in contracts, nor other change indicat 
ing ultimate resort to the joint rating 
plan. 

During the last war, that plan, de- 


veloped through cooperation of the in 


surance business with government of 
ficials, was used on a big scale by the 
army, Navy, air force, maritime commis- 
sion and federal public housit author 
ity. 

Use of the plan was stopped some 
time ago, except in connection with 
overseas construction contracts of the 
military establishment. 

If its general use is proposed again, 
indications are that the insurance peo 
ple may suggest some changes or mod 
fications, 

Meanwhile, LeRoy M. Harff vho 


was for some time in charge or thre le- 
tense department 


contract irance 
division, has resigned to practice law 
with his predecessor in that office, Maj 
C. A. Stark, at Minneapolis. Mr. Harff 
received from the army chief of finance 
the meritorious civilian award for out 
standing service. 

Mrs. Ruth M. Johnson, who ha een 
vith the division since inceptior its 
program in 1942, is acting chief 

Commander John J. Vogel, Ji 


USNR, 


has resigned as assistant chief 


f the navy insurance section, to enter 
the commercial field 
Starts N. D. Activity 

Motor Vehicle Casualty is now pre 
paring to engage in active operations in 
North Dakota. It has been licensed in 
the state for several months but has 
just now submitted rate filings. Ed. D 
Cosgriff & Co of Fargo is. general 
agent for the entire state 
Shipping Case Hearing 
NEW YORK Resumption of the 
hearing in the Shipping Assn. case, 
which involves a question of over-pay 
ment of workmen’s compensation, has 
been postponed by the New York de- 
partment until Aug. 4 


Management Institute Held 

More than 60 local agents from Cali- 
fornia, Arizona, Utah and Montana 
registered for the institute for advanced 


agency management at Stanford Uni- 
versity this week. It is sponsored by 
California Assn. of Insurance Agents 
and the university with the support of 


N.A.LA. 
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CASUALTY 


FieNATIONAL UNDERWRITER 


More Pre-Trial Work Needed in 
Personal Injury Cases, Rowe Urges 


R. G. Rowe, vice-president of Lum 
bermen’s Mutual Casualty, in his ad- 
dress at the annual meeting of Inter- 
national Assn. of Insurance Counsel 
last week, suggested that home office 
counsel-trial attorney arrangements 
must not be complacently accepted as 
something static. Candid and construc- 
tive criticism on both sides is needed 
to maintain vitality of procedure, es- 
pecially at a time when big verdicts are 
becoming larger and more frequent, 


} 


he said. Large awards in the personal 


resulting in heavier in- 


injury field are 
surance costs and more difficult prob- 
lems for trial attorneys. 





recommended that the 
do more work on a case 
yefore it goes to trial. When the at 
torney simply enters the pleadings 
puts the file away, he can’t do any 
thinking on the case, and the chances 
that the investigation or strategy 
demands he may make a year later 
cannot be complied with. Instead, Mr. 
Rowe proposed that the lawyer have 
a specially designated junior make a 
thorough examination every file as 
soon as it is received. Then the local 
insurance manager or adjuster can con- 
with the lawyer and determine what 
further investigation is needed, whether 


Mr. Rowe 
trial lawyers 


are 


or 


fer 
iC! 

















‘The General Accident 
and the Potomac have expanded 
their facilities under the new 
multiple-line writing regula- 
tions and are issuing a full line 
of fire and casualty insurance. 


A feature of the program is 
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the time is right for another try at set- 
tlement or any other strategy that sug 
gests itself. If the adjuster and tria 
counsel get into the habit of teaming 
up to put cases in shape tor trial as 
soon as filed, it would be educational 
to both and develop 1uc good will 
and mutual respect. 


Lack of Attention Big Weakness 


The fact cases 
syste 
counsel 


ceipt 


that many receive no 
consideration — fr trial 
e date ot their re 
and the week be 
greatest single weak 
setup, Mr. Rowe de- 


matic 
between tl 
suit papers 
trial is the 
in the present 
clared. 
3 nere 
frequent 
counsel, 


of 
lore 
ness 
should be a and 
contact between home office, 
local adjusters and the attor- 
ney wW will try the Personal con- 
ferences do more to insure continuous 
consideration of cases from the time 
suits are filed until they are tried and 
settled, and the home office men should 
make an effort to meet occasionally 
with their trial counsel. 

In the metropolitan areas there is 
some excuse for the neglect that per- 
sonal injury cases receive, but much 
can be done to improve matters if there 
is a frank recognition of the need for 
improvement. Under the present pro- 
cedure there are too many settlements 
on the day of trial, and many of these 
cost more than they would have had 
they been settled a year previous under 
a system where the local branch man- 
ager and attorney were making a more 
continuous exploration settlement 
possibilities. 


closer more 


ho case. 


of 


Relates Poor Settlement Example 
Mr. 


within 


Rowe mentioned that three times 
recent months his company has 
faced a_ situation wherein settlement 
was made for a good deal more at the 
time of trial than could have been ef- 
fected earlier. In one case a theater 
accident in 1947 resulted in a broken 
leg to one of the patrons—occasioned, 
it was alleged, by insufficient light and 


negligent construction of an entrance- 


way to the seats.-The trial attorney was 
furnished with a good investigation and 
asked for a written opinion. He an- 
swered that the theater construction 
was unusual but not unsafe and the 
absence of better light did not vitally 
affect the case. He urged that the com- 


pany pay not more than a nominal sum 
to settle and suggested $2,000 as a top 
figure. The lawyer got a suitable fee 
for his opinion and 18 months _ later, 
when the trial came up, “his flaming 
eloquence on the seriousness of the 
case persuaded us to settle for $10,400.” 
Had the lawyer given the case a thor- 
ough investigation instead of a super- 
ficial examination when the company 
sent him the file, or if he had employed 
a system wherein all his cases got 
periodic examinations, the settlement 


never would have cost what eventually 
was paid, Mr. Rowe said. 
Subject to rare exception, all offers 


of settlement should be promptly trans- 
mitted to the local claim manager or 
to the home office, he added. A few 
months ago, on the Pacific Coast, a 
trial attorney received an offer to settle 
a case for $45,000. Assuming this figure 
to be ridiculous, the attorney rejected 
it promptly without making any men- 
tion of the offer to the company. The 
jury gave the plaintiff $150,000 and now 
the company is being sued for $50,000 
the excess over coverage. 

To improve the already effective 
lations between home office counsel and 
trial lawyers, Mr. Rowe made a number 


re 
ic- 


of suggestions: 
Give the trial counsel leeway in mak- 
ing settlements on the day of trial or 





Auto Experience Given 


Countrywide automobile liabil- 
ity and P.D. experience compiled 
by the New York department 
from insurance expense exhibits 
filed. by companies licensed in 
New York appears this week on 
ages 30, 31 and 32. 
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Policy, Coverage 
Departures in 
uto Field Noted 


Competition Based on 
Liberalization of Contract 
Is Increasing 


Competition in the automobile fiel 


these days is tending in the 
policy 
some quarters this type of 


price competition. The companies thz 
insurance features over an 
beyond those contained in the standar 
policies are making an aggressive bi 
for business on the basis of such liber 
alization and the independent companie 
particularly are watching such develoy 


are offering 


ments closely so as to determin 
whether to follow suit or even to g 
their competitors one better, or on th 
other hand, whether to stand pat an 
try to prevent the automobile front 
so to say, from becoming too fluid 


Many of the independents have becom 
somewhat dizzy in revising their filing 
time after time to keep up with rat 
and coverage departures, and there ar 
indications that some of the independ 
ents ‘would welcome a period of sta 
bility. 

The departure 
most attention 


that is attracting th 
currently is that ¢ 
Anchor Casualty. This company has in 
troduced a number of liberalizing fea 
tures in both the third party and physi 
cal damage coverages and is aggres 
sively merchandising this program. 
Drive Other Car Feature 
Especially arresting is the introduc 
tion of drive-other-car protection in th 
fire, theft, comprehensive and collisiot 
contract. This applies to non-owned pr 
vate passenger cars or utility trailer 
while in the custody of the named i 
sured. It is not applicable to hired « 
(CONTINUED ON PAGE 29) 


during trial. It should be appreciate 
that knows better than the hom 
office, a score of such factors as respect 
lack of it which the insured enjoys 
idiosyncrasies of the trial judge, an 
other intangible factors. 

When suit is started, see that paper 
delivered at once to the trial cou 
sel that his responsibility and c 
operation can be secured promptly. 

Secure an immediate study of tl 
file by the trial lawyer’s office and ge 
his recommendation for further invest 
gation and other strategy. 

If acceptable to the trial counsel, 
operate with him in securing 


le 
1¢€ 


or 


are 


SO 





trial. 

Trial counsel are not close enoug 
to the insurance companies in the pres 
ent setup. Mr. Rowe said that too ofte! 

ie lawyer feels that the insurance com 
pany is not his client, in the final sens 
of the world, but just another “col 
blooded outfit for whom he trie 
cases.” Both the home office counst 
and local lawyers must strive for clos 


and confidential relations 


Mr. Rowe had a few words on t! 


question of local attorneys and legisla 


tive work, and s 
that legislative 


said he is of the opinic 
work ‘cannot form 
regular part of the ional counsel’s jo 
This is a field of full-time specialty, an 
the local attorneys can make best co! 
tributions by becoming acquainted wit 
the senator or representative from the 
own community and use their positio 
as a constituent and friend to preset 
the inmsurer’s point of view 
especially bad 


directio: 
and coverage departures. |: 
competitio: 
looked upon as more important thar 


from hin 
a periodical review of all cases awaiting 


when @ 
bill gets in the hoppet 
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Travelers Names 
L. V. Irvine to 
Succeed Eglof 


Travelers has appointed 

Irvine supervisor of agency 
casualty, fidelity 
and surety and fire 
and marine lines, 
succeeding John 
H. Eglof who has 
retired. He will di- 
ntract rect the home of- 
fice casualty, fire 
and marine school. 
Mr. Irvine join- 

| Travelers in 1940 
as an instructor in 
direction fidelity and surety 
tures. |: lines at the school. 
He graduated from 


Lewis V. 
field 


service, 


on 


bile  fiel 





mpetitio: Princeton Univer- . ©. aes 

tant tha sity and then join- oe eet 

inies thy ed Standard Oil of Ohio. He e ntered 
over aneisurance in 1926 at Chicago with 
eal | Aetna Casualty and later went with 
Standar’ Picton, Cavanaugh, Inc., of Toledo. 
ssive bi Mr. Irvine is a part-time instructor 

ich liber. at the Hartford College of Insurance 

Ba hac antl : several articlee for 

ompanie and ha: authored everal article for 
develor Protection, the Travelers sales maga- 
1 ezine. He is a C.P.C.U 

aetermin ; alicia | 

en to g “7 res 

yr on the ] li d P ° s { 
pat an AM ple ermission | 

ile front 

too = fluid 


Found Wanting 


The 


e becom 
sir filing 


- fact that an employe, who had 
vith rat 


i" “ been expressly forbidden to make per- 

: vom af sonal use of a company vehicle, was not 
( > wall 1" . . ~ . 

‘ Petal dismissed on a previous occasion when 
of sta 


his employer discovered his disobedience 


. ,,. of that order does not constitute imy lied 
cting te consent for the employe to use the ve- 
hy ve . hicle for personal purposes so as to 
y, page make the employer and his insurer lia- 
os chad ble, the Virginia supreme court of ap- 
ne PAYS" peals has held in Fidelity & Casualty 
ageres vs Harlow. 
se Richard Harlow was injured in a col- 
lision with a tractor minus trailer that 
introduc. “@S being driven by Edward Swoope. 
ng while accompanied by a girl and another 
collisio male friend. Harlow recovered a judg- 
wned o ment of $2,500 against Swoope and, be- 
trailel ing unable to collect, brought action 
mel a against F. & C. as insurer of Tidewater 
load 7 Express Lines, Swoope’s employ er. 
=) Swoope testified he had instructions 
- never to detach the tractor from the 
trailer for personal use; that he had 
preciate: M€ver been given permission by any 


official of the company to use the trac- 
tor for his personal use; that the local 
manager had specifically instructed him 
never to make personal use of the equip- 
ment and that when he took the tractor 
for personal use he attempted to con- 
ceal the fact from the local manager 
The latter lived about three blocks from 


he hom 
iS respec 
d enjoys 
dge, an 


it paper 
ial cou! 


and c : < : 

nastly where Swoope lived and where he kept 

“of tl the tractor-trailer over week ends and 

ig eve On some nights. 

and ge =. ‘ - . i = 

- invest: Lhe court said that after Swoope had 
made personal use of the tractor he 

nsel. co Should have been dismissed, but the 


local manager, upon notification to head- 
quarters at Baltimore, was authorized 
to retain Swoope. 

The lower court found there was an 


rom hin 
awaiting 


enougi\. ~ 5: — : : 
, 7 implied permission for Swoope to use 
the pres ae 
too ofte Le tractor personally and held F. & ( 
: ~~ liable. 
nce cor ° . an 
onl acall The higher court disagreed, saying 
ae “col there was uncontradicted evidence of 
he trie two witnesses that Swoope was never 
¥ counsd Sven permission to use the tractor ex- 
Sor a } cept on company business and had been 
Cc Civs 
given express instructions forbidding 
— him to use it for his personal benefit 
) ue 


.,, and in case of violation of instructions 
1 legisle! ,. .. é ty di 
he was told he would be summarily dis- 


2 opinic 


‘ missed. 

form 
sel’s jo . ae 
alty, an Mill Heads Standard Club 
est COM = =6The Ten-Year Club of Standard Ac- 
ited wit’ cident at its annual meeting elected C. 
‘om the Clyde Mill, conneity underwriter, presi- 
PositiO’ dent. Helen G. Gardiner, assistant man- 
egg ager personnel department, was named 
when 4 ist vice-president, and George S. Frank 
hoppet 
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lin, assistant manager automobile de- in the navy. For the past few years measure was too complicated for con- 
partment, 2nd vice-president. Ruth M. Mr. Berry been assistant to Mr. sideration by unanimous consent. _ 
Wood, assistant supervisor risk experi- Harris. It was passed over without prejudice, 
ence department, is the new secretary. thus retaining its place on the calendar, 
F despite Karsten’s plea in its support. 
Santa Fe lt Rnd on Insurers Sue on 1949 It as senenene oe See seek a ope 
cial rule giving the bill a green 
Equipment in Wreck of Cook Co. Assessments ; If House-passed, Senator Hoey plans 
Suits have been brought in circuit early consideration by his expenditures 
Two Trains Near Chicago and superior courts of Cook county subcommittee. 
Santa Fe Railroad, whose El Capitan th Gane ; at Kin boyy ge so = ia 
noennee KNallroad, whose El VUapite he law firn McKinney & Carlso . 
and Kansas City Chief trains were in- jn Preccxaliee: co with ‘ie assessment for VA Hospital Award Bonded 
volved in a wreck last week while both yey premium receipts taxes in ‘Cook Del E. Webb Construction Co. of 
or ecw Sowers Sees C8 29 seunty. fer The assessments for Los Angeles and Phoenix, Ariz., has 
allel tracks, has an excess liability policy 4946, 1947 1948 were disposed of been awarded the contract for the con- 
with Lloyds, but is self-insured for the earlier this year on terms mainly cor- struction of the St. Louis veterans ad- 
equipment. . , responding position of the com-  mjnistration hospital at $6,940,000. 
Phe accident killed 10 persons and 46 panies. Somewhat different ennsiions Marviand Casualty. throuzh its Los A® 
were injured. It is believed | to have are involved in the 1949 assessment, but eles office, is executing the bond. 
been caused by a brake which fell off jy general the companies insist that the ; 
one of the cars assessment an injustice on the ae r : 
Mendes & Mount, law firm of New jnsurers in comparison with other cor- A. Reid Sehunem, superintendent of 
York, is representing Lloyds. porations the personal property @gents of New Amsterdam Casualty, is 
AOS tax. : " makine oe visit this week. 
He was in Chicago Monday and Tues- 
New Amsterdam Ups Berry . “ day conferring with Manager H. N. 
New Amsterdam has apointed N. Bonding Bill By Passed Douglass and is visiting Minneapolis 
Parker Berry manager of its Ohio WASHINGTON—Rep. Cunningham, and Milwaukee among other points. 
department at Cleveland to fill the Iowa, objected to consideration when —_—_ 
vacancy caused by the death of Charles the Karsten bill providing for govern- The Dorland-McGill & O’Reair agency 
L. Harris. He has been active in cas- ment payment premiums on its em- at La Porte, Ind., has been reorganized 
Serarrst: " ee 2 1 as O’Reair & Swanson The principals 
ualty and surety underwriting and pro- ployes’ surety bonds was reached on* are Robert O’Reair, Irvin Swanson and 
duction with the exception of service call of the calendar. He said the Mary FE. Thoma 
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HAWKEYE-SECURITY-INDUSTRIAL 
offers every agent every conceivable help 


to aid him in building sales. 


These three great companies give speedy, 
efficient service, pay claims promptly and 
provide the highest type of field representa- 
tive to work closely with agents. Yes, you'll 
find HAWKEYE-SECURITY - INDUS- 


TRIAL a fine combination to team up with. 











CASUALTY 


This Is the Time ude ay, 
to Set Up Cover Geneaiie, such suneiate ’ 


carry any limitations 


> 
Z20 


$500. Such complete plans cover 
a day, regardless of 
home. 
do not 


on types ol 


students 


24 hours 


accl- 











7 i¢ 

on Student Bodies nple operation io! the pro- 
O 1ge coverage through the 
Chis the time of vear for producers ool here are two plans available 
to a i ¢ S( YOIS academies. col- to the school It can install such cov 
leges, and universities for accident cov era on a blanke basis, insuring the 
erage on lents. Ita vear more ecultire student enrollment or the stu- 
chools adopt such plans , dents can be insured on an _ optional 

The plans vary from company to. basis 
company, but general they are simi When the plan is on the blanket basis 
lar. Most companies offer a plan which the premium is included in the tuition 


provides complete reimbursement for or it is paid by the school. 


Athletic 






each accident, for medical, hospital, tea onnel are insured uncondi 
nurse, surgical, drug and dressing and tionally 


‘-ray with no deductible up to about offered on 


plan is 






ie 






Manufacturers 


STR 


SERVIC 


... helps you write more 


© aa 


Auto Liability Insurance 


When you team up with Manufacturers, you have a 
dependable partner. Manufacturers works closely with 
its agents—provides them with plenty of 

FREE SALES AIDS—THAT SELL! 

There are more Auto Liability prospects today than ever 
before, and we’d like to help you net your share of sales. 
For details contact our nearest office—today! 


WRITE MANUFACTURERS—IT PAYS! 





Casualty Tusurance Company 


1617 Pennsylvania Boulevard 


PHILADELPHIA, PA. 








Licensed in California—Iindiana—Colorado—Texas— 
Hawaiian Islands 
Writing Compensation—Liability— Burglary— 
Automobile 
Branch Offices—San Francisco—Los Angeles— 
San Diego—Indianapolis 

General Agencies—Cobb & Stebbins, Denver 
George M. Yamada, Honolulu 
Barney Vanston & Co., Dalles 


TT UELINSURANCE COMPANY 


HOME OFFICE — LOS ANGELES 











FieNATIONAL UNDERWRITER 


an optional basis, it is generally re 
quired that the premiums be paid indi- 
vidually by the students or their par- 
lhe same solicitation methods are 
used for all classes of students. On the 
optional reasonable percentage 
of the students enrolled must participate 
e plan, the age depending 

the size of the student body. 
One of the most successful methods 
of obtaining this ired 


I 


DaSIS, a 


percent 


required percentage 1s 


for the producer to mail to the parents 
of the students a letter explaining the 
overage and enclosing a short applica 


t10n torn 


Student accident coverage may ge! 
erally be written either on a school yeal 
I itten on a calendar 


for higher premiums. 


saS1S OF It May be Ww! 


yvear basis 


Of course, where the necessary stu 
dent participation cannot be obtained 
or where schools will not cooperate, 


accide nt 
reimburs¢ 


ere art 


numerous individual 
poli ies 


providing medical 


ent for students. There is bound to be 
market for both individual policies 
and for the group coverage among 


students. 


Surety Loses on Appeal 


Si. DOWES \ 
\Massachusetts 


judgment against 


Bondine for $44,617. it 


favor of three men who incurred losses 
1 business transaction was upheld 
yy U. S. court of appeals here 


The plaintiffs were W. F. Feutz, of 
St. Louis county, and J. C. Mundy and 
\\ R Courtney ot Mexico, Mo. They 
resented testimony to show that they 
ad put up $40,000 with Harry J. Mur 
Tarkio, Mo., in a deal involving 
farm combines. Murphy 
bond to protect their in 
Murphy 


Was indicted at 


1 sale of 
rosted the 
stments. Subsequently went 
ankrupt and 
City on 83 
violations of the federal mail fraud and 
property He also was ac 
cused of receiving money from farmers 
in six states on his promise to delive 
time when equip 


Kansas 


counts charging alleged 


stolen acts. 


combines at a such 


July 13, 195 


ment was difficult to get, and failin; 
to deliver them 
In its decision against the bondin 


appeals stated 
e “questions presented to this 


pany the court of 


cour 


on appeal could scarcely be said to b 
debatable.” It added that “the appeg 
be attributed to the zeal of th 
sel, bi e plaintiffs should 
r¢ equire¢ ( r¢ the expense result 
1g from e excessive zeal of opposing 
counsel.” 


Gift for Corell 


LANSING Members of the Mich 


gan department staff presented a picn 
vench to Mr. and Mrs. Horace B. Core! 
at a farewell luncheon given tor the re 


tiring first deputy of the department. L 
H. Sanford, second deputy, served a 
master of ceremonies at a brief speaking 
rogram. L. M. the fire di 
ision made the presentation and othe 
Miss Antonia Stafanek 
Commissioner Forbes an 


Moore of 


speakers were 


secretary to 


Mir. Corell, Herbert Thompson, head « 
the life division. Some 50 employes at 
tended. 


Phil G. Spexarth, formerly 

of the aviation department of Hansen | 

Rowland at the head office at Tacon 
been transtert Portland, 


succeeding E 


Manage 


as ¢ ed to 
yrancl 


Wride, 


Ernest Fields, vice-president and get 
eral U. S. Guarantee, ad 

meeting of Surety Clai 
um of New York on “Federa 
Liens on State Jobs.” 


counsel of 
dressed 

Men's For 
lax 


Modern Life & Accident of Chicag 
s] owed a net 33% oft total bus 
for t five months of 195 
the first five montl 
vear. Business was 65% hospitaliza 


tion and 35% A. & H. 


gain of 
ness the firs 


as compared to 


USE YOUR OWN COMPANIES 
WHEN POSSIBLE 


Otherwise Let Us Help You with Your Unusual 
or Difficult Problems— 


R. B. Jones 


C. REID CLOON, Manager 
175 W. JACKSON BLVD. 


& Sons Inc. 


CHICAGO 4, ILL. 
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CHANGES IN CASUALTY FIELD 


viously for five years he was with that 
auditing firm and at one time was with 
Emmco. 





Stofft Retires, 
Murphy Ocean 
Agency Head 


Arthur H. Stofft is retiring as super- 
intendent of agencies of Ocean Acci- 
dent and Columbia Casualty, effective 
Aug. 1 and his duties will be taken 
over by Daniel W. Murphy with the 
tile of manager, agency department. 

Mr. Stofft has been with these com- 
panies more than 27 years as a man- 
ager in the field and in the head office 
agency department as associate super- 
intendent and then superintendent since 
1932. 

Mr. Murphy has been with Ocean- 
Columbia since 1920. Most of his work 
has been in the burglary and glass de- 
partment of which he has been man- 
ager since 1945. During the past year 
he has been acting as assistant to Mr. 
Stofft. 

George J. Kley is the new manager 
f the burglary and glass department. 
He joined Ocean in that department in 
1942 and lately has been chief burglary 
underwriter. 

Mr. Stofft plans to make his per- 
manent home at Minneapolis. This 
winter the Stoffts expect to go to Cali- 


fornia. Their son, William R. Stofft, is | 


now living at Glendale, Cal., and is asso- 
ciated with Occidental Life. 


Mr. Stofft spent several years 


with 


the traffic department of the Burlington | 


Railroad before becoming 
with the Travelers. 
cial agent and assistant manager at 
Chicago of Travelers; following that 
he was manager for the same company 
at Minneapolis, and later associate 


was 


manager at Philadelphia. In 1922 he 
returned to Minneapolis and operated 
what was known as the Stofft-Corell 
agency a short time until he became 
associated with Ocean and Columbia 


as manager at Minneapolis. 


American Surety Names 
Three New Special Agents 


Three new special agents have been 
appointed by American Surety. C. Donn 
Ainslie becomes a_ special agent at 
Rochester, John McGreen at Albany 
and Eugene L. Newman at Memphis. 

Mr. Ainslie, who joined American 


associated | 
He served as a spe- | 


Surety at Newark in 1949, has completed | 


a 10-month training program at 
home office. A graduate of Lehigh, he 
served in the army during the war. 

Mr. McGreen, a graduate of Rhode 
Island State College, started in 1949 
as a student in the personnel training 
program. He served in the army for 
three years. 

Mr. Newman attended Texas Chris- 
University and served with the 
navy. He joined the company at Mem- 
Phis in 1946 in loss prevention and pay- 
roll auditing. 


New Amsterdam Adds to 
Its Ill. Field Staff 


New Amsterdam Casualty has in- 


, creased its Illinois field force by adding 


a special agent in the person of Ray- 
mond L. Miller. He will work 
William R. Purtell, Illinois field 


Mr. Miller is a graduate of University 
ot Nebraska and is a navy veteran. For 
the past several years he has been with 
the Kemper organization, most recently 
covering the Kansas field. 


F. R. Robinson in New Post 
LOS ANGELES — F. R. Robinson 


has been appointed manager of the 
southern California office of Rathbone, 
ing & Seeley. He started in 1921 as 
a mechanical engineer with Globe In- 
demnity, following his graduation from 
M.1.T. He joined Wheeler Brothers & 


XUM 


the | 


with | 
su- | 
) pervisor, in central and northern Illinois. 


Pierce here in 1923, and became vice- 
president and general manager in 1926. 


Macy So. Cal. Supervisor 


He became Los Angeles manager of W.. 5. Macy has_ been appointed 
Massachusetts Bonding in 1941, resign- @8ency supervisor for southern Cali- 
ing last February. fornia by New Amsterdam Casualty, 


with headquarters at Los Angeles. He 
has been with the company for eight 
vears at St. Louis. 


New American Casualty 
Office at Orlando, Fla. 


American Casualty has opened a new 
branch office at Orlando, Fla., at 407 
Metcalf building. Resident manager is 
Paul Gartside who has been field rep- 
resentative in Florida. He will be as- 


Opens Baltimore Office 


Mutual Boiler has opened a new of- 
fice at Baltimore at 2322 North Charles 
street, with W. J. Withers as resident 
inspector and Edward Daughtry, for- 
merly inspection engineer at Toronto, 


sisted by Robert Voyles, who has been on the staff. 

transferred from Atlanta to take charge cat 

of underwriting in Orlando. Robert R. Berrah N. E. Sales Manager 

Koch is claims manager. Phil; Sas ; . . 
hilip Berrah has been appointed 


sales manager of the New England area 
for Allstate. He will make his headquar- 
at Manchester. 


R. E. Gregory Is Promoted 
Ralph E. Gregory has been appointed 
director of fiscal reports and procedures 


ters 


Ahearn Albany Manager 


department of Farm Bureau insurance 
companies of Columbus. For the past Maurice F. Ahearn, assistant manager 
five years he has been in charge of at Albany for Preferred Accident, has 


Mr. Ahearn 
for 3! 


been promoted to manager. 
has been with the company 


audits of the companies’ accounts made 
by Barrow, Wade, Guthrie & Co. Pre- 


> 





Maybe we're too fussy. That’s for you to decide. But we're so “hipped” 
on keeping L-O-F Safety Glass ’way out in front for quality that we take 
time to make no less than 142 checkups and inspections during manufac- 
ture. No. 78, for example, is a polarized light examination of the freshly 
washed plastic laminate, for cleanliness and clarity. 

These 142 Quality Checks and Controls are important to you and your 
policyholders because they give L-O-F Safety Glass: 
3. Better strength for safety 


1. Better heat stability 
4. Better adhesion, glass to plastic 


2. Better light stability 

That's why L:O-F Hi-Test is the best Safety Plate Glass you can get— 

anywhere. Libbey:Owens:Ford Glass Company, 975 Nicholas Building, 
Toledo 3. Ohio. 


NO FINER GLASS THAN BPR ToS N30 


LIBBEY-OWENS-FORD 





ONE OF Ml? Cadi 
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years, having started at Boston and 
later becoming underwriter at Albany. 


Texas Employers Changes 


[Texas Employers has named Clifford 


Fowler sales manager at Houston. E. 
J. Cleveland, who has been district un 
derwriter at San Antonio, will succeed 
Mr. Fowler as sales representative at 
Midland. 


John Cope, underwriter at Houston is 
being transferred to the depart 
ment, and Lou Guthrie, Jr., who has 
been underwriter at Midland been 
transferred to Ft. Worth in sales 
department. 


R. W. Moves is Promoted 


Robert W. Moree has been promoted 
to supervisor of agents for Merchants 
Mutual Casualty in states other than 
New England. He has been with this 
company 20 years. 


sales 


has 
the 


Panella Rejoins General 


Antony B. Panella, formerly with the 
Seattle surety department of United 
Pacific, has returned to his former posi- 
tion as manager of the surety depart- 
ment of General Casualty of Seattle. 











BE SURE YOU GET 


WHAT YOU PAY FOR 


There are two grades 
of Safety Glass—one 
made of polished plate 
glass, the other of sheet 
or ordinary window 
glass. Claim agents who are on their 
toes, when honoring broken glass 
claims, always specify Safety Plate 
Glass and look for the L-O-F identify- 
ing stencil on each light supplied. 
That assures the policyholder and 
your company of getting full value. 


¥ 
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EXCESS INSURANCE 





COMPREHENSIVE GENERAL LIABILITY 
LONG HAUL TRUCKING LIABILITY 
WORKMEN'S COMPENSATION 
BUTANE 
MOTOR TRUCK CARGO 


AND PROPANE 


—— 90 — — 


SERVICING AGENTS AND BROKERS 
EXCLUSIVELY 


Newhouse and Hawley, Inc. 


UNDERWRITERS 


135 So. LaSalle St. 
STate 2-1285 
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70 Pine 
Bowling Green 
9-0882 
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THE 


visible Armor of 


Comprehensive 
National Surety 
Protection! 


Fidelity and Surety Bonds 
Blanket Bonds 
Liability Insurance 
Workmen’s Compensation 
Inland Marine 
Burglary 

















ACCIDENT 


Muddle in Cal. on New 
Minimum Benefits Law 


The failure of Commissioner Downey 
of California to promulgate the regula- 
tions implementing the new minimum 
benefits law for A. & H. insurance in 
that state prior to July 1, when the law 
was to go into effect, has created a 
somewhat muddled situation there. 

It is the result of a deadlock between 
the company committee and insurance 
department representatives over the 
scope of the “economic value” provision 
of the law. The company men insist 
that it is limited to setting up minimum 
benefits, either as to amounts or periods 
of payment. The department people 
claim the right to include limitations 
and exclusions but the company group 
refuses steadfastly to propose or ap- 
prove any provisions along that line. 

New policy forms to comply with 
this law are required to be filed in ‘Cali- 
fornia by Jan. 1 but nothing can be 
done about it until the regulations, 
which will contain the real meat of the 
law, are issued. Some companies al- 
ready have obtained an extension of 
time until September and it is presumed 
that nothing will be done in regard to 
enforcing new filings until the situation 
is straightened out. 





Program Features of A. & H. 
Bureau Meeting Outlined 


The program for the Bureau of 
A. & H. Underwriters annual meeting 
at Skytop Club, Skytop, Pa., Sept. 25- 
27, will include an address by an out- 
standing insurance commissioner; 
speakers presenting both the field and 
claim man’s viewpoint of A. & H. in- 
surance, and an insurance company 
counsel speaking on beneficiary rights, 
assignment and policy ownership. There 
will be a discussion of the new regula- 
tory requirements in California under 
Senate Bill 711 and a review of special 
types of coverage such as polio, sports, 
medical expense, and student insurance. 

The underwriting forum, a valuable 
source of information and discussion in 
past years, will be under the direction 
of F. T. Corby, Home Indemnity. Ray 
L. Hills, Great American Indemnity, is 
chairman of the annual meeting com- 
mittee. 


Knock Out S. D. Referendum 

SIOUX FALLS, S. D.— Petitions 
calling for a referendum on the 1949 
assessment insurance law have’ been 
held invalid by the circuit court here, 
that there will be no vote on the 
law this year. It sets up additional re- 
quirements for assessment insurers. 
\fter its passage petitions were circu- 


SO 


lated and more than 18,000 signatures 
obtained. 
Gust Helgerson, Mitchell agent, at- 


tacked the petitions, claiming that many 
of the signatures were invalid and 
Judge Rice rejected more than 6,000 of 


them as improper. Defendants were 
State Benefit Society, Northwest Life 
\ssn. and State Accident Assn., all of 
Brookings; Black Hills Benefit Life, 
Rapid City, and Life Benefit, Inc., 
Huron. 

Garside Now President 
Associated Hospital Service, New 
York’s Blue Cross plan, has elected 
Charles Garside president. Louis H. 


Pink, who has been president and chair- 
man, will remain as chairman and chief 
executive officer. Mr. Garside has been 
a member of the board since 1949. 
Mr. Garside, a lawyer, was chairman 
the New York state commission 
against discrimination 1947-1949. He 
Was a justice of the New York City 
municipal court in 1934 and 1935. 


ot 


The J. W. Krauth agency, Hamilton, O., 
has been sold to the Seward-Taylor 
agency. 


COMPENSATION 


Neb. W. C. Rates 
Reduced 12.7% 


Director Stone of Nebraska has a) 
proved an average decrease of 12.7% 
in workmen’s compensation rates, effe 
tive Sept. 1 for new and renewal bus 
ness only. The decrease will result ¢ 
a $700,000 premium savings to em 
ployers. 

Mr. Stone points out that a substar 
tial part of the change in rates is du 
to a reduction in accident frequenc 
He added that the new rates make work 
men’s compensation costs 21% lower o 
the average than five years ago an 
48% lower than 10 years ago, while z 
the same time the scale of benefits ha 
been legislatively increased almost 50° 
during the past five years. 

The new rates apply to all member 
and subscribers of National Council ¢ 
Compensation Insurance. Similar re 
ductions are being approved for inde 
pendent companies. 





Compensation Rate Cut 
of 6.2%, Approved in lowa 


DES MOINES — Commissioner A 
exander has approved an average 6.2‘ 
reduction in workmen’s compensatic 
rates effective July 4. 

Mr. Alexander turned down a pet 
tion of Iowa Manufacturers Assn. fe 
a more drastic cut. The manufacturer 
contended that as a result of wage i 
creases they have been making greate 
payments but the exposure of employe 
to danger has not been corresponding! 
increased. Mr. Alexander pointed ow 
however, that costs of medical care an 
hospitalization have soared with wage: 

Companies are given permission 
petition for a rehearing where speci 
hardship would result from the change 


COMPANIES 


To Dissolve Reciprocal 

LANSING—Dissolution papers hay 
been filed with the Michigan corpore 
tion and securities commission for Pri 
fessional Underwriters Corp., attorney 
in-fact for Professional Underwriters ¢ 
Grand Rapids. 

This reciprocal for years specialize 
in writing beauty shop liability covet 
but later extended its operations to it 
clude other professional liability cot 
tracts, and auto physical damage it 
surance. As of Dec. 31, 1949, 
were $122,596 and_ surplus 
President of the attorney-in-fact wa 
H. A. Brink; vice-president, E. H 
Brink, who is also executive secretaf 
of Preferred of Grand Rapids; secre 
tary, S. R. Bidwell. 
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$42 78? 
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Pays Dividend in 2nd Year 


Universal Mutual Casualty of Chica 
go, which commenced business Feb. 1 
1949, has declared its first dividend t 
policyholders. 
ident, believing that Universal Mutua 
may be the first, has corresponded wit 
various insurance statistical organiza 
tions to determine if any other mutual 
have paid a dividend in their first 0 
second year. 


Clyde E. Dalrymple, general agent 4 
Milwaukee for Preferred Accident an 
former president of International Ass! 
of A. & H. Underwriters, sank a hole 
in-one on the 119-yard eighth green 4 
the Lake Lawn golf course, Lake Dela 


van, Wis., July 4. Mr. Dalrymple, wh 
is a firm believer in the insurance h 
writes, collected under his Lloyd 
“100 to 1—Hole-in-One” golf policy 


which pays $400 for a 
is the first payment of its kind to | 
Milwaukeean playing a Wisconsin go! 
course 


$4 premium. Thr 


Roger McCormick, pres’ 


July 13, 
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avoids DOC coverage as regards any 
accident which arises out of the opera- 
tion of an automobile repair shop, public 
garage, sales agency, service station, or 
public parking place. This, because the 
underwriters contemplated that such 
businesses should buy their own spe- 
cialized form of insurance and pay the 
proper premium for it. 

Many difficult factual situations con- 
front the insurers under this exclusion. 
The difficulty is the many borderline 
situations, wherein it is questionable 
whether the accident “arises out of the 
operation of” the particular business. 
Certainly, he said, if, while driving a 
borrowed automobile a person is in- 
volved in a collision caused by the negli- 
gent operation of another automobile by 
the employe of an automobile repair 
shop, while the auto is being road- 
tested, the first person should be pro- 
tected under the DOC coverage of his 
policy. Yet, apparently, on the face of 
the exclusion, he would not be protected 
unless it could be said that such acci- 
dents did not arise out of the operation 
of the auto repair shop. 


Medical Payments 


The fourth exclusionary paragraph 
provides that the medical payments cov- 
erage will not apply to such other au- 
tomobiles (1) unless the injury results 
from its operation by the named insured 
or spouse or by the chauffeur or domes- 
tic servant on behalf of either the named 
insured or spouse or (2) unless the in- 
jury results from the occupation of such 
automobile by the named insured or 
spouse. Inasmuch as the injury to oc- 
cupants of automobiles most usually 
results in the operation of the automo- 
bile, almost all injuries occurring while 
the named insured, spouse, chauffeur 
Or servant are operating the automo- 
bile, are covered. Furthermore, the 
named insured and his spouse are al- 
most always covered because almost 
always their injuries can be said to re- 
sult from the occupation of the auto- 
mobile. He said that the occupants of 
the DOC automobile, operated by the 
named insured, would not be covered if 
the falling of a building cornice caused 
injury to them because the injuries did 
not arise out of the operation of the 
automobile by the named insured. Like- 
Wise, if an occupant is struck by a stray 
bullet or other missiles. This legal ef- 
tect seems a proper result because the 
coverage is automobile medical pay- 
ments. The “other insurance” condition 
of the policy makes the DOC coverage 
excess insurance over any other valid 
and collectible insurance available. 
Therefore, if the “other insurance” is 
also afforded by a standard policy, the 
imsurance afforded with respect to the 
automobile described in that policy, is 
the sole primary insurance. 


Another Paper Reviewed 


Clinton M. Horn of the Cleveland 
law firm of McKeehan, Merrick, Arter 
& Stewart presented a paper on “Dis- 
claimer, Reservations and Non-Waiver 
Agreements.” He reviewed decisions on 
these matters that have been given dur- 
ing the past decade. He concluded that 
notwithstanding the liberalization of 


policy provisions in favor of the in- 
sured and the coming into general use 
ot the comprehensive form of policy, 
questions of coverage do still arise and 
call for action on the part of the in- 
surer. Such action must be_ taken 


fairness and in good faith, 
insured and _ recognition 
fact that in cases of dis- 
puted coverage a conflict of interest 
arises and a situation may develop re- 
quiring the insurance company to sur- 
render and give up its complete exclu- 
sive control over the litigation and share 
that control with the insured. Here the 
trend of the court seems to be defi- 
nitely in favor of the insured, some- 
times even to the point of injustice to 
the company which issued the policy. 
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rented cars, or cars furnished to the 
named insured for regular use, or in 
any event while the owner of the car 
is riding in the vehicle. 

Some of the companies have had this 
coverage available by way of endorse- 
ment at an extra premium, 
Casualty is including the protection at 
no extra charge. 

Another liberalizing feature provides 
that the $50 deductible in the collision 
coverage is applicable only to the first 
loss. Thereafter the insured has full 
cover collision protection. 

The policy in the third party section 
provides for liability on the “occur- 
rence” rather than “accident” basis. 

The property damage liability covers 
claims for damage to property other 
than an automobile that is rented to the 
insured. 


Medical Payments Provision 


The medical payments 
vides coverage for all persons except 
employes of the insured that are under 


but Anchor | 


feature pro- | 


workmen’s compensation and dental ex- | 


pense is covered 
Any type trailer is covered and newly | 
acquired automobiles are covered for | 


the full policy period. 

It is no longer required to reimburse 
the company for payment of losses be- 
cause of any financial responsibility law. 

In the third party liability section the 
use of other auto is extended to cover 
hired autos, autos furnished to the in- 
sured or his family for regular use, 
pick-up or panel delivery trucks. 

Anchor Casualty is allowing credit 
for existing insurance without short 
rate penalty when it goes on a risk. 





N. J. Wells to Anchor as 
Underwriting Manager 


Wells 
Anchor Casualty 
underwriting 


will become associated 
and Queen 
manager of 


Neil J. 
with the 
City Fire as 





NEIL J. WELLS 


fire and marine. He is a graduate of 
University of North Dakota and since 
1938 he has been engaged in the fire 
insurance business except for four 
years’ service in the armed forces. 
Retail Credit Co. has opened a new 
office at Cheyenne, Wyo., which will 
service Wyoming, northeastern Colo- 
rado and western Nebraska. Another 
new branch has been opened at Sud- 
bury, Ont. It will service northeastern 


Ontario and northwestern Quebec. 
Stickney, 
tendent of passenger 
Air Lines, has been 
dent of the H. W. Guitner 
lumbus, O. 


John T. formerly superin- 
service of Eastern 
elected vice-presi- 
agency, Co- 


CASUALTY 2s 





You’d welcome a guide 
in a danger-filled jungle 


Anp expert help can be just as valuable when planning power-plant 
insurance. 

No need for you to spend a lot of time learning all the details of this 
complex field of insurance. For a trained representative from Hartford 
Steam Boiler is no farther away than your telephone. 

Let him be your guide in helping tailor the policy to the risk. Call 
on his wide experience to advise you in applying thorough protection 
to the boiler and machinery units in your client’s plant. 

It’s always easier for you to sell when you know the 
client’s needs. And it’s equally satisfying to be backed 
up by Hartford’s program of periodic inspections and 
Hartford’s long-established reputation for dependability. 





CONN 


HARTFORD 


The Hartford Steam Boiler Inspection and Insurance Company 
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1949Auto B.L.and P.D. Experience Analyzed 


The New York department has re- 


leased its analysis of 1949 automobile Automobile Bodily Injury Liability Aggregates 
















































































bodily injury liability and _ property 
damage liability experience. The 1949 
experience is shown by individual com- Countrywide 
pany for bodily injury liability only, Underwriting Ratios Expenses Analysis 
and the B.I. and property damage fig- Losses Claim Comm. Other Gen. Taxes & Acci. & Ce 
ures are given also in aggregate for the Year or Company Net Premiums incurred Exp. Net gain exp. to to acq.to exp.to fersto Actna Cas 
period from 1945-9. «Stock Companies) written earned toearned (adj.)¢ (adj.)} earned written earned earned written Alliance A 
The tables show countrywide earned ie = 
premiums and incurred losses on a net 1945 $212,286,903 $200,161,551 56.4 47.2 — 3.6 10.4 24.9* — 9.0 2.9 Allsta 
premium basis after reinsurance. In- 1946 293,079,487 261,398,308 64.4 47.8 —12.2 11.2 24.5* —— 9.2 2.9 Amer. 0 
curred losses are based on case estimate 1947 383,593,986 347,455,921 55.4 45.8 — 1.2 9.9 24.3* — 8.6 3.0 Amer. —— 
reserves and exclude allocated claim ex- 1948 445,872,197 416,951,566 52.0 44.4 3.6 9.6 23.6* — 8.1 3.1 Amer. ro 
penises. 1949 494,144,862 473,938,918 48.3 44.1 7.6 9.8 19.4 5.8 5.8 3.3 mer. Fe 
These tables include figures of both (Mutual Companies) Amer. _— 
casualty and fire companies writing 1945 50,177,952 47,340,484 50.4 34.8 14.2 10.4 13.9* — 8.2 23 Amer. Guz 
automobile liability. The columnar ar-. 1946 66,344,453 60,670,444 56.8 34.8 8.4 10.3 13.9* — 8.4 22 Amer. Mo 
rangement of expense groups has been 1947 88,076,261 81,511,357 56.4 34.0 9.6 9.4 13.8* am 8.1 2.7 Amer. Po! 
changed to conform with the revised 1948 106,430,684 100,929,855 51.5 34.2 14.3 9.6 13.9* Le 8.0 2.7 Amer. Su 
form of the 1949 insurance expense ex- 1949 118,342,116 113,354,455 52.1 33.6 14.3 9.8 7.0 9.1 4.9 2.8 Arex Inde 
hibit. (Reinsurance Companies) Associated 
3ecause of fluctuations in premium 4945 10,395,684 9,788,154 59.1 49.9 — 90 5.4 333° — 4.2 1.5 =r - 
volume from year to year, expense 4946 17,113.248 13,889,479 67.6 48.1 15.7 sea: — 4.0 1.2 ar & Ger 
ratios have been adjusted so as to re- 4947 22.358,703 20,285,044 71.8 47.0 —18.8 4.4 38.6 — 3.1 9 pemennia 
late certain types of expense to written 494g 28.115.062 29,661,934 76.4 44.7 —21.1 4.4 37.2* — 22 9 Central S1 
premiums in order to present more ac- 3999 25,919,990 25,086,904 73.3 444 -17.7 46 365 12 14 : eS 
curate results. Expense ratios do not Citizens C 
include federal income taxes. ° e ele Columbia 
For the stock companies automobile Automobile Property Damage Liability Aggregates Commerci 
3.1. earned premiums increased $57 Connectic’ 
million from $416,951,566 to $473,938,918, Continent: 
and the loss ratio on an _ incurred- Country-wide Eagle Ind 
earned basis dropped for the fourth Underwriting Ratios Expenses Analysis Emplover: 
straight year and now is 48.3. Last year Losses Claim Comm. Other Gen. Taxes & fFogoral I 
it was 53.0. The expense ratio declined Net premiums incurred Exp. Net gain exp. to to acq.to exp.to fecsto Fidelitv & 
from 44.4 to 44.1, while the underwrit- written earned toearned (adj.)+ (adj.)+ earned written earned earned written Fireman’s 
ing gain increased 3.6 to 7.6, (Stock Companies) iireman’s 
Mutual companies had earned premi- 4945 ——————— —  $76.381.781  $72.222.206 73.5 53.1 26.6 14.8 26 .6* are 8.9 28 Daal f 
ums Of $113,354,455 and a .6 increase 94g 110,416,731 95,133,014 80.6 54.7 35.3 16.1 26.3 — 9.6 2.7 General ¢ 
in the loss ratio The expense ratio was 4947 —— 167,668,711 143,129,054 67.9 50.7 186 130 261% — 8.9 2.7 General 7 
3.6, down .6 and the underwriting gain 494g ________________ 909,340,563 191,744,709 59.0 48.10 — 7.1 «115 = 25.6" 8.1 2.9 Glens Fal 
wrt the same, 14.3. _ -: $94 $60,908,189 299,087,308 51.7 48.3 12.0 21.1 6.2 6.0 3.0  —DBishe Iné 
rhe reinsurance companies earn d Pre- (yrutual Companies) Reaah Ades 
Se ae ae SRE OOG; 904, The 1066 TRO see es | SNS AT, OROTL T0838 i te a 8.1 23 Eetuere 
Witt te’ ae ee cened pre. 1946 —-———————_ 5.469.610 22.722,453 7240 41.5 ~13.9 154 14.7* . 9.4 2.0 Hartford 
miums were $612 380 277. . re See peapooyne popemnigok =. ape ae a cei “ = oe =. 
as wade 1948 ———-—-—— —————. 49.166.926 45,974.080 59.4 37.9 2.7 12.5 14.7* —- 8.3 2.4 Home Inc 
. a 2... es 05,908,700 54.6 39.0 6.4 13.4 7.5 10.1 5.5 2.5 Indemnity 
Files Supreme Court Brief (Reinsurance Companies) . ae S.dustrial 
: _—— 1.503.999 1,332.742 46 51.2 2.8 6.2 41.2* — 3.0 8 one 
in PL 15 Test from Ark. <a TT so1n.000 2.140892 04 497 — 4 61 405° — 26 5 oe 
North Little Rock Transportation Co. 1947 3.219.794 3,340,412 43.3 49.3 7.4 5.1 40.6* —— 2.8 9 London & 
has filed a brief in its petition to the 1948 —.- 3.910.773 4,158,907 33.5 45.0 21.5 4.8 37.4* “= 2.1 7 Manhatta: 
UL. S. Supreme Court to review and 1949 4,346,883 4,098,989 23.9 50.9 25.2 3.4 45.0 9 1.3 3 Manufactt 
reverse the decision of the U. S. 8th ——— Marine I: 
Circuit Court of Appeals which upheld + These ratios show results before consideration of Federal income tax. Davené 
the validity of the Arkansas casualty * Includes other acquisition expense. Mesenstnw, 
rate regulation act. The case was eer 
brought against National Jureau of : . ., Metropoli 
Casualty Underwriters, Casualty Re- presented are whether Congress may, ports to suspend the Sherman and surance business, transactions with Pp 


. , : ; ree cls > of the fede " National ¢ 
ciprocal Exchange and the members and except under the war powers, suspend Clayton acts; also whether Congress the commerce clause of the federal con- 


subscribers of National Bureau. a general law for a period of time as may delegate to individual states power stitution with reference to which Ee 

According to the brief, the questions the McCarran act (public law 15) pur- to legislate in the regulation of the in- gress has already acted which is the’ew Ams 
intent and effect of the McCarran act;New Engl 
again, whether in the event the Mc-New Jers 
Carran act is valid, the Arkansas rate New York 
regulation law is proper regulation with-New Zeal: 
in the McCarran act. Norwich 

Also, whether the Arkansas ratingOcean Ac 
law violates the provision of the Peerless « 


Arkansas constitution prohibiting “per- Phoenix 1 
petuities and monopolies,” and whether Preferred 
* * it is contrary to the anti-trust laws of Royal In 
Arkansas and finally whether the con-§$t. Paul-] 


duct of the insurance companies vio-§8ea Ins. - 


lates the Sherman act. Seaboard 
| N S UJ . A N C E C 0 M Pp A N Yy The brief states that whether the Standard 


McCarran act is valid is of great im-$un Inde 

C, / portance to the business world generally Surety Fi 
° A . 

( > and in the uncertainty and doubt which Travelers 

Celina, lo must exist until the court has decided Travelers 

the point, there is imperative need of Inited N: 


idtaihy rola) Agency Company an authoritative and elucidating decision. y. g ag 
The brief insists that the Supremey g pig 


Court has not, under facts as gone 3 Ss. Gi 

thi Ss s yass d on tl alidit 
SCTICON THAT BRINGS = SarisrActioN sh si825,.221 9 He sO Daina 
—_— Western ] 


R. L. Flath Named V.-P. Yerange 





: i AFFILIATED R. L. Flath has been elected vice- 

4 why sheen Company WITH Selling Tools for Any president of Automobile Dealers Mu-_ Totals 
for Aggressive Agents The Selling Task tual of Kansas City 
With sound Protectio ig ge pce egy a ee - 

FIRE; INLAND MARINE CELINA MUTUAL ees Ogee Plath —— Dealers i8 Orga: 
ALLIED LINES a Savings to Policyholders Mutuals of Wisconsin for 13 years, the! A meet 
Automobile and ast six as claims manager at New York. Aug, 15 ¢ 
Casualty Lines Mr. Flath was named general manager trs organ 








of Automobile Dealers in 1949. 
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Countrywide 





Expenses Analysis 








Losses Claim Comm. Other Gen. y 

Net Premiums incurred Exp. Net gain exp. to to acq. to Pregl > 

written earned toearned (adj.)+ (adj.)} earned written earned ecarnd written 
American Reins. Co.— — $2,288,019 $2,278,549 88.7 30.6 —19.3 3 24.7 2.5 2.8 3 
Employers Reins. ————— 10,698,022 10,378,682 76.1 42.7 —18.8 5.3 35.4 2 Pe a1 
European General Reins.— 7,578,592 6,644,592 62.7 50.6 —13.3 4.9 44.3 pe 1.2 F 
Excess Ins. of America—— 1,696,923 1,006,530 56.9 42.1 1.0 3.7 30.6 3.2 3.1 1.5 
General Reins. —— - 4,248,991 4,494,108 79.7 42.3 —22.0 4.9 33.7 7 2.3 @ 
N. A. Cas. & Sur. Reins 9,443 284,443 53.5 —99.2 145.7 46 —104.2 — =~ 4 8 
Totals—Reins: Companies $25, 919,990 $25,086,904 73.3 44.4 —17.7 4.6 36.5 1.2 1.4 Pf 

Mutual Companies 

Allied American Mut. Fire $235,288 $83,283 89.1 25.2 —14.3 6.0 —10.5 3.2 22.1 4.4 
Amalgamated Mut. Auto— 513,354 504,753 84.2 30.9 —15.1 20.4 sa 4.0 3.9 2.6 
American Mut. Liab.——— 7,903,291 7,987,729 54.5 32.2 13.3 9.0 10.0 5.9 4.6 2.7 
Atlantic Mut. Ins.- — 869,645 793,446 33.4 64.6 2.0 19.5 15.4 10.3 13.8 5.6 
3adger Mut. Fire ———— 39,523 21,822 55.9 48.9 —4.8 “uo Se lee Fon 
Coal Merchants Mutual—— 614,874 569,&82 47.0 42.5 10.5 15.6 11.7 4.2 5.4 5.6 
Cosmopolitan Mut. Casualty 584,690 559,807 64.1 37.4 —1.5 11.5 8.8 4.8 6.1 6.2 
Electric Mut. Liab. 168,317 163,493 31.6 10.5 57.9 6.2 os 1.6 Fj 2.0 
Empire Mut. Casualty— 2,099,460 1,792,749 63.4 25.4 213.2 14.2 1.6 3.4 3.1 3.4 
Employers Mut. Liab.——— 4,813,984 5,149,684 54.4 30.9 14.7 10.3 4.1 9.6 4.4 2.5 
Exchange Mut. Indemnity 495,818 484,335 53.5 30.7 15.8 7.2 13.1 —— 6.3 41 
Factory Mut. Liab. - 3,571,689 3,420,362 42.0 21.2 36.8 6.8 Pe | 7.6 5.5 1.2 
Farm Bureau Mut. Auto— 14,202,686 13,485,686 63.6 36.6 —.2 10.7 6.9 10.1 6.5 2.4 
Hardware Mut. Casualty— 9,540,105 9,338,325 53.3 32.1 14.6 8.6 1 16.0 5.3 21 
Ideal Mutual -——————_—— 409,306 410,247 63.0 19.1 17.9 13.5 a FB 2.1 3.3 
Interboro Mut. Indemnity 968,644 970,963 66.3 31.2 2.5 13.2 2.0 5.2 6.4 4.4 
Jamestown Mutual ——— 707,760 735,964 44.3 41.4 14.3 11.6 10.4 5.3 8.4 5.7 
Liberty Mut. Fire -————— 7,224 3,612 89.8 44.7 —34.5 — —— 30.0 41.7 3.0 
Liberty Mutual — 21,168,566 19,991,353 45.7 29.4 24.9 11.1 —— 12.3 3.4 2.6 
Lumber Mut. Casualty-—— 475,042 454,912 49.4 45.0 5.6 15.9 8.6 4.3 11.0 5.2 
L’mb’rmen’s Mut. Cas. (Chi.) 24,956,774 23,376,744 48.9 36.4 14.7 7.6 14.3 7.0 4.7 2.8 
Merchants Mut. Casualty 3,685,091 3,447,619 51.9 46.6 1.5 15.8 10.2 5.9 7.8 6.9 
Michigan Mut. Liab———— 3,858,873 3,718,979 62.2 38.8 -—1.0 9.3 10.1 13.7 4.2 1.5 
Mutual Implemt & Hardw. 826,154 706,775 57.6 52.3 —9.9 14.4 —4.1 24.3 14.1 3.6 
Nat’l Grange Mut. Liab.— 3,262,256 3,115,512 40.5 33.9 25.6 8.1 12.6 7.4 2.8 3.0 
N. Y. Printers & Bookbind 38,311 32,963 54.9 20.0 25.1 6.4 Pe 23 6.0 5.4 
Penn. Thresh. & Farmers’ 3,925,697 3,827,487 §2.1 40.5 7.4 8.6 22.3 4.1 4.0 1.5 
Public Service Mut. 1,806,493 1,714,012 58.8 37.3 3.9 13.7 8.6 4.5 7.3 3.2 
Security Mut. Cas., Chi. 493,916 494,119 102.6 22.0 —24.6 9.7 7.8 2.6 6 13 
Security Mut. Liab., N.Y.C. 301,811 241,256 55.2 40.8 4.0 14.0 9.4 4.8 8.2 4.4 
iitica Mutual ———— 5,797,474 5,756,882 45.8 33.9 20.3 8.5 12.8 4.2 4.5 3.9 
Totdis—Mutual Companies $118,342,116 $113,354,455 52.1 33.6 14.3 9.8 7.0 1 4.9 2.8 


Argue Milwaukee Rates 
MADISON, WIS.—At the final 


ing for lower fire insurance rates 
Milwaukee, Commissioner Lange 
cated he would rule on the petition 
a written decision in the near future. 

Asst. City Atty. Harry Slater of 
waukee charged that insurance 
panies made a 14% “excess profit” 
49, for the state 
a whole. 
spent by 
prevention 
equipment 
losses in the 
residents 
lower 


compared with 2% 
He added that the 
Milwaukee taxpayers for 
and fighting activities 
accounted for the low 
city, 
were therefore 
rates. 
Rates must 
the record for 
a single city, 
ney for the 
Rating Bureau 


entitled 


the 
state, 


set on 
the entire 
Robert M. Rieser, 
Wisconsin Fire 
and companies 


Botstfield to St. Louis 


C. Wayne Botsfield has 
W. A. Jack agency of St. Louis. 
tended Washington University 
a lieutenant in the army. 
with the Russell Proctor agency 
Bloomington, IIl., for three years. 


be 
not 


joined 


Before entering the local agency busi- 
Jack was manager for Royal 


Mr. 


Louis. 


ness 
at St. 


Schollander at Independence 


W. L. Schollander, 
of the St. Paul group, 
at the June meeting of 
Insurance Board on the 
prehensive liability form. 


Rucker Opens Office 
Earl E. 


Wichita, 


farmers 


ager of Walter Zener Adjustment Co. 
at Denver to open his own organization 


Adjustment Co. 
Denver. 


operating as Rucker 
1122 Sherman street, 


hear- 

1or 
indi- 
in 


Mil- 
com- 
on 
Milwaukee business in the period 1945- 
as 
money 
fire 
and 
fire 
and insisted that the 
to 


basis of 
for 
attor- 
Insurance 
stated. 


the 

He at- 
and was 
He has been 
of 


Kansas state agent 
spoke 
Independence 
com- 


Rucker has resigned as man- 


af 
at 


Wis. Safety Essay Contest 

MILWAUKEE—Wisconsin Assn. of 
Insurance Agents is sponsoring a new 
statewide highway traffic safety pro- 
gram. Sidney E. Nelson, Racine, and 
John W. Lewis, Janesville, are co- 
chairmen of the committee in charge. 
The program is designed for every local 
agent to participate in his own locality 
either through his local board or asso- 
ciation, or as an individual agent where 
there is no local organization. It features 
an essay contest for high school students 
on “How Teen-Agers Can Become Safer 
Drivers.” 

Local contests will close by Oct. 10, 
and the winning essays from each 
county are to be mailed to the executive 
office at Milwaukee. The state winner 
will receive a free trip to Milwaukee 
for the convention of the state associa- 
tion Oct. 24-26 and will receive a $100 
prize at the banquet. 


Van Patter On Own 

H. W. Van Patter has opened his 
own independent adjusting office in the 
Chester-Twelfth building, Cleveland, to 
handle fire allied lines and inland ma- 
rine losses. 

Mr. Van Patter 
perience as a general adjuster. 
iormerly with Western 
Cleveland. 


has had 21 years’ 
He 
Adjustment 


ex- 
was 
at 


Pearce Linn County Chief 

Linn County (Ore.) Assn. of Insur- 
ance Agents has elected Jack Pearce, 
Albany, president; Ed Bilyou, Lebanon, 
vice-president, and Robert W. Fox, 
Albany, secretary. 


Inspecting Lansing, Mich. 
National 


Board has started an in- 
spection of Lansing, Mich., the first in 
17 years. Engineers of Michigan In- 


spection Bureau will participate. 


Adopis Accounting Changes 

HARRISBURG, PA. 
sylvania department has 
amendments to uniform classifications 
of expense regulations adopted by Na- 
tional Assn. of Insurance Commission- 
ers at its Quebec meeting. 

The only discussions during a public 


— The Penn- 
adopted the 


hearing were initiated by representa- 
tives of mutuals and revolved around 
the differences between flat license 


fees imposed by some municipalities in 
such states as Florida and Missouri, 
and local taxes on premiums. Commis- 
sioner Alexander proposed that N.A.I.C. 


be asked to request from each insur- 
ance department a report to the de- 
partments of other states showing in 
detail the various forms of insurance 


taxes and fees levied by the municipali- 
ties. 


The amendments become effective 
Jan. 8, 1951. Mr. Alexander said, how- 
ever, there is no objection to use of 


the new regulations in the 1950 account- 
ing year. 





Knoxville Exchange Elects 

KNOXVILLE, TENN. — Knoxville 
Insurance Exchange has elected Wil- 
liam Poe, president; Robert Scott, vice- 
president; Robert Sims, secretary; How- 
ard Sprangle, treasurer. Tribute was 
paid to Marcus Nickerson, who had 
served as secretary of the exchange for 
26 years. 





Plan Ohio Fire Training Session 


The fire safety training conference of 
Ohio Fire Brigade Assn. will be con- 
ducted at Ohio State University Sept. 
11-13. This is an organization which 
assists in the training of industrial bri- 
gades. 

The conference will be divided into 
two groups, one providing advance in- 


and the other 
organize fire 


training, 
desiring 


struction and 
for persons 
brigades. 


to 


say a 195 


‘Mibinen Agents’ Gop 
Plan Gaining Acceptance 
LANSING, MICH.—Michigan Assu 


of Insurance Agents is finding wide ac. 
ceptance within its membership for it; 
group insurance plan. A bulletin sum. 
marizing the first seven month’s opera- 
tion notes that 478 agencies are insured 





under the plan, including 1,391 persons 
for life insurance; 867 for accident and 
sickness; 1,397 for hospital and sur. 


gical. Benefits paid to date total $29,177 

In addition to agency executives, all 
members of the agency staff and their 
dependents are permitted to participate 
in the program. New member agencies 
become eligible to come under the plan 
after 30 days after affiliating and ney 
employes also are eligible after the samef 
time. They must make application af 
that time or, if later, must supply satis-] 
factory evidence of inaaeability. The 
highest monthly premium is $15.57 for 
the principal in an agency with two al 
more dependents. This includes _ life 
A. & H., hospital and surgical benefits 
It ranges down to 85 cents a month for 
life insurance only for a member oi 
the agency’s clerical staff. 


Credit Information 
Exchange in Atlanta 
An 


service 
Assn. 
Aug. 1. 

Through Secretary 
Fairleigh, the association compiling 
from its members a card index of all 
assured canceled for non-payment dur- 
ing the past year or more, which list 
will be added to month by month. The} 
cards will show name of assured, ad- 
dress, date of policy, coverage, amount, 
and remarks. 

Only members who cooperate in fur} 
nishing information will be given access 
to the records, which will be maintained 
in the association’s offices. Each card 
will be keyed to the agency reporting 
the information. The name of the re 
porting agency will not be divulged to 
the inquirer, but the reporting agency 
will be notified at the time of an in- 
quiry on one of his non-payments, and 
he must decide if he voluntarily desires 
to give further information to the in- 
quirer. 

Members reporting 
for non-payment are 
report cancellations for any other rea- 
sons. The intent of the program “‘is to 
record actual ‘dead-beats’ and those as- 
sured who, may be trying to obtain cov- 
erage through a sequence of agencies by 
taking advantage of flat cancellation 
periods.” 





information 
by Atlanta 
beginning 


of credit 
instituted 
Agents 


exchange 
will be 
of Insurance 


George DuR 


is 


assured canceled 
cautioned not to 





New Mo. Representative 
George Oppenheimer of Kansas City, 
president Missouri Assn. of Insurance 
Agents, has been named Missouri's rep- 
resentative to the Midwest Territorial 
Conference. He succeeds Clifford C. 


Jackson of Mountain Grove, Mo., who 
was elected secretary of the conference 
at its meeting at St. Louis earlier this | 


year. 


Boost Adrian School Cover 
ADRIAN, MICH.—The 


of education voted to increase fire cov- 
erage on school properties by $661,710 
to bring coverage up to 90% coinsurance } 
requirements. Harry Moran, local agent, 
placed current replacement cost at $2,- 
911,000. North America will issue one 
policy replacing seven previously in 
force. The board stipulated, however, 
that the agencies formerly participating 
in the business share in the new con- 
tract. 


Adrian board 





West Joins Local Agency 

John P. West, Pacific 
of Manufacturers’ and 
demnity, has resigned 
B. Henderson agency at Alhambra, 
Cal., as partner. The new agency name 


is J. B. Henderson & Associates. 
XUM 
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Exceptionally fine wood-carving beautifies this rosewood piano 


N AURA of mystery long surrounded 

the Campbell House in downtown St. 
Louis where two wealthy bachelors lived 
behind closely shuttered windows. The two 
recluses were the sons of Robert Campbell 
who crossed the plains and won wealth in 
the early days of the West. Among his 
companions were Kit Carson, Jim Bridger 
and other notables of that adventurous era, 
and Campbell’s own exploits as fur trader 
and Indian fighter have been mentioned 
by several writers including Washington 
Irving. 

At the age of twenty, Campbell came to 
St. Louis from Ireland in 1824, and the 
following year joined an overland expedi- 
tion for the sake of his health. In time he 
became a trapper and later co-owner of an 
important fur trading company. 

Before the famous battle with the Black- 
feet at Pierre’s Hole, Campbell and his 
friend William Sublette made their widls as 
they dashed forward on horseback to join 
the fray, each naming the other executor. 
During the fight Campbell displayed great 
bravery by carrying his wounded friend to 
safety under fire. Despite his numerous hos- 
tile encounters with the Indians his fairness 
and integrity won their lasting respect. 

After amassing a fortune in beaver pelts, 
Campbell returned to St. Louis in 1836 and 
became one of the town’s most influential 
citizens, serving as president of two banks, 
owner of the Southern Hotel and much real 
estate. In 1854 he acquired the Campbell 
House which had been built in 1851. 

During the Mexican War Campbell 


« 


played a prominent part by recruiting and 


equipping four regiments for General Kear- 
ny’s march to Santa Fe. His long-standing 
friendship with the Indians was put to use 
when he joined Father De Smet, the great 
missionary, in a treaty council at Fort Lara- 
mie and again when he served as member 
of the Indian Commission appointed by 
President Grant. 

Campbell’s death in 1879 was 
followed by his wife’s three years 


later after which the house passed 


to their sons who lived in seclu- FIRE 


sion, jealously guarding it from 


change. Thus in 1941 when a 


; THE 
| CAMPBELL 
| HOUSE 


bought 


with beweh pelt tA 


group of public-spirited 
organizations and citi- 
zens raised the money 
to purchase the house 
from Yale University to 
which it had _ been 
deeded, the fine old 
19th century dwelling 
remained just as it was 
in Campbell’s day. Under the auspices of 
the Campbell House Foundation it is now 
a museum, preserving the atmosphere of the 
city’s “golden decade” of the 1850's. 
+ 7 * 

The Home, through its agents and brokers, is 

America’s leading insurance protector of Amer- 


ican homes and the homes of American industry. 


x THE HOME « 
SPrdureanee 


Home Office: 59 Maiden Lane, New York 8, N. Y. 


° AUTOMOBILE ° MARINE 


The Home Indemnity Company, an affiliate, writes 
Casualty Insurance, Fidelity and Surety Bonds 


Cepyright 1950, The Home Insurance Company 








UTOMOBILES 
WILL NEVER 
BE PRACTICAL!’ 


" 
Some people find it hard to accept a new idea. 





Others could see in these inventions the answers to public needs and 
with courage and faith made fortunes from them. 


The big new idea in property and casualty insurance is the Multiple 
Line Policy. North America has been a leader in advocating legislation 
throughout the country to make multiple line insurance possible. All 
but eight states have adopted such legislation. 





\ few Agents may sit back and say, “It isn’t practical.” 





But most Agents see it as the logical answer to the needs of the public. 
They will get behind it... and push it... and profit. 








INSURANCE COMPANY OF 


NORTH AMER 


COMPANIES, Picladelphia 








Thousands scoffed at the early telephones and horseless carriages and fe. 
airplanes. Where was the need for such “contraptions”? at gi 
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Insurance Company of North America, 
founded 1792 in Independence Hall, is the oldest 
American stock fire and marine insurance com- 
pany. It heads the “North America” Companies 
which meet the public demand for practically all 
types of Fire, Marine, Automobile, Accident, Avia- 
tion and Liability insurance; Fidelity and Surety 
Bonds. Sold only through Agents or Brokers. 


Insurance Company of North America 
Indemnity Insurance Company of North America 
Philadelphia Fire and Marine Insurance Company 
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